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By Joseph Rtchett 

International Herald Tribune 


The day after the worst crash in Swissair’s histoiy 

officials were still groping far does Friday about 
what went wrong on the McDonnelJ-Douglas wide- 
botfy jet in the moments before it plunged into 
Atlantic waters just off the Canadian coasL 

All 229 people on board died in the crash of 
Swissair Flight 111, the airline’s only direct flight 
between New York and Geneva. The passengers 
included a large number of prominent phy sic ian s, 
bankers and international civil servants. 

Moving to dispel speculation about possible ter- 
rorism, Attorney General Janet Reno said in Wash- 
ington that “all initial information indicates that it 
was an accident” 

U.S. officials have been on alert for possible 
retaliation since the missile strikes month on 


‘Waiting for the lights to come down.' Page 6. 
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suspected Is lamic terrorists in Afghanistan and Su- 
dan, bat no group claimed responsibility for the 
crash, whose victims included a member of the ruling 
family in Saudi Arabia. 

Dense smoke in the cockpit was repented by the 
pilots just before the crash, according to a Swissair 
official, who said that he was waiting for the flight 
recorder to provide evidence of what had cau sed the 
emergency. 

A final few wards — * ‘I’m going down” — were 
picked up by a ham radio operator before Flight 111 
went off (he air. The radio operator said the pilot 
sounded very flustered, explained that he was going 
'--JT to dump fuel, then uttered the last phrase in a weak 
voice. 

As (he bodies were brought up, an investigation 
. proceeded under the Canadian authorities, assisted 
by the U.S. National Transportation Safety Board. 
Canada pressed one of its last submarines into ser- 
vice, the day before it had been due for retirement, to 
comb the seabed with sonar in hopes of finding the 
fuselage and flight recorders. 

•“There’s a quasi unanrrpit y in terms of there being 

See CRASH, Page 6 1 


Ca n ad ia n fishermen retrieving debris Friday while searching the area where Swissair Flight 
111 went down Wednesday, about four miles off the coast of Peggy's Cove, Nova Scotia. 

UN Grieves for 7 on Doomed Jet 

New York-to-Geneva Is Commuter Flight for World 


Com^MbfOvSM^FKmDbfOcha 

NEW YORK — To workers at the United Nations, 
the nightly Flight 111 was affectionately known as 
die UN antas because it served as something of a 
commuter flight for officials and diplomats shuttling 
back and forth between the secretariat in New York 
and the European headquaitera in Geneva. 

“This is a flight d lat so many of us take routinely 
thatl think itspookeda lot of us," said Fred Eckhard, 
senior spokesman at the United Nations. 

Few Swissair 111 flights liftoff without at least a 
few UN people buckled into their seats. So as soon as 
UN workers learned the flight number, they knew 
that some of their people were gone. 

UN officials identified seven staff members or 
associates as having died in the crash Wednesday, 
which took the lives of all 215 passengers and 14 
crewmembers. 

the victims included Pierce Gerety, an American 
lawyer who had devoted his life to the plight of 
refugees. Only an unlikely convergence of events put 
him on the plane. 

According tohis brother, Tom Gerety, president of 
Amherst College, the lawyer had aticketforaKLM . 


flight to Amsterdam. It was overbooked, and he was 
bumped along with some others. 

He was put on a Swissair flight, h was canceled. 
His consolation was a ticket on Flight 111. 

In charge of operations for the UN High Com- 
mission for Refugees in the ravaged Great Lakes 
region of Central Africa, including Rwanda, Mr. 
Gerety seemed to spend more night* in tents with 
refugees than he did in his own borne. Wherever war, 
famine and social unrest uprooted people from then- 
homes, be was there. 

Kathryn Calvert-Mazy, a French social worker 
and therapist who worked as senior welfare officer in 
the Geneva headquarters of the refugee unit, also 
died in the crash. She had counseled refugees in 
Bosnia, Mali and Rwanda and had transferred to 
Geneva in June so she could spend more time with 
her husband and baby. 

Others victims among the UN family were 
Joachim Bilger and Ludwig Beaumler, Germans 
who were respectively tbe controller in the office of 
internal oversight and productivity and the senior 

.. See VICTIMS, Eage-6 - . 


to Ease 



Tensions in Russia 


Democratic Senators Call Clinton ‘Disgraceful’ 


Lieberman,a Longtime Ally , 
Delivers Scathing Judgment 


By DanBalz 

WashJnsum Post Sendee 
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WASHINGTON — Senator Joseph Ueberman of 
C onn ecticut, joined by two other leading Democrats, 
delivered an extraordinary public condemnation of 
President Bill Clinton from the Senate floor Thurs- 

^tfr. Ueberman described Mr. Clinton’s behavior as 
“immoral,” “disgraceful” and deserving of “public 
rebuke and accountability.” , , _ . 

Mr. Ueberman, a longtime political ally of the 
president, offered perhaps the most scathing criticism 
by any Democrat of Mr. Clinton's sexual relationship 
with Monica Lewinsky and what tbe senator caliedhis 
'' inten ti onal and premeditated” denials of the affair 
fw seven months. • ...... 

. “Such behavior is not only inappropriate, Mr. 
. irf^rman said, “it is immoral and it rs harmful- Mr. 

Clinton’s actions, he added, “contradicted the val- 
ues” the president had publicly embraced for foe fast 
six years and “compromised his moral auth ority. 

•But die Connecticut senator said talk of impeach- 
ment and resignation was “premature. '’ cau.oonmg 
hik colleagues that Congress ought to await the report 
by the independent counsel, Kenneth Steer, winch is 
expected on Capitol Hill this month, before deciding 

on a coarse of action. , 

■Mr. Ueberman ’s remarks were another sign that 
Stfopoit for the president is weakening among his 
Democratic colleagues as the midterm 
elections approach. The remarks were also asignof 
gfowing mStecm Capitol Mil that Nfr . S^sreoart 
naghtrontain more damaging revelations about Mr. 

statement, two other senior Democrats ■— 

Ketiey of Nebraska and Senegal Darnel Pamck 
Moymhan of New York — rose to endorse Mr. ueber- 



For First Time, President 
Says, Tm Sony About It’ 


Larr, Re 

President Bill Clmtoo in Dublin on Friday. 

man’s rebuke of foe president and to praise Mr. 
Ueberman for delivering it. 

Mr. Moynihan also sent a warning to the White 
House that many Democrats on CapitoLHfll will resist 
turning foe coming review of Mr. Starr’s report info a 
purely partisan exercise. “It will be for us to d is c har ge 


See CRITIC, Page 7 


DUBLIN — President Bill Clinton said Friday that 
he was sony about his sexual relationship with Monica 
Lewinsky. 

It was the first time he had apologized for it 

When Mr. Clinton spoke to foe American public on 
Aug. 17, and in subsequent remarks, he said only that 
he deeply regretted his relationship with the former 
White House intern and regretted having lied about it 
for seven months. 

On Friday, Mr. Clinton said: “I made a bad mistake. 
It’s indefensible, and I’m sony about it.” 

Mr. Clinton spoke hours after Senator Joseph 
Ueberman of Connecticut, in a stem speech on foe 
Senate floor, called foe president’s actions immoral 
and harmful to the nation. 

During a picture-taking session here with Prime 
Minister Bertie Ahem, Mr. Clinton was asked to 
respond to Mr. Liebennan’s comments. 

“I can’t disagree with anyone else who wants to be 
critical of what I’ve already acknowledged is in- 
appropriate,” Mr. Clinton said. “There’s nothing that 
be or anyone else could say in a personally critical way 
that I imagine I would disagree with, since I have 
already said it myself, to myself, and I’m very sorry 
about it but there’s nothing else I can say.” 

Since Mr. Clinton’s speech on Aug. 17, legislators 
of both parties have criticized him for not explicitly 
apologizing. 

One of those critics. Governor Roy Romer. who is 
the chai rman of foe Democratic Party, said Mb'. Clin- 
ton’s apology Friday was “helpful.” 

“I think he’s been saying mat with other words. 
He’s had difficulty getting it out,” Mr. Romer said. 

The White House press secretary, Michael Me- 
Cony, was asked if Mr. Clinton had made a calculated 
decision to nse the phrase “I’m scary.” Mr. McCurry 
replied that Mr. Clinton had been trying to convey an 

See CLINTON, Page 7 


fflorway Rttlhcs Around Its Ailing Prune 

t: Work and Stress Lead to ‘Depressive Reaction’ 

.... International Htirtid Tribun e . _ .... 

■■■ . TI .1.. fnrmnM of this country s prosperous country of 4 million peon 


Minister 


OSLO — When Kjell Magnc 

BindevJktookover^primemintfflCTor 

Norway bst year, his ready ^ 
youfo&l vigor appeared to symbolize 


the sunny fortunes of this country's prosperous country of 4 million people 
wviminc oil-driven economy. was tackling under foe strain after only 

10 months in office was unusual, to say 
the least. 
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But lately, storm clouds 
thickening on foe horizon. - 

Oil prices have plunged to their low- 
est lewis in a decade. Tbe turmoil in 
dobal financial markets has : knocked 
the krone lower and prompted foe cen- 
tral bank to nearly double interest rate, 
to 10 percent. And the partners in Mr. 
Bondevifc’s tenuous nrinoriiy govern- 
ment have turned fractious m foe midst 
of difficult budget negotiationsjeadmg 
sane senior ministers to question the 
coalition’s ability to survive. 

Today, not only the smile is gone. Mr. 

Bondevik, 51, stunned foe ooantiyfote 
wee k by taking a temporary leave from 
office because of what his doctors called 
a “depressive reaction” to too much 

popular leader of a 


ic icasu 

Perhaps more unusual was the re- 
action hoe. Tbe announcement of Mr. 
Boodevik’s sick leave Monday un- 
leashed an outpouring of public sym- 
pathy, rather than questions about his 
suitability foroffice. weU-wishers have 
brought bouquets of flowers to his of- 
fice and home, and apoll showed that 82 
percent of. Norwegians thought Mr. 
Bondevik was right to reveal his strain. 

Bondevik — • As 


“S 
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Brave as Diana,” foe tabloid newspaper 
■DagMadei said Thursday, comparing 
the prime minister’s announcement to 
the Princess cfWales’s disclosure of her 
emotional problems long before her 
death last year. 

Even political rivals were magnan- See OSLO, Page 6 


imous, saying that Mr. Bondevik should 
be given time to recuperate. They noted 
that a former prime minister, Gro Har- 
lem Brundtianrf, took a two-week leave 
earlier this decade after her son com- 
mitted suicide. 

“It has something to do with po- 
liteness and being human,” said Jans 
Stoltenberg, foe deputy leader of foe 
opposition Labor Party and a former 
finance minister. "Re is sick. If anyone 
tries to utilize that in political debate, 
that would be wrong.” 

Patience could start to nm out quickly 
if Mr. Baade vik’s leave drags on, 
though, hinted Carl Hagen, leader of tbe 
rightist Progress Party. Although the 
announcement Monday spoke ora one- 
week leave, newspapers reported that he 
was likely to remain on leave for a 
further week or two. 

'■ The shock of Mr. Bondevik’s leave 
has jolted the coalition into a surprising 


NATO’s Link 
With Moscow 
Floundering 

By William Drozdiak 

Washington Post Sen icf 




BRUSSELS — When Russia and foe 
NATO allies formally launched foe Per- 
manent Joint Council last September, 
the move was touted as proof of a re- 
conciliation between Cold War enemies 
and the advent of a new era of teamwork 
in foreign and security policies. 

A conclave of 17 foreign ministers 
ithered at tbe headquarters of the 
Jnited Nations to approve an ambitious 
agenda that included cooperation in 
peacekeeping, arms control, nuclear 
strategy, fighting against terrorism, 
converting military industries and 
cleaning op the environment. 

But a year after it was inaugurated 
with such great fanfare, foe NATO- 
Russia council is floundering in a maze 
of mutual distrust, clashing perceptions 
and bureaucratic inertia. 

What began as a way to reassure 
Russia about NATO’s peaceful inten- 
tions in embracing new members — 
Poland, Hungary and the Czech Re- 
public — has provoked fresh suspicions 
and recriminations on both sides. 

At a time when Moscow is desperate 
for outside economic help, persistent 
disagreements over key security issues 
involving foe Balkans, Cyprus, Iraq, 
and Iran are only deepening its estrange- 
ment from tire West, according to senior 
American and European officials. 

‘ ’Whatever happens to the ruble and 
the Russian economy, foe next gov- 
ernment in Moscow will almost cer- 
tainly have less maneuvering room for 
cooperation with the Western military 
alliance.” said a top German policy- 
maker in Bonn. “Just when we need to 
broaden and improve our relationship, 
there is a real danger of anti-Western 
backlash.” 

American and European diplomats 
point tbe finger at the Russian foreign 
minister, Yevgeni Primakov, whom 
they accuse of trying to throttle co- 
operation with foe West in the name of 
preserving his country’s pretensions to 
big-power status. 

For his part, Mr. Primakov tells West- 
erners that he is merely striving to pro- 
tect Russian security interests and to 
prevent more strident nationalists from 
gaining the upper hand. 

Regardless of motives, Western of- 
ficials say Russia’s latest economic 
crisis has coincided with a stubborn 
resistance to play a more helpful role in 
resolving several crises. In Kosovo, 
Russia’s veto at the UN Security Coun- 
cil is blocking any prospect of NATO 
military intervention to stop foe fighting 

See NATO, Page 7 


Chernomyrdin 
Talks Tough 
On Economy 

By David Hoffman 

Washington Post Service 

MOSCOW — With toe Russian econ- 
omy unraveling fast. President Boris 
Yeltsin moved Friday to ease the coun- 
try’s political deadlock, offering talks 
with foe Communist-led opposition in 
Parliament on his nomination of Viktor 
Chernomyrdin as prime minister. 

A vote on the disputed nomination, 
scheduled for Friday, was put off until 
Monday to give time for consultations. 

Mr. Chernomyrdin promised, if con- 
firmed by the State Duma, to impose an 
4 ’economic dictatorship ’ ’ over Russia’s 
chaotic economy. He said he would act 
to shut down inefficient enterprises and 
also move to collect overdue taxes. 

But the leadership vacuum — Russia 
has been under an acting prime minister 
and cabinet for almost two weeks — 

Russians fear lean times. Page 7. 

continued to take its toll on financial 
markets, on the currency and on public 
confidence. 

The ruble sunk further against the 
dollar, panic buying swept stores and 
another major bank was taken over by 
the authorities as depositors struggled to 
withdraw money from their accounts. 

There was new evidence that Russia 
had started to expand the money supply 
dramatically, after warnings this week 
from President Bill Clinton and many 
economists that printing money would 
touch off hyperinflation. 

Brunswick Warburg, an investment 
house here, reported that die central 
bank had already pumped 27 billion 
rubles ($2.11 billion) into the banking 
system since the Aug. 17 de facto de- 
valuation of the currency, equivalent to 
17 percent of toe base money supply. 

The Russian European Center for 
Economic Policy, in a monthly report on 
the economy, warned that inflation was 
“set to increase sharply.” 

The devaluation may have unleashed 
a one-time increase in consumer prices 
of 60 percent, the center said, noting the 
central bank’s injection of money into 
the economy to hail our hanks and to 
finance the budget deficit. 

In an appearance before the upper 
chamber of Parliament, the Federation 
Council, Acting Prime Minister Cher- 
nomyrdin offerta the first, vague out- 
line of h is plans on toe crisis. 

The Federation Council; which is 
composed of regional leaders, voted, 
91-17, for a nonbinding resolution of 
confidence in Mr. Chernomyrdin. 

See RUSSIA, Page 7 
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DEFIANCE IN MALAYSIA — A supporter kissing the hand of 
Anwar Ibrahim, the ousted finance minister, in Kuala Lumpur on 
Friday. Mr. Anwar said he would take his case to the people. Page 4. 


AGENPA 

Rwandan Gets Life Term for Genocide 
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Jean Kambanda, who served as prime 
minister of Rwanda during the months in 

1994 when more than 500,000 people 

1.7285 were killed in one of the worst mass 
murders in history, was sentenced Friday 
to life in prison by a United Nations 
tribunal sitting in Arusha, Tanzania. 

Mr. Kambanda had pleaded guilty and 
had offered to testify against other high- 
ranking Rwandan officials. 

Rtfcyao* para* change He was foe first person in history to be 

sentenced for the crime of genocide, an 
offense first conceived in foe 1943 Gen- 
ocide Convention after the honors of 
World War IL Page 6. 
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From Revolution to Cigars, the (Unstoppable?) Ascent of Gerhard Schroeder 


By R.W. Apple Jr. 

New YarkHma Service 

BONN — Gerhard Schroeder has 
changed with the times. 

He first made his name in Goman 
politics in die 1970s as leader of the 
Jusos, the radical, stridently anti-Amer- 
ican, anti-nuclear youth group of the 
Social Democratic Party. In 198 1 , in his 
maiden speech in Parliament, be be- 
came the first person ever to speak there 
without wearing a necktie. Late one 
beer-fueled night, according to an often- 
told story, he stopped by to rattle the 
gates of the Chancellery, and to shout. 

‘I warn in there!” 

But the higher he rose and the older he 
got, the less rambunctious he became. 
He grew to admire the United States, he 
says. As prime minister of Germany’s 
second largest and third most populous 

state for the last eight years, be has been 
the c onsumma te pragmatist, cooperat- 
ing with or disregarding the leftist party 


hierarchy according to his purposes. He 
not only started wearing neckties, he 
took to smoking fine Havana cigars and 
sporting clothes designed by Armani. 

He got so chummy with business 
executives that trade unionists and other 
ideological stalwarts in hisparty started 
mocking him as “der Cenosse von 
Bossen" — the comrade of the bosses. 

Now the Social Democrats, who have 
failed three times to oust Chancellor 
Helmut Kohl, have turned to Gerhard 
Schroeder to do the job in a national 
election on SepL 27. Handsome, tele- 
genic, a ferocious worker, Mr. 
Schroeder. 54, is almost a generation 
younger than Mr. Kohl, 68. 

Not by accident, he is running a me- 
dia-savvy campaign as ambiguous 
about specifics as those that brought 
Tony Blair and Bill Clinton to power in 
Britain and the United States. 

Mr. Schroeder must grapple with the 
problem that has confronted leftist 
politicians throughout Europe as well as 


the Democrats in the United States: Big polling institute to be published in the 
government has become too costly. daily Bild on Saturday, however, found 
Partly because of the huge expen- Mr. Kohl falling one point in the last 
dittoes in Eastern Germany after re- week to 37 percent while s u p p ort for 
unification, partly because of the com- Mr. Schroeder was unchanged at 43 
petition with countries that have learned percent] 

to live with less, Germany can no longer Germany is accustomed to a more 

afford the restrictive labor laws, ample carnivorous, less image-oriented pd- 
peoskms and generous health care sys- itics. with plenty of ideological meat to 
t an with which Mr. Schroeder 's party chew on, and people are starting , to 
has been identified. grumble. 

The polls put Mr. Schroeder ahead, “Yon can’t quite get hold of him,” 
but only by a slender margin, with a said Josef Ioffe, editorial page editor of 
sizable undecided vote. the Sueddeutsche Zritnng of Municb- 

[Mr. Kohl narrowed the gap to three * ‘He was given the nod very grudgingly 
points behind Mr. Schroeder in a key by the party bosses, who stand well to 
survey released on Friday, but slipped his left, because they were convinced he 
further behind his rival in another poll, was the only one with a chance to win. 
Reuters reported. So he tries to placate the left wing of his 

[The closely watched ZDF Politba- party and to win over the swing voters at 
rometer found Mr. Kohl's Christian the same time. 

Draaocrats steady at 38 percent with Mr. “He obfuscates, prevaricates and 

Schroeder ’s Social Democrats falling says as little as possible.” 
one point, to 4 1 percent. Michael Narnnann, the German- bom 

[Another survey by the Dimap New York publisher whom Mr. 


In Dublin, Clinton Praises 
Ireland’s Peace Economy 


CMfdoi by Oar SbtfFnm DtipaiLha 

DUBLIN — President Bill Clinton 
turned Friday from the turmoil in North- 
ern Ireland to the Irish Republic's thriv- 
ing economy, holding it up as the prize 
of peace. “Ireland has moved from 
nightmares to dreams,” he declared 

Surrounded by computer equipment 
at a growing high-tech company, Mr. 
Clinton saluted Ireland’s 7.7 percent 
growth rate last year as the highest of any 
country in Europe. Peace and stability 
can cement the good times, be said 

“Ireland has assumed great respon- 
sibilities,” he said. “As a result, you are 
moving toward permanent peace, re- 
markable prosperity, unparalleled in- 
fluence ana a brighter tomorrow for 
your children.” 

Borrowing the cadence of a tradi- 
tional Irish blessing, be added “May 
the ni ghtmare s stay gone, the dreams 
stay bright, and the responsibilities wear 
easily on your shoulders because the 
future is yours.” 

Prime Minister Bertie Ahern, in turn, 
credited Mr. Clinton and his role in 
brokering the Good Friday peace accord 
with holding out to Northern Ireland the 
same promise of prosperity. 

“He’s laid (town for us — for all of us 
— that there is a path to follow and if we 
are sensible, if we're brave and we fol- 
low that path, then the reward is peace 
and stability and confidence,” Mr. 
Ahem said before a private meeting with 
Mr. Clinton. “If we don’t, well, then the 
future is as gloomy as the past." 

At a reception that gave Mr. Clinton a 
chance to meet business leaders, Mr. 
Ahem noted that American companies 
employ 400,000 people in Ireland and 
dominate electronics, pharmaceuticals 
and other industries. 

“Ireland is really an American eco- 
nomic tiger with a green face,” he said 
with a smile. 

Mr. Ahem proudly led Mr. Clinton on 
a tour of the Gateway computer plant 
and highlighted business opportunities 
in Ireland. 

Seated at laptops with “smart cards” 
and using personalized codes, Mr. Clin- 
ton and Mr. Ahem digitally affixed their 
signatures to an agreement on devel- 
oping electronic commerce between 
their two nations. 

U.S. investment has been a major 
factor in the growth of the Irish econ- 
omy. Trade between the two countries 
last year W3S worth $12 billion, a 19 
percent increase over 1996. 

Gateway's Dublin plant employs 
1,600 people, mostly producing per- 


sonal computers for the European mar- 
ket 

The company is considered a symbol 
of the decadeiong economic boom that 
has seen American corporations build 
facilities in Ireland to serve the Euro- 
pean market 

Mr. Clinton, his spirits lifted by the 
warm reception he received across 
Northern Ireland on Thursday, spoke 
earlier of his “personal passion” for the 
Irish question and said the world owed 
Ireland a debt of gratitude for showing 
the way to peace and prosperity. 

“I hope you will continue to labor for 
peace here because if we can complete 
this peace process, you can’t imagine 
what it will enable the United States to 
do in trying to stand up for peace in other 
parts of the world where people have 
fought over their religious, their racial, 
their ethnic, their tribal differences. 

“I can always then say, ‘No, no, no, 
look at Ireland,’ when they tell me it 
can’t be done,” Mr. Clinton told an 
audience of government officials, busi- 
nessmen and trade unionists. 

On Saturday, Mr. Clinton visits the 
western city of Limerick and then plays 
golf at the Irish golfing mecca of Bally- 
bunion before flying back to Wash- 
ington. (AP. Reuters) 
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President and Mrs. Clinton talking at a reception in Dublin on Friday. 


Police Set to Crack Down on Rebel IRA 


By T. R. Reid 

Washingion.Pest Service 

BELFAST — Armed with tough 
new powers approved in London and 
Dublin, British and Irish policemen 
are expected to mobilize for an all-out 
crackdown this weekend on an Irish 
Republican Army splinter group that 
carried out a terrorist bombing last 
month in the town of Omagh. 

The target of the police action is said 
to be the so-called Real IRA, an op- 
ponent of the Northern Ireland peace 
agreement that claimed responsibility 
for exploding a 500-pound (225-kilo- 
gram) car bomb amid a crowd of Sat- 
urday shoppers in the Omagh town 
square. 

Twenty -eight people were killed in 
the Aug. 15 attack, the worst in 30 
years of sectarian strife in the British- 
ruled province. 

People who follow the IRA and its 


extremist offshoots say the Royal Ul- 
ster Constabulary, the province’s po- 
lice force, and the Gaidai, the police in 
the Republic of Ireland, probably 
know the identity and whereabouts cif 
several dozen members of the Real 
IRA. 

The police have not made sweeping 
arrests in the Omagh case, reportedly 
because they lacked sufficient evi- 
dence to hold the suspects under Brit- 
ish and Irish laws. 

The legal issue was settled Thurs- 
day, however, as the British and Irish 
parliaments approved emergency leg- 
islation making it considerably easier 
for the police to arrest suspected ter- 
rorists and bold them without bail 

The new laws, proposed a week ago 
in the aftermath of the Omagh attack 
and rushed through under emergency 
procedures, authorize judges to order 
that suspects be jailed without bail if a 
police official testifies that the sus- 


pects are believed to be terrorists. 

Until the new laws were approved, 
both countries had required some cor- 
roborating evidence to sustain such 
detention. 

The new statutes also say that courts 
can consider a refusal to answer ques- 
tions as evidence of guilt, if a person is 
accused of terrorism. Such a provision 
would not apply in cases unrelated to 
terrorism. 

In both parliaments, civil libertari- 
ans expressed concern about the rush 
to enact the new laws and the potential 
impact on individual liberties. But 
those who spoke out comprised small 
minorities. 

The new legislation means that Ire- 
land now has somewhat tougher anti- 
terrorist laws than Britain. 

The Omagh bombing has generated 
considerable support in both countries 
for a crackdown on terrorists in North- 
ern Ireland. 


DEATH NOTICE 

We arc deeply shocked 
and saddened to be bidding 
a 6nai farewell to our colleagues 

Irene Bctriscy 
Raphael Bitkic 
Annc-EKzabeth Castioni 
Patricia Eberhart 
CoJcttc Furtcr 
Stephan Locw 
Rene Obcrhansti 
Senina Pazdlcr 
Jcutntac PompiK 
Rcgutz Reutemann 
finer Schwab 
BrigincWtbnchiigcr 
Urs Zimmermarm 
Florence Zuber 

Due to a tragic plane accident 
they haver been suddenly 
taken from us. 
topers. Cabin Crew Uoiou 
of the SAirGroup 
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Amsterdam Pulls the Plug on CNN in Fee Dispute 


Schroeder has recruited as a potential 
culture minister, takes a different view. 

He sees Mr. Schroeder as a man who 

has the capacity to answer a national 
craving, “to fill this big psychological 
hole at the oenlerof German life, the need 
to define what we live for in the midst of 
our anrafag material well-being.” 

Above aft, he has a fresh face. Mr. 

Kohl has been chancellor for 16 years/ 
as long as Franklin D. Roosevelt would 
have served as president had he not died 
in office. Mr. Schroeder has apparently 
concluded that the electorate is tired of 
Mr. Kohl but resistant to a major de- 
viation from his policies. So he talks, in 
pure Ciintonese, of “a New Middle. ” 

“The welfare state has reached its 
limits ,” he said in a recent interview. 

“We won’t be able to increase pay- 
ments.” 

But like generations of liberal politi- 
cians eager to sound a note of fiscal 
responsibility, Mr. Schroeder insisted 
that by closing “a labyrinth of tax loop- 
holes,” he could roll back the snail 
welfare cuts -made by Mr. Kohl and still 
cat income taxes, “it's not that much of 
a riddle,” he said. 

“I’ve bad to give up the old Hegelian 
idea that when theory and reality clash, 
reality is wrong,” he said, apropos of 
his' move to the middle. “Reality is 
often right” 

Asked whether he feared that Mr. 

Kohl would try to discredit him by talk- 
ing about the radicalism of his youth, 

Mr. Schroeder responded; “I don’t 
think so. As you see, the revolution I 
planned didn’t take place, so there’s no 
point in br inging up what I said then.’ ' 

But Mr. Schroeder predicted that his 
opponents might try to discredit him by 
talking about Ms private life, although 
Germans, be said, were less interested in 
scandal and gossip “than you Amer- 
icans or even the British.” 

Mr. Schroeder has 

been married four times. 

Hie first marriage lasted Tve had to give 

three years, the second j u 

nine and the thud 12, Oltl 

breaking up bitterly two Hegelian idea that 

years ago. When he _ ® , , 

eloped with Doris when theory and 

reality dash, 

third wife, Hiltrud reality is wro ng. 9 

Hamel, called him “a I ” 

coward, an opportunist and an egotist” 

Although the Christian Democratic 
leaders have refrained so far from per- 
sonal criticism, the party’s youth group 
has produced a brochure that tackles the 
marriage issue. “Schroeder is a bad 
choice,” it says. “Three women 
couldn't be wrong.” 

In another indirect assault, the owner 
of a big German car-rental company 
called Sixt is running a ma gazine ad- 
vertisement that shows two pictures of 
Mr. Schroeder, one looking left and the 
other looking right “Sixt” the caption 
declares,“has<^ for peoptewlro drat’ t 
know where they want to go.’’ 

Mr. Schroeder tries to equate himself 





to Mr. Qinfon and Mr. Blajr. Btit tbe tomake a speech. 


JodnEckeVRcwBi 

Mr. Schroeder campaigning in the 
eastern city of Zwickau on Friday. 

serious and intractable problems. 

In a long career. Mr. Schroeder, who 
is known as Gerd, has managed to finda 
way forward when others might well 
have felt stymied. 

His father, a conscript was killed 
during the Wehrmacht’s retreat from 
Russia when Mr. Schroeder was onty 
three days old, and his mother raised 
him alone while working as a cleaning 
woman. He dropped out of school at 14, 
went to night school and ended up 
studying law at Goettingen University^ 
during the turbulence of 1968. ; ** 

These days, Mr. Schroeder handles 
hecklers, commonplace in German pol- 
itics, with great aplomb. Asked how he 
learned, he replied, “By heckling.’’ J 
After a stint as an member of Par- 
liament in Bonn, he won his party’s 
nomination for prime minister in thje 
state of Lower Saxony in 1 984. He lost 
that time, but won four years later. Last 
March, he gained a third term in a 
Landslide, a victory that clinched his 
nomination for chah- 

“ cell or. I 

n give Except for the good 

suits and expensive ci- 
gars, Mr. Schroeder 

idea that hves ? 

a smallish apartment m 

>ry and Hannover, the Kate 

i capital. 

“*7 He has no vast en- 

vromr. 5 tourage, disdaining all 

^ but the most basic se- 
curity protection. - 

For centuries, Hannover has held an- 
nual trade fairs, and Mr. Schroeder be-, 
came a regular at them, courting busj(| 
nessmen from all over German}, 
inviting them to dinner at a favorite 
Italian restaurant or to a game of teonii. 

But he always kept his fences mendejl 
with younger, more proletarian groups 
as welL Ludolf von Wertenberg, toe 
head of the Federation of German lit 
dustries, who served as a Christian 
Democratic member of Pariinmeqt 
when Mr. Schroeder was also in Bonn, 
recalled that Mr. . Schroeder alwajw 
asked beforehand precisely who would 
be in the audience when he was invited 



parallel is inexact Each of them took 
office having already won the 
ideological arguments within his own 
party, and Mr. -Schroeder, if be wins, 
would become chancellor wife impor- 
tant questions still unresolved. 

Fra example, the party leader, Oskar 
Lafontaine, a harsh critic of “billionaire 
capitalists,” wants to cut the top income 
tax rate from 53 percent to 49, while Mr. 
Schroeder wants to bring it down to 45. 
Mr. Schroeder sometimes emphasizes a 
“modem” Germany that shines in new 
technology, as when he named lost 
Stillman, a businessman, as an econom- 
ic adviser, other times he attacks the 
pension reform and labor flexibility that 
modernizers consider mandatory. 

Nor is it clear, despite tens of thou- 
sands of words and endless columns of 
analysis in the newspapers, exactly 
what Mr. Schroeder would do to attack 
unemployment, one of Germany's most 


WEATHER 


“Students?* He’d show op in a tur- 
tleneck,” Mr. von Werte&bog said in 
an interview in his Cologne office. “En- 
trepreneurs? The whitest shirt you ev^r 
saw. i 

“He’s amazingly good on his fed, 
never uses texts or notes if he can avoijl 
it, and if be sensed that what he was 
saying wasn't going over well, he'd 
change gears within seconds. Nice guy, 
provocateur, it didn’t matter, as long as 
he wasn't ignored.” , 

He bulled his way to the nomination 
for prime minister, caking his case over 
the heads of the party leaders to the 
rank-and-file. 

“ Schroeder 's will for power is cer- 
tainly impressive,” the former party 
chairman, Hans-Jochen Vogel, wrote in 
his memoirs. 

“But the question increasingly <is. 
What does be want to do with tSat 
power?” 


The Associated Press 

AMSTERDAM — Amsterdam became the 
only European capital without CNN on Friday 
after the news channel refused to pay what it 
called an exorbitant fee, prompting the city's 
cable- television agency to pull the plug. 

CNN International faded to black at mid- 
night Thursday, replaced by a message from 
the cable agency A2000 apologizing to view- 
ers but saying the American broadcaster had 
given it no choice. 

The switeboff ended a bitter dispute be- 
tween Turner Broadcasting System Europe, 
which operates CNN. and A2000, which de- 
manded a 725,000 guilder (5372,000) annual 
fee for CNN to air its round-the-clock pro- 
gramming in the Amsterdam area. 

TBS argued that the fee was far more 


expensive than anything it had to pay in other 
cities. A2000 defended its charges, saying it 
helped keep cable subscription rates low in 
Amsterdam. 

Mathieu Nagelkerke, a vice president of 
Turner Broadcasting System Netherlands, 
said the financial demands remained “un- 
acceptable,” adding that the company hoped 
the service cutoff would be temporary. 

But a defiant A2000 said it would not budge. 
“Ail commercial broadcasters need to pay this 
fee,” said Judith Huisman of A2000. 

Thousands of viewers have been calling 
A2000 to complain about the loss of CNN, 
which is still available via satellite. Hotels in 
and around the capital have said they will 
install rooftop dishes to ensure their guests 
still have access to CNN. 
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TRAVEL UPDATE 
Flight of Fancy on Champs** Elysees 

PARIS (Reuters) — Tourists riding sightseeing buses on 
the Champs-Elysees gawked Friday at dozens of planes, from 
World War I fighters to modem arrack helicopters, parked 
along the avenue. 

The 50 aircraft, aU in mint frying condition, are to be 
exhibited until Sept 27 as part of 100th anniversary cel- 
ebrations of the Aero-Club de France, the country’s foremost 
aviation society. 

Officials said the free exhibit was the biggest air show ever 
held in a city and expected it to be seen by 3.5 million people. 
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North America 
The wosiom half of the 
Untied States «■ continue 
to be u/ueasonabfy hot 
Sunday through Tuesday. 
Tropical waves Interacting 
wWi an upper-lo*, wfl brtog 
thunderstorms to the 
Southeast. Pack warmer 
clothes if hearing to Que- 
bec or Montreal as colder 
air moves southward 


Europe 

Tropical Storm DanMto wffl 
stem Mo Ireland and Eng- 
land Sunday, then northern 


low ceilings will be 
widespread- Fair weather 
and fast travel it forecast 
tor southern and eastern 
Europe. 


Asia 

Very hot weather wfl corv 
tirxie across western CMns 
and northern India. Very 
stormy across Korea and 
Jaasuf. bo expect flight 
delays Sunday In Seoul, 
Tokyo and other Japanese 
cities Monday and Tues- 
day. Colder weather will 
begin u> move southward 
across the northern haU of 
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ocrats Praise and Criticize Former UN Inspector 


POLITICAL NOTr 


By Eric Schmitt 

Nr# York Thug Service 


WASHINGTON — Senate 
smocrais have begun mo unting a 
j, careful counterattack against &e 
I American who resigned in protest 
‘ last month from the UN weapons 
tion team in Iraq. r 
senior inspector, Scott Ritter, 


a diplomatic resolution rather th»*i 
confront Iraq when it stymied in- 
spectors. 

But Democrats also said that us- 


crats temporarily blocked the 
hearing even before it started, ar- 
guing that senior administration wit- 
nesses who could rebut Mr. Ritter 


“We are again at a serious crisis 
point with Iraq,” said Senator Rich- 
ard Lugar, Republican of Indiana. 
“No one appears to be quarterback- 


Secretary of State Madeleine Al- 
bright in particular. 

Mr. Ritter said the United States, 
Secretary-General Kofi Annan of 


to compel Iraq to were out of die country traveling ing a game plan in which intrusive the United Nations and the Security 


allow the inspections was a com- 
plicated political and diplomatic de- 
cision mat was not up to Mr 
Ritter. 
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— 1 f 8 *®" 1 * * e Foreign RdatixWOH^aitt^' 
^Chemical, nuclear and missile pro- Senator Charles Rnhh rv, lL ,- u 

of Virginia, told Mr Ritter “I ad- 

" SUPP ^^k)St^i!^'nf J" 1*°* ^e^ctednws even 

a rare jomt hearing of Senate though I may disa gree with von on 
jmnttees, Democrats praised Mr. ~ ! *** yon m 

Fitter's dedication and candor and 

■feven^eed with his frustration over ing 

the aaministratioo’s decision to seek eign Relations con^riit.^. Eta^- 



Partisan politics i nf used the hear- 

of the Armed Services and For- 


wirh President Bill Clinton. 

To allow die bearing to proceed, 
the Senate majority leader. Treat 
Lott, Republican of Mississippi, put 
the Senate in recess and took the 
unusual step of personally escorting 
Mr. Ritter to the witness table in the 
packed Senate hearing room. 

*' T wanted to show my support far 
a man of courage,” Mr. Lott said 
later. 

Ihe Republican-controlled Con- 
gress is increasingly critical of the 
ad mini stration’s handling of foreign 
crises, from Iraq to North 


to the 


Fund. 


Monetary 


inspections continue and produce 
results.” 

Mr. Ritter, a former Marine in- 
telligence officer, has said that be- 
tween November and August, the 
administration made at least seven 
efforts to stymie an investigation by 
the UN Special Commission, 
known a$ Unscom, which is charged 
with destroying Iraq's weapons of 
mass destruction. 

“The United States has under- 
mined Unscam’s efforts through in- 
terference and manipulation, usu- 
ally coming from the highest levels 
of the administration’s national se- 
curity team,” said Mr. Ritter, citing 


Council wean complicit in the de- 
cision to avoid a confrontation with 
Iraq, in order to maintain the em- 
battled international sanctions 
against Baghdad. 

“Iraq provokes a confrontation, 
knowing there will be no consensus 
in the Security Council, and know- 
ing they'll get a concession,” he 

said. 

Administration officials insisted 
that they still supported the inspec- 
tions by the UN commission but 
reserved the right to weigh the pro- 
jected gains from any inspections 
against the political and diplomatic 
downside. 
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■"“By Michael Grunwald 

HtoAingfOH Post Service 

- WASHINGTON — Mo- 
-hammg d giiddiq Odeh, One of 
jwo suspects charged in the 
-^bpmbing of the U.S. Embassy 
Kenya, says Pakistani in- 
vestigators refused to let him 
eat, drink or sleep for three 
days until he was pressured 
into a false confession, ac- 
hording to his court-appoin- 
ted lawyer. 

/ Jack Sachs, a Manhattan 
Attorney, said Mr. Odeh told 
him that the Pakistanis also 
detained his pregnant wife 
■imd threatened to jail them 
both unless he admitted in- 
volvement in die Nairobi at- 
jack, Mr. Odeh ultimately 

ttrid the Pakistanis that he had 

helped plan the bombing and 
that he was part of a t eam 
-recruited and financed by 
Osama bin Laden. 
i Mr. Odeh’s confession in 
Pakistan is the most explicit 
evidence made public linking 
■^fr. bin Laden, a Saudi, to the 
•dearly simultaneous embassy 
bombings in Kenya and Tan- 
zania on Aug. 7. At the rane> 
.sources in Pakistani u>tem- 


gence agencies said that Mr. 

Odeh had calmly boasted that 
he had provided technical and 
logistic support for the 
Nairobi booming and that he 
expected to be greeted and 
foanimri by Mr. bin Laden 
when he returned to Afghan- ' 
istan after theattack. 

But Mr. Odeh, who was 
brought to the United States 
last week to stand trial, has 


U.S. investigators. 

Mr. Sadis said that du rin g 
n y«*ring s in a maximum- se- 
curiiy prison^ cell in New York, 
Mr. Odeh continued to deny 
any involvement in the at- 
tacks. which- killed 263, in- 
chKfing 12 Americans- So far, 
the FBI has not revealed any 
physical evidence or witness 
ac costs implicating Mr. 

Odeh and has not described his 
alleged role in the bombing. 

Mr. Odeh does acknowl- 
edge that he is a member of a 
group that American officials 
describe as die “apaational 
hub” of Mr. bin Ladens 
worldwide terrorist network: 
But according to Mr. Sadis, 
Mr. Odeh insists that he does 
not support Mr. bin Laden’s 



»Ie on board wai 

iGen^TImodore 
157th Wing at Nellis Arr Force saw 
j families of crew tnembere ^ a ^ 
Itacted. He said he was nots«»e *j e whether 
;two helicopters had corded nioun- 

ithey had crashed s^arately in 



• Birth-related deaths will not fall by dm 

vear 2000, a government goal, according to a 
national study. It shows that the death rate— 
seven or eight per 100,000 births — has not 
fallen in 15 years. The goal is 3.3 per 
100,000. W 

• A gun shop owner disarmed by two men 

robbing Ms store in 'Indianapolis was able to 
retrieve a revolver hidden in a back room and 
shoot his assailants, killing them both. The 
shop owner does not face any charges, the 
police said. (AF) 

• A disabled scientific observatory space- 

craft is responding to commands and slowly 
recovering from a series of grourtfl control 
carom that almost caused the loss of thejomt 
U^- -European mission. [Nil) 


Iraq Vexes Chief of UN Team 

Butler Says Restraints Turn Now to Routine Matters 


By Barbara Crossette 

New York Tunes Service 


UNITED NATIONS, New York — The 
chief UN weapons inspector for Iraq says be 
has been able to carry out only increasingly 
circumscribed activities. 

He said Thursday that the government of 
Saddam Hussein had gone beyond its decision 
to block surprise inspections and had begun to 
interfere with routine monitoring operations. 

The inspector, Richard Butler, told the Se- 
cuity Council about the deteriorating situ- 
ation in Iraq as the United States and Britain 
moved to keep broad sanctions on Baghdad 
until it resumes cooperation. 

The two nations introduced a resolution 
Thursday condemning Iraq and putting future 
sanctions reviews on hold. 

The measure is expected to be voted on next 
week, probably after more negotiations with 
the Russians and Chinese, supporters of 
Iraq. 

Security Council members will study the 
draft resolution over the next few days. 

Mr. Butler, chairman of the UN Special 
Commission, said: “It is less than the whole 
monitoring program. We are doing no dis- 
armament work.” 

He told the council that Baghdad had 
blocked the commission three times since 
Aug. 5, when the Iraqis stopped allowing new 
on-site inspections and said they would allow 
long-term surveillance and monitoring of 
only previously designated sites. 

In the second week of August, Mr. Butler 


said, the Iraqis refused information about and 
access to equipment used for test-launching a 
new missile, the Samoud, saying it was out- 
side the mandate of the commission, known as 
Unscom. 

On Aug. 16, inspectors were told that they 
could not return to a previously visited site 
because it was a military area. 

The Iraqis have threatened in the past to 
exclude all military sites, which would in 
effect neutralize large parts of the inspection 
program. 

Iraqis haired inspectors Tuesday from a 
place where missile parts had been tagged and 
stored by the UN team for further obser- 
vation. 

Iraq is required by Security Council res- 
olutions to abolish all chemical, biological, 
nuclear and certain missile systems as well as 
the means of producing them for sanctions to 
end. 

With no support for military action to en- 
force Baghdad's compliance, however, Iraq 
and the Security Council appear to be settling 
in for a long standoff, or another mediation 
effort by the UN secretary-general 

The Russians and Chinese, however, have 
continued to argue for including encouraging 
overtures to Iraq, hoping that rewards for 
cooperation will budge Baghdad in ways that 
threats will not 

The British and American resolution in- 
troduced Thursday makes a gesture in that 
direction, saying the council would “respond 
favorably to future progress made in the dis- 
armament process." 


N. Y. Democrats Feel Let Down 

WASHINGTON — President Bill Clinton will make a 
fund-raising foray to New York City on the eve of the 
stale’s mid-September primary. But instead of cam- 
paigning for party candidates, slate Democrats complain, 
he will be taking the spotlight, then leaving town with a 
big bundle of campaign cash. 

“It’s not helpful Irs a source of frustration,* ’ the state 
Democratic Party chairwoman, Judith Hope, said Thurs- 
day. “The timing here is particularly unfortunate." 

State Democrats, who have long complained that Mr. 
Clin ton’s fund-raising mi ysinns to New York undermine 
their own efforts to raise money, say the problem is 
particularly acute this year. 

Senator Alfonse D’Amato, a Republican, has raised 
$20 million for his re-election effort, and the Democratic 
nominee will seed all the money be or she can collect to 
mount an aggressive challenge. 

The fear is. Democrats say, that after giving to the 
president, donors will resist giving again to the party's 
victor in the Sept. IS primary. 

“Everyone calls New York the ATM stale." said a 
party insider. “You come and make your withdrawals, 
and you leave.” 

* Ms. Hope and other Democrats tried but failed to get 
the White House and the Democratic National Committee 
to change the Sept. 14 date of the fund-raiser. 

Steven Grossman, the Democratic National Commit- 
tee chairman, said the event, a special Monday night 
performance of the Broadway hit musical “The Lion 
King," is expected to bring in $3.5 million, placing it 
among the most profitable party fund-raisers ever. 

Mr. Grossman said the committee considered ihe prob- 
lems raised by Ms. Hope and other Democrats but de- 
cided the show should go on. 

Congress Ponders Farm Crisis 

WASHINGTON — Momentum is building in Con- 
gress to rush billions of dollars in emergency assistance lo 
fa n ne r s before lawmakers leave town next month to 
campaign. 

“The question is no longer whether, but how we’ll 
address this farm crisis," Senator Byron Doigan, Demo- 
crat of North Dakota, said Thursday. 

The Republican-controlled Senate defeated a Demo- 
cratic proposal in July to raise the government's com- 
modity price supports. That move would have cost tax- 
payers $1.5 billion. 

But with grain prices falling and an election looming, 
several Republican senators are working on a proposal To 
increase the government's direct payments to farmers by 
$2 billion to as much as $5.6 billion. 

“In July, the price of com was $2" per bushel. “Now 
it’s probably $1.65," said Senator Charles Grassley, 
Republican of Iowa. “It's a crisis because the price has 
gone down more than anyone anticipated. " 

Growers already are due to get $53 billion in direct 
payments for 1999. The “market transition" payments 
were guaranteed through 2002 under the 1 996 ‘ ‘Freedom 
to Farm" law. 

“The circumstances continue to worsen and the de- 
mand for action continues to grow," said the Senate 
minority leader, Tom Daschle, Democrat of South 
Dakota. {APj 


Reno Reviews Clinton Use of Party’s Ad Funds 


‘OFFICIAL VISITOR — President Nebon Mandela of Sooth Africa, left, and his 
t> guest, President Fidel Castro of Cuba, straffing Friday in the gardens of the South 
1 African Partiament in Cape Town. Mr, Castro is ou a state visit to South Africa 
after he attended a meeting of the Nonafigned Nations this week in Durban. 

jr* ■ . . 

Suspect in Embassy Bombing 
Calls His Confession Coerced 


efforts to kill American ci- 
vilians and thax he does not 
know who was responsible fix 
the East Africa bombings. 

He says that the Pakistanis 

72 hours, 
denying him food or water, 
until he agreed to ‘‘say 
whatever they wanted me to 
say," according to Mr. 
Sachs’s notes of their con- 
versations. 

In an interview, Mr. Sachs 
described Mr. Odeh as a de- 
vout and simple man and afar 
cry from Pakistani descrip- 
tions of a zealot whose only 
regret was that so many non- 
Americans were killed. Mr. 
Sachs said that Mr. Odeh 
agreed to confess only after 
an interrogator swore to Allah 
not to tell anyone. 

Pakis tan promptly depar- 
ted him to Kenya, although 
Mr. Odeh told Mr- Sachs that 
he believed he was being 
flown to Afghanistan when 
he boarded the plane. 

During subsequent inter- 
views with the FBI in Kenya, 
Mr. Odeh offered several 
rimes to take truth serum. Mr. 
Sachs said. 


By Roberto Suro and 
Ruth Marcus 

. Washington Post Service 

WASHINGTON — Attor- 
ney General Janet Reno has 
initialed a new review of 
whether President Bill Clin- 
ton violated campaign financ- 
ing laws after auditors of the 
Federal Election Commission 
concluded this summer that 
his 1996 re-election illegally 
benefited from huge amounts 
of Democratic Party adver- 
tising. 

The commission indicated 
that the president should re- 

S y the entire $13.4 million 
i party received in federal 
matching funds, lawyers fa- 
miliar with the inquiry said. 

The auditors, in a prelim- 
inary report subpoenaed by 
the Justice Department that 
started Ms. Reno’s inquiry on 
whether to appoint an inde- 
pendent counsel, concluded 
that the “issue advertise- 
ments’ ’ paid for by the Demo- 
cratic National Committee 
clearly contained messages 
intended to promote Mr. Chn- 
ton’s re-election, were 
closely coordinated with the 
Clinton campaign and should 
be counted against his cam- 
paign expenditures. 

Mr. Clinton himself took a 
direct band m crafting the 
Democratic committee’s $44 
milli on ad campaign in late 
1995 and early 1996. Because 
of that, sources said, the 
Justice Department’s review 
is proceeding from the idea 


that Mr. Clinton is irrevoc- 
ably connected to the alle- 
gations in the report. 

The election commission 
report triggered the Justice re- 
view because the department 
has a 20-year-old policy of 
deferring to the election com- 
mission on questions about 
what constitutes violations of 
election law. 

Ms. Reno has repeatedly 
considered — and rejected — 
requests that she seek an in- 
dependent counsel to inves- 
tigate Mr. Clinton on the 
grounds that the Democratic 
National Committee advertis- 
ing constituted an illegal ef- 
fort to evade campaign 
spending limits. 

She began to reassess that 
position soon after the Justice 
Department received the aud- 
itors’ report about three 
weeks ago. 

The attorney general has 
until the middle of next week 
to determine whether the 
election commission report 
suggests criminal wrongdo- 


ing. If she decides it does, Ms. 
Reno will move to the next 
stage of the independent 
counsel process, a 90-day 
preliminary inquiry. 

In tiie past week, Ms. Reno 
has separately ordered two 
such preliminary investiga- 
tions — involving possible 
false statements by Vice Pres- 
ident A1 Gore and a former 
White House deputy chief of 
staff, Harold lekes, about 
their fund-raising activities. 

Officials said that if she 
decides an independent coun- 
sel is warranted in more than 
one of tiie cases, she would 
probably consolidate the in- 
vestigations. 

At her weekly news con- 
ference, Ms. Reno said the 
department had received 
“new information" relating 
to the campaign finance in- 
quiry. 

An official later said she 
was alluding to the election 
commission auditors’ report 
prepared as part of the review 
they perform on every pres- 


idential campaign. 

In return for matching 
funds, presidential candliJates 
agree to abide by strict spend- 
ing limits daring the primary 
campaign. In 19%, me ceil- 
ing was $37 million, and, un- 
der the auditors’ analysis, tiie 
Democratic committee’s ad- 
ditional $44 million ad blitz 
exceeded legal limits. 

In previous statements re- 
jecting calls for an independ- 
ent counsel, Ms. Reno has 
said she was guided by the 
FEC’s analysis of election 
lows and has pointed to rules 
that permit parties to engage 
in such advertising. 

Justice Department offi- 
cials said Thursday that — as 
a result of Ms. Reno's pre- 
vious reliance on the election 
commission — the auditors' 
approach obligated her to re- 
open the issue. 

“She’s always hung her 
hat on the interpretation of 


warn by the commission, and 
so she can't say, ‘We're just 


not going to 'pay attention’ 
when something like this 
comes along," said one of- 
ficial. 

However, the question of 
whether the party advertising 
campaign shoald have been 
counted against Mr. Clinton's 
primary spending limits is far 
different from the issue of 
whether it constitutes a crim- 
inal violation for Mr. Clinton, 
campaign officials and the 
party to have engaged in the 
advertising campaign. 

The question of how far 
political parties and outside 
interest groups may go in 
their issue advertising — 
commercials that do not ex- 
plicitly call for the election or 
defeat of particular candi- 
dates — is one of the murkiest 
in the field of election law. 

Ms. Reno herself said at a 
Senate o hearing in July that 
“to establish a criminal vi- 
olation, we have to show that 
the defendant acted knowing- 
ly and willfully, that he con- 
sciously violated the law." 
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RELIGIOUS SERVICES 


AMSTERDAM 

CROSSROADS NTERNAnONAL 
CHURCH Interdenomlnattonal & 
Evangefical Sunday Service 10:00 
am. & 1130 amV Kids Welcome. De 
Cusetsuaar 3. S. Amsterdam Into. 020- 
Mi 8812 or 020-6451 653. 

BEEUN 

BBRUf NIBWQUUL CHURCH (Ewgrint) in 
BaltCtetaoerfug. Paaoc Rsl ttay faHMn.'feL 
030 - »7D 91 76. N* stu MeBaKtuduig 
FRANCE/TOUIOUSE 
HOPE INTERNATIONAL CHURCH 
(EvangeticaQ- Hotel Le Grand Noble, 
90. eve. de Comebanieu, Btagnac. 
Sunday service 1030 ajm. TeL: 
0562 74 11 56. 

FRENCH RIVERA/OOTE D'AZUR 

MCE: HdyTHnfcy (Andean). 11 rue Bulla, 
Suv 11 ; VENCB SI Hugh's, 22, av. 
Resistance, 9 am.1et33 04 93 B719B3L 

FRANKFURT 

St Lconhvd, International Cteholc 
Parish, AUelfeinzerGaasea. 60311 (near 
H9mor> Masses h Engfeh: Saturday 5 
pm. Swday: 10 am. Wax 0®283i77 
orjSchad®arn*arfdurHinLdB 
ORERURSO/CMBERSTBDTEN 

ST. MARY'S CATHOLIC CHURCH 
(Ensfiah Speaking © SL Petrus 
Gantetus fflrcte), Am Aten Basil 2. 
atwuraeKtaasdBn). Mass Sun. 11 00. 
Pastor Fr. Brians 069 7191 1430 or 
Church Office 06171 259 8a 

PARIS and SUBURBS 

AMERICAN CHURCH W RAWS- Wbr- 
sftp 11 CO aJTV 65, Qua! cfOraa* Paris 7. 
Bus B3 ea doer. Mbho Atoet-Marceau or 
tnueides. 

EMMANUEL BAPTIST CHURCH - 
56. rue ties Bons-Raislns, 92500 
RueU-Malmafaon. Services: 9:45 ajn. 
S TH00 tun. with Sunday School. For 
hfa Tet 01 47 51 29 6301 47 49 15 29 or 

MTERttXnONAL BAPTBT FELLOW- 
SHP 48, rua rta LBa 75007 Paris. Sun- 

SlVS firer afi? rtn9 ^ 

HOPE INTERNATIONAL CHURCH 
Hotel Orion at Parte-la-Ddfensa. 8 bd. 
da NsuEy. Worship Sundays. IOjOO am 
Raw. Frederic Henry, Pastor. T - 01 43 33 
MOSMteol total 


SAINT JOSEPH'S CHURCH (Roman 
Catholic). MASS IN ENGLISH: S«L 
11:00 a.m.. 6:30 p.m.; Sun. 9:45 am., 
11:00 BJTL, 12:15 pm; Moa-Fri. K00 am. 
50. avenue Hoche, Paris Sh. % 01 42Z7Z8 
56. MBba Chart# de Gaiie - Enda 

-me CONSERVATIVE JEWISH COM- 
MUMTY IN RAWS ’Adaff) Shatari* In- 
wtesyou to join diem for Roed Hasticn- 
nah and Mxn ICppur senfcaa. For detaOs 
aid seats, phone 01 455357.47 or write 
Adath Shalom, 22 bis rue des Befles 
Fades, 75016 Paris. 


THE EPISCOPAL CHURCHES 

OF EUROPE (AngEcon) 


PARIS 

THE AMERICAN CATHEDRAL OF TIC 
HOLY TRNTY, Sun. Eucharist 9 & 11. 
Morning Prayer M4r 9:15. EupharisBa/Pritae 
du scar an feangals, sam. 18H00, 23. fluenus 
George V, 75008 Paris. Jet- 33 (0) 1 53 23 
84 00. Mater Georgs V or Alma 

ROYAT (FRANCE) 

CHRIST CHURCH /CtermcnfFerand) 
1st & 3rd Sun. 5 pm M Dc Jean-Hate, 
(Tompte RGformrie) 33(0)473384159. 

FLORENCE 

ST. JANES' CHURCH, Sul 9 am &11 
am. Via Bernardo Rucetei 9, 50183, 
Raanra, Italy TfeL 39 055 294 417. 

ROME 

ST PAUL’S WTTHflMV&WALLS , Sun. 
Eucharist R 80 I 830, Eucharist Rte B 
1030, Eucharist in Spanish 1 pm. Via 
Napofi SB, 00184. Tfet 39 06 488 3339 or 
474350ft 

KARLSRUHE (GERMANY) 

ANGLICAN EPISCOPAL COMMUNITY 
1st & 3rd Sundays S pm. to chapel of 
Lusenhekn, Kochs*. 24 . iat 49 (Q) 721 
283 T9. 

BRUCKMUEHL (GERMANY) 
ANGUCAN4EP6C0RAL COMMUNITY, 
meals at 6r. Luteron Johamesttcha, 1st 
Sun. 11 wept August MatoerfrSUBar-Gt 
Z 83052. Tat 49 (0) 8024541 5. 

MUNICH 

THE CHURCH OP T*E ASCENSION 
Sun. Eucharist 9, Eucharist Sunday 
SchoottAraeiy 1154& Seybotosfc 4, 81545 
Munich (Hartatrtn&.Ta: 48 8)88848183. 


FRANKFURT 

CHRSTTHE NNG Eucharist Sun. 9 & 11. 
Sunday SchotriNursay 1Q45 Sebastian 
PtozSfc 22 60023 Frankfurt. Qer, W£3 
MqueMtee. let 49 (0)69550184. 

WIESBADEN 

STJUiGUSTME OF CANTERBURY Sun. 
lOfijchaifct ftanMurterSt 3. Wfesbaden, 

Gammy, let 49 (0)61130 6674. 

SWITZERLAND 

EMMANUEL CHURCH, 1st & 3rd Sun. 10 
am Eucharist 2nd & 4fi Sun. Meeting 
Prayer: 3 rue de Morthoux. 1201 Geneve. 
SWKteriand IbL 41 (0) 22 732 80 78. 

BRUSSELS/WATERLOO 

ALL SANTS' CHURCH, Eucharist 
Sunday School 11:15 run. Eucharist 1st 
Sin. 9 am, 583, chausafe da Louvain. 
Oftato. Mai: 81, rue Cataeu, 1410 
Waterloo. Beaten. TisL 32 (0) 2 384355ft 


FRANKFURT 

MTBRNATIONAL CHRISTIAN FEL- 
LOWSHP. Bi-Fretothfiche Gemende. 


EUROPEAN 

BAPTIST CONVENTION 


BERLIN 

laa. BERLIN. RdtoertJwg Sir. 13, 
(StegRz). Sirtday, BMe study 1045, v«r- 
strip SenricB 1210 noon. Chafes Uterfctd, 
pastor. TeL 030774-4670. 

BRATISLAVA - SLOVAKIA 

LBjC, The luverta, Karicmska 64, 
Audtorium iota Wbrstrip Sun. 1000. 
■feL(C7)71S367 

BREMEN 

LB.O, Hohentoheato hemanoBosoStr. 
Warship Sun, 170. Pastor letephom 
0421-78648. 

BUCHAREST 

LftC, Sr Xrinopd nc ZTlifc teratto&adha 
manat 11H5 - 13:15. Cora* Pastor bb 
B oners. TbL 3300273 or 321-3472. 

BUDAPEST 

lelCl, maete at Maries ZUgmond 
Qtmnazkjm; Tbnrioresz u( 4554. Sun. 
IftOO:^ T&.29W932. 

BULGARIA 

L at. World Trade Center. 30. Cohan 
Tzantov Bhrd Warship 1130. James 
DUke, Pastor. ThL- 971 - 2182. 

DARMSTADT - QOMANY 

LBjC* wahakfrUueetaer s*r. 104. 
DenTKtadt-Gffaehotoi. Bfcte Study Sun. 
16U0. TfcL- (0611) 9414350ft 


MLewsy Catenae 0617342728. 

HOLLAND 

TTWATY NTERNATIONAL invites you lo 
a Christ cantered tabmshfp. Suidaysevce 
930 am. (nusaty preu.} Men's, women's, 
Vtuft & Smel Group Mfrristries; BtoerrHam- 
ptean 54, Wbssenaar 07051 7-8024. 

NICE - FRANCE 

I5.C, 13 rue Vernier, English 

service, Sunday evening 16:30, 
pastor Ray Miller - Tel.: (04 93) 
2492 61. 

ST. PAUL DE VENCE - FRANCE 
SL Pai de Ifenoe - Franco lbjC. Escace & 
Cyra. Level IT. Kate Suty Sun. 930. 
Wbrshp SlfL Hfca T&t (W 83) 24 9261. 

PRAGUE 

LB. PELL0WSHP, Vhohradda II 6& 
Prague 3. Sul limTc-L (02) 311 7974. 

WATERLOO 

WATBFBjOO BAPTIST F&LOWSMP 
Sun. 1R00 at SwecSsh Churcn, across 
tern MaCoiakfe, TeL (02) 353 15B5. 

ZURICH - SWITZERLAND 
LELC of Zurich, Ghete&asse 31. 6803 
ROscNtea Worship Services Sunday mor- 
nings 1030. Tal:1-48iC0ia 


ASSOC OF INTL 
CHURCHES 


GENEVA 

EV. LUTHERAN CHURCH 20 rue 
\Aatjain& Suvtey wor*iip 930, n German 
IlflO to &tgSsh.TW: (02^ 3105089. 

ZURICH 

NTERNAnONAL PROTESTANT CHURCH 
spaaHng, woistrip senna, Suffly 
& NurserK SuU3)« 1130 Am. 
Sctarcengasse 25. TeL (01) 2625525 

ASSOCIATION OF INTERNATIONAL 
CHURCHES M EUROPE AfS) THE MIDDLE 
EAST, For Ifilormatlon About our member 
churches in Antwerp. Berlin, Bom, Brussels, 
Budapest. Cato, Copenhagen. Frankfun, Ge- 
neva. Hdsinfcl, tefflrtxl, Jarusatem. Kuwar D- 
ty, London. Luzern, Madrid, Moscow; Qdo, Pa- 
ns, Prague. Stavanger. Sttckhoiin, Surrey, The 
Hague. Trara. Tripoli. Turin, Ifema.Wansm 
end Ztoieh. Plee» contact our WWW Site at 
NtMiMMAuMWceiriaf 
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North Korean Refrain: Up in the Sky , It’s a Tuneful Satellite 


By Don Kirk 

International Herald Tribune 

SEOUL — North Korea said Friday it 
had launched a satellite, not a missile, 
over Japan on Monday and said the 
satellite was orbiting the globe broad- 
casting revolutionary hymns of praise 
for Great Leader Kim Jong H and his late 
father, Kim 11 Sung. 

The broadcast said “our scientists 
and technicians succeeded in launching 
the first artificial satellite on a 
multistage rocket and getting it suc- 
cessfully into the correct orbit.” 

The broadcast confounded Ameri- 
can, Japanese and South Korean of- 
ficials. all of whom had said that North 
Korea had launched a two-stage me- 
dium-range Taepo-Dong 1 missile on a 
trajectory ova- Japan. The second stage 
was said to have landed 1380 kilo- 
meters (863 miles) from its launching 
pad in Taepo-Dong on the northeastern 
North Korean coast 


The South Korean Defense Ministry 
said the North may have lied to avoid the 
threat of sanctions imposed by the 
United States and Japan, said South 
Korea’s semiofficial Yonhnp news 
agency. A spokesman for President Kim 
Dae Jung said, however, that South Ko- 
rea was asking the United States and 
Japan to see whether there was any troth 
to the North Korean claim before de- 
bunking it. 

Later Friday, the United States said it 
doubted that the object launched by 
North Korea was a satellite. A Pentagon 
official said: “We still maintain it was a 
Taepo-Dong." Asked how the United 
States could be sure, he said: * ‘We mon- 
itor the peninsula very closely.” 

Also on Friday, the U.S. deputy as- 
sistant secretary of state, Kurt Camp- 
bell, said there were “observations" 
that North Korea may fire a second 
missile to mark Kim Jong H’s election 
as president, expected Saturday. 

Mr. Campbell reportedly told an of- 


a visit to Tokyo that if North. Korea went 
ahead, the U.S. stance toward Pyong- 
yang would change fundamentally, with 
possibly serious consequences. 

Japanese officials and analysts ex- 
pressed doubts that North Korea had the 
technical capability to place a satellite in 
space. “It’s impossible,” a foreign min- 
istry source was quoted as telling jjji 
Tsnshin-Sha. 

Tie Noth Korean broadcast sugges- 
ted that all one had to do to confirm the 

existence of the satellite was to tune in to 
“the immortal revolutionary hymns 
‘Song of General Kim D Sung’ and 
‘Song of Kim Jong IT " wafting over 
die airwaves at 27 megahertz. 

There was no indication that anyone 
had tried to monitor the broadcast from 
space. 

The North Korean announcement, 
carried simultaneously on television 
and radio from of Pyongyang, began as 
a reminder that North Korea begins ob- 


Malaysian Reformer Garners Support 

' Following Ouster From Government, Anwar Plans to Appeal to the People 


■ Agcnce Francc-Prcsse 

« KUALA LUMPUR — As human 
rights leaders, youth groups and region- 
. al newspapers came to his defense, the 
ousted Malaysian deputy prime min- 
. ister. Anwar Ibrahim, vowed Friday to 
, tour the country to defend his integrity 
^ and promote his version of reform. 

L Mr. Anwar, who was also finance 
minis ter when his former mentor. Prime 
Minister Mahathir bin Mohamad, fired 
him Wednesday, said a “major reform 
movement" had emerged in Malaysia. 

Asked whether he would appeal di- 
rectly to the people since his views woe 
not being carried by the local media, Mr. 
Anwar said: “Yes, as soon as possible, 
because I may be arrested anytime. It’s a 
waiting game.” 

He added: “I will not get buses of 
people to pay to attend." He was re- 
ferring to the governing party's alleged 
practice of transporting people to rallies. 

It was not dear whether a campaign 
• by Mr. Anwar could generate broad 
support. The Muslim Youth Movement 
of Malaysia, an organization founded by 
Mr. Anwar, denounced his dismissal 

“This shocking decision will create a 
political crisis, the last thing that the 
country needs in view of the economic 
turmoil we are facing,” the group said. 

Dozens of human rights groups and 
opposition parties, including Amnesty 
, International, the opposition Democrat- 
; ic Action Party and Malaysian Trade 
Unions Congress, issued a joint state- 
. meat voicing their protest. 

* . “The action illustrates the arrogance ' 


of the prime minister, who has com- 
pletely disregarded fairness, due pro- 
cess and political accountability to the 
public," said Tian Chua, a spokesman 
for Suaram, a human rights group. 

Despite the outcry freon such groups, 
cabinet ministers and senior government 
officials have expressed support fear Mr. 
Mahathir's “difficult” decision. 

“Let’s give the prime minister oar 
full trust and remain solidly behind 
him, " Education Minister Najib Tun 
Razak said. 

After Mr. Anwar was expelled from 
the governing party, Mr. Mahathir said 
he was "saddened" by the unfolding 
events. “I wish it hadn’t happened, not 
at this point,’ ' he said. “Bat these things 
have gone out of my control” 

Some Asian newspapers interpreted 
the ouster of Mr. Anwar as an ala rming 
turn of events. 

“Whatever happens, this sacking is 
likely to prove disastrous for Malay- 
sia," the South China Morning Post said 
in an editorial 

The Nation in Bangkok called Mr. 
Anwar's dismissal “an act of absolute 
authoritarianism. ’ ’ 

Mr. Anwar said the current turmoil in 
Malaysia was precipitated by the down- 
fall in May of President Suharto of 
Indonesia- He said Mr. Mahathir's de- 
cision to fire him had been driven by 
‘ ‘paranoia about die toms nepotism and 
cronyism. Why do you need to be hy- 
persensitive over the allegations?" 

Long-simmering tensions between 
Mr. Amvar and Mr. Mahathir came to a 
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servances this weekend to mark the 50th 
anniversary Sept 9 of the founding of 
government of the Democratic People’s 
Republic of Korea. 

The broadcast did not mention the 
expected election of Mr. Kim by the 
687-member Supreme Petmle’s As- 
sembly as president and bead of state. 

Besides emitting revolutionary mu- 
sic, the broadcast said, foe satellite bad a 
practical purpose “for the peaceful use 
of the cosmos and for scientific re- 
search.” 

North Korea- watchers’ initial re- 
sponse was to laugh off the North 
Korean claim. 

“It’s conceivable they could put a 
satellite up there, bat I have serious 
reservations,” said Kenneth Quinones, 
who has visited North Korea 13 times in 
recent years as a U.S. State Department 
official “If these is a North Korean 
satellite up there, we would have heard 
about it by now." 

But analysts thought that one of 


North Korea’s basic purposes, whether 
in firing missiles or launching a satellite, 
was to bargain for hundreds of millions 
of dollars from the United States. 

The South Korean Unification Min- 
istry said Friday that members of an 
American congressional delegation 
were told during a visit to Pyongyang 
last month that the North would step 

exporting missiles in exchange for $500 

miiTinn a year frota the United States. 

Mr. Quinones, who retired from his 
post as chief North Korea watcher for 
the State Department this year, said the 
North had been hinting at a possible deal 

for months. 

“The fact that we are seeing dollar 
figures cited means the North Koreans 
are rigfiiiing a negotiating position," 
said Mr. Quinones, who is now the 
Korea representative for the Asia Foun- 
dation. “They’re trying to drive the 
hardest bargain. Their aim is not to start 

a w«T-Vii>f to rmiHmiyfi gains far minimal 
concessions.” 


head in June when a supporter of Mr. 
Anwar raised the issue of nepotism and 
corruption at an assembly of the United 
Malays National Organization, die gov- 
erning party. 

Mr. Anwar was ousted Thursday as 
deputy president of the party at a meet- 
ing of the party's supreme council 
presided by Mr. Mahathir. 

Mr. Anwar, who has dismissed 
charges of sexual and official miscon- 
duct, was accompanied at a news con- 
ference by his wife, Seri Hasmah Ali, a 
doctor. Asked what she thought of the 
sexual allegations against her husband, 
she replied: “It is baseless. Z believe 
totally in my husband's innocence. I 
really believe in him. I married the man 
fin* what he stands for." 

Earlier Friday, in a fiery speech at a 
local mosque, Mr. Anwar called on 
Malaysians to oppose Mr. Mahathir . 

“Tie true power is with those who 
are brave enough to rir piand their rights 
for reforms and changes in the coun- 
try." Mr. Anwar said. 

“Remember, man can plan. But God 
also has his plans. For how long more do 
you want power? For how long do you 
want to monopolize wealth? How much 
longer do you want to cheat the 
people?” he said, apparently referring 
to Mr. Mahathir. 

Some of Mr. Anwar’s supporters cre- 
ated a site on die World Wide Web to 
defend him (yvwwrniwar.com jny). 

Mr. Anwar said he expected to be 
charged Friday but was unsure with 
wfaat -• « 
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China Frees Producer 
Working for CBS 

BEIJING — The Chinese authorities 
on Friday released from detention la 
television news producer employed by 
the American network CBS. 

The producer. Natalie Liu, also 
known as Liu Qingyan, said by tele- 
phone that she was treed at dusk after 
being d*?* 3 *™^ and questioned for mote 
than two days for working fora foreign 
news organization in Beijing without 9 

government accreditation and for in- 
terviewing pro-democracy campaign- 
ers. 1 

CftintiSR citizens are barred from 
working as journalists for foreign news 
organizations in China but can be erd- 
ployed as interpreters for or assistants (o 
foreign reporters. ; 

Miss Uu, 32, who has permanedi 
resident in the United States, joined 
CBS News in Beying in 1997 as a free- 
lance associate producer. 

She was detained from her Beijing 
home on Wednesday. She said the au- 
thorities knew she would obtain U.S. 
citizenship later this month. Washing- 
ton had taken up the issue of her de- 
tention with B eying. ( Ratters) 

New Kosovo Fighting * 

PRISTINA, Yugoslavia — Serbian 
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POISON ALERT — Japanese police officers checking food in a 
convenience store in Nagoya after a derk was sickened by a swallow 
of pineapple juice. A rash of jfojsonings, fa^arsemc mpote of 
curry to cyanide in tea, has gripped, ffie . ftountey . Tecently. 


Burma Police Seal Off Campus 
As Student Protests Subside 


Reuters 

RANGOON — Truckloads of riot 
police blocked off a university here Fri- 
day after hundreds of students demon- 
strated again overnight against plans to 
relocate their campus, witnesses said. 

Between 500 and 900 students took 
part in the demonstration at the Hlaing 
campus of the Yangon Institute of Tech- 
nology, diplomats said. Tie demonstra- 
tion appeared to have subsided by Fri- 
day morning. 

A diplomat said his embassy was 
trying to confirm a report that at least 
100 students had been detained since the 
demonstrations began Wednesday. 

Witnesses said some 200 hekneted 
riot police were stationed around the 
campus Friday morning. Traffic was not 
allowed on a road through the campus. 
Diplomats said students were appar- 
ently not being allowed out 

“They’ve blocked off the campus 
and sent along large numbers of riot 
police,” a diplomat said. 

The main political opposition group, 
the National League for Democracy, 
issued a statement calling on the mil- 
itary government to resolve the stu- 
dents’ complaints peacefully, saying the 
demonstrations themselves had been 
peaceful 

The league “earnestly urges the au- 
thorities to make efforts to resolve these 
peaceful demonstrations peacefully," 
the statement said. 

This week’s demonstrations at the 
Yangon Institute of Technology have 
been the biggest here since late 1996. 


They coincide with increasing tension 
between the government and the Na- 
tional League for Democracy. The 
league has said it will convene the par- 
liament that was elected in 1990 but that 
the army never allowed to sit 

The students have presented a num- 
ber of demands to the authorities, but the 
main issue had become a government 
plan to relocate undergraduate classes to 
an area about a four-hour drive away 
from tee current northern Rangoon site, 
diplomats said. 

They said the military government's 
plan to divide the institute's facilities 
was part of a long-term strategy of dis- 
persing students from the center of the 
capital 

in 1988, the army crushed an uprising 
for democracy that was led by stu- 
dents. 

The government has been building 
two new campuses for the institute. One 
is at Hlaingthayar, about a 45-minute 
drive from central Rangoon. The other 
is at Sinde, about four hours from the 
city, the diplomats said. 

Students also have complained that 
refresher courses to prepare for final 
examinations next week were too short, 
the diplomats said. 

The government has kept the coun- 
try's universities closed for most of the 
past decade to prevent student unrest. 
The Yangon Institute of Technology 
reopened last month for the first time 
since late 1996, specifically to allow for 
the refresher courses ahead of final ex- 
aminations. 
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province s mam ethnic Albanian leaner 
urged them to allow humanitarian aid to 
get to tens of thousands of refugees. ! 

Ibrahim Rugova, leader of the largest 
ftthnin Albanian political party, the 
Democratic League of Kosovo, said ala 
news conference that a transition^! 
political settlement was needed to end 
the violence in die Serbian province. ! .- 
“The possibility of reaching an in-! 
terim accord, the accord that will last for 
three years, is being considered, "-Mr. 
Rugova said. (Reuters) 

Unrest in Indonesia 

JAKARTA — A protest by 8,000 
factory workers in the West Java town 
of Purwakarta turned violent Friday, as 
some protesters burned several com- 
pany cars and pelted buildings with 
stones, the Antara news agency report- . 
etL 4 

Antara said the workers, at a textile 
factory, turned violent after their de- 
mand for a pay increase was only partly 
met by the management in a daylong 
protest 

The workers, from PT Indarama. had 
asked the company for a monthly raise 
of 150,000 rupiah (about $14); the man- 
agement agreed to an increase of 25 ,000 
rupiah. (AFP.) 

Cambodia Vote t Fair' > . 

SINGAPORE — The Association of 
South East Asian Nations endorsed the 
view Friday that Cambodia’s July 26 
elections were largely “free and fair.!’ 
and urged contending factions to form a 
new government 

It said ASEAN encouraged “all 
parties concerned in Cambodia, par- 
ticularly the contending candidates, to 
resolve their differences in the spirit of 
national reconciliation and unity so that 
a new National Assembly could soon de- 
vote on a new government" 

Hun Sen's ruling Cambodian 
People’s Party won 64 of 122 National 
Assembly seats in the election but the 
opposition, led by his former co-prime 
minister. Prince Norodom Ranariddh, 
and a former finance minis ter, Sam 
Rainsy, has objected to the result 
They allege that Mr. Hun Sen's party 
won through fraud and intimida- 
tion. (Reuters) 

Kidnap Victim Freed 

ROME — A wealthy Milan busi- 
nesswoman was freed by her kidnappers 
early Friday, nine months after she was 
abducted outside her apartment newj£; 
reports said. ** 

Aiessandra Sgarella. 40, was picked 
up by the police in Moschitti di Locri, in 
the southern region of Calabria. Italian 
news reports said that she was dropped 
off in the town at about 1*30 A.M. and 
that she then knocked on the door of the 
nearest home to call police. 

Miss Sgarella, who was being ques- 
tioned by investigators, was said to be in 
good health. 

Her captors had initiall y demanded a 
ransom of 50 billion lire ($28 million), 
the highest known in Italy, but it was 
unclear whether anything had been 
paid. (ap) 
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THE POTATO: 

How llie Humble Spud 
Rescued the Western 
World 

By Larry Zuckerman. 304 
pages. $22.95. Faber & Faber. 
Reviewed by 
Jonathan Yardley 

T HE sweeping cl aim in 
Larry Zuckennan’s sub- 
title can be excused on the 
grounds of enthusiasm. The 
lowly potato has contributed 
to human life in many valu- 
able and agreeable ways, but 
to single it out as the salvation 
of the world as we know it is. 
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perhaps, a tiny bit overzeal- 
ou5 — but not, as this book 
proves, preposterous. 

Zuckerman, a writer and 
editor, explains “how the 
tuber outlasted two centuries 
of prejudice to become a so- 
cial force in France. England, 
Ireland and the United 
States." Although he traces 
the potato back to Peru and its 
exportation to Europe by 
Spain in the 16th century, his 
focus here is on those four 
countries and on the I8tfa and 
19th centuries, with the Great 
Famine of Ireland serving as 
centerpiece. 

The book explores a num- 
ber of themes, most arising 
from die central fact about the 
| potato: Ithas always been ste- 
i reotyped as the food of the 
poor. Both a root and a night- 
shade, the potato was greeted 
in Europe with skepticism 
and even fear, especially 
among the privileged, who 
assumed that it was dirty and, 
being easy to cultivate and 


cook, encouraged the poor to 
marry and propagate, espe- 
cially in Ireland: 

“The potato was . . . im- 
plicated in both Ireland’s 
poverty and its population ex- 
plosion. This was easy to say 
because, for many Irish, the 
potato held the balance be- 
tween. sustenance and starva- 
tion. Even beyond that thin 
margin , the tuber pervaded 
social and domestic life »nrii 
it defined them. With tiro* it 
affected everything from 
housekeeping to attitudes to- 
ward marriage to the length 
people grew their thumbnails. 
Outsiders who saw this un- 
heard-of bond to a vegetable 
wrote as if the potato were 
Ireland, and that to appraise 
the country without apprais- 
ing its chief food was im- 
possible. They were right." 

As that paragraph sug- 
gests, Ireland’s response to 
the potato tells us a great deal 
about the country, m partic- 
ular's deep division between 


rich and poor. Similar lessons 
are to be learned about France 
(after initially spuming thy* 
jXrtato, the French habits Sa- 'f 
‘thrift, simplicity, and self- 
denial’ ’ made the most of it), 
England (die rise in the 
potato's popularity went hand 
in hand with the industrial 
and agricultural revolutions 
as well as the move to the 
cities) and the United States 
(which eschewed snobbeiy 
and welcomed the potato as -a 
sublimely democratic food). 

One shortcoming in this 
otherwise informative and 
thorough book is thar Zuck- 
ennan tells us too little about 
potato cookery and how it has 
evolved over the years, lead- 
ing not merely to fish and 
chips and french fries, but 
also to fast-food potato bars in m 
which nutrition takes a back r 
seat to fat, calories and other 
delights. Whatever the potato 
may now be, “humble” it 
most certainly is not. 

Washington Post Service • 
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Austria: Spotlight on EU Enlargement 
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in world financial institu- 
tions. It is only in foreign 


Austria's foreign minister, century it is not only the in- in world financial institu- 
' Wolfgang Schussel, speaks temal structures of the union tions. It is only in foreign 
'about Europe's role in that are at stake. The strategy policy that we are lagging 
r World trade and politics. of the union will also have to behind. What we need is a 
'■ As president of the Council be redefined in view of the face or voice, a recognizable 
u of the European Union and revolution now taking place entity, for the common for- 
the first Austrian ever to hold — a global revolution. The eign and security policy ■ — if 
this position, how do you single market already has the you like, a Monsieur or Ma- 
A new the fitture of Europe? largest share in world trade dame Europe. This should be 
; It is a very decisive cross- figures. Thanks to economic settled during the European 
roads we are now approach- and monetary union, die EU Council meeting in Vienna 


that are at stake. The strategy policy that we are lagging 
of the union will also have to behind. What we need is a 


entity, for the common for- 


cific chapters in November. 
This would bring momentum 
to the whole process by 
opening the sensitive phase 
of real political negotiations, 
hi its turn, this would 
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%this position, how do you 
yiew the fiuure of Europe? 

. \ It is a very decisive cross- 
, roads we are now approach- 
ing. In the Europe of the 21st 


eign and security policy ; — if strengthen the reform ambi- 
you like, a Monsieur or Ma- tions of the candidates and 


settled during the European 
Council meeting in Vienna 
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Foreign Poucy Milestones 

For foe historically minded, foe current Austrian pres- ' 
idency of foe Europeaa -Uuion , is of more than passing 
importances The EU CduncH’s 'presideht, Austrian For- 
eign Minister Wolfgang.Schussd, sits in foe same office 
as once occupied by Prince Clemens Mettemich, foe 
“coachman of Europe,” who managed foe 1814-15 
Congress of Vienna. 

Things are very different now, of course — foe great 
power hegemony that decided foe Continent's destiny in 
foe 19th century has been replaced at the end of foe 20th 
by shared sovereignty. Whereas the congress reputedly 
spent most of its time dancing, foe EU presidency 'is 
making its presence felt by bard, nuts-and-bolts weak, as 
EU Council President Schussel states. 

Since World War n, many famous foreign min i sters 
have made their mark on Austrian and European his- 
tory; 

• Karl Gruber negotiated foe original agreement on 
South Tirol with Italy. 

- Leopold Ffgl signed foe May 1955 State Treaty, 
which restored full sovereignly to Austria. 

» Bruno Kreisky, during almost a quarter ofa century 
in office, took many initiatives to build bridges between 
Europe and the Middle East . 

• Alois Mock was instrumental in steering Austria into 
the European Union. 


:Trans- Atlantic 
‘And Global Trade 

r-t 

J Global partnerships as well as a common cur- 
*rency should increase the EU’s trading clout. 

A s a relatively small country with a population of 
barely 8 million. Austria has litde choice but to accep 
globalization, with all its positive and negative con 
sequences. Die European Union with a ^ pop ulati on of 
‘370 million (40 percent more than foe United States) y 
lirapkfly establishing itself as a glutei player ™ 
.Uonter to meet foe economic challenge fi^m theUmtai 

States and Asia, Europe is lookmg *° 
solidate a fiamework of competitiveness f^mxluc^ for 
•its own enterprises. This is one offoe tasks at the forefrontof 

011 Bothfo BrSekSIdS^ ri0 ^. level . ) ncw 
'souTto improve foe quality of educationasweU 
Ibvds of inarch, technology and devdcpi^t as 

— md 

■financial markets. WJjera« i this amount could 

^“ons^nowmde 


is becoming a global player shortly before foe end of the 

Austrian presidency in 
December 1998. 

We also need a clear struc- 

Y IMii cemuee hire within foe Commission 

IVULCarUNta and better^borizontal coor- 

, foe current Austrian pr^- ", duration. . For instance, to 
on, is of more fo^n'passing meet Kyoto [environmental] 

il’s presideht, Austrian For- targets we have to reconcile 
asset, sits in foe same office fo® interests of industry, en- 
e Clemens Mettemich, foe «gy and the environment. 


prepare them a litde bit bet- 
ten No time, no date, though. 

1 am just determined to get 
things moving. 

Apart from the turbulence 
in the Balkans during the 
J990s, do you see any pos- 
sibility for pacifying the re- 
gion. and if so , how? 

On foe one- hand, foe EU 
has developed a very rea- 
sonable strategy, foe so - 1 
called regional approach. Al- ■ 
though all the countries be- { 


Or dike foe Council of longing to foe former 
Ministers. Today, we have Yugoslavia are now inde- 
fourorfiveministeriaJcoun- pendent sovereign stales, 
cils dealing with questions of there is a need for a regional 


the single market - industry 
ministers, single market min- 
isters and ministers of en- 
ergy, of tourism, and of re- 
search and development 
This should be better coor- 
dinated. 


approach because they are all 
in foe same geographical re- 
gion. They need trade, in- 


: : /• ~ 

k' 
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Wofymg Schussel, Austrian mknster of forest affairs and current 
pTBsidentoilhBGxjndl of the Europem Union. 

ndghboriiness. To take just there is a need formore Euro- 
one good example: South pean coordination and a need 
TrroL A very delicate, emo- for internal reforms of foe 
tionaL sensitive issue be- specific institutions. This 



They need trade, in- tiooal, sensitive issue be- specific institutions. This 
icture and also eco- tween two countries [Italy means tackling problems of 
, cultural and political and Austria] was solved in a substance in foe EU. There 


noraic, cultural and political and Austria] was soh 
cooperatioa We should give very successful way. 


them a clear signal, always 


What are the prospects for assuming there is pluralism 


enlargement of die EU? 

What the Austrian pres- 
idency intends to achieve is 


and acceptance of democra- 
cy, freedom of foe mass me- 
dia, freedom of speech and 


What topics do you expect 
to raise at the informal meet- 
ing of foreign ministers in 
Salzburg? 


foe real starting phase of ne- positive treatment offoe op- 
gotiatiqns in compliance position. On the other hand. 


with foe screening of foe 
Commission so that we can 
commence foe debate on spe- 


position. On the other hand, the EU to meet foe demands 
what can we offer in the way of globalization. At a time 


We will start a debate on most pro-European body of 
internal reforms in order for ministers, and it should re- 


of a solution? Our own mod- 
els of cooperation and good 


the EU to meet foe demands gain its position as foe co- 
of globalization. At a time ordinating factor in foe EU, 
when Europe js increasingly but we need to imbue it with 


becoming a global player, more team spirit • 


Cleaning Up Key 
Part of Joining Up 

Environmental concerns are a central issue in 
negotiations for further EU expansion. 

A central concern of foe European Union at the cen- 
tury’s end is the enlargement of the 15 -member 
community in foe near future by as many as six or 
even !0 countries. Many interrelated factors — political, 
economic and social — are involved. One factor, however, 
transcends all of the others: the need to protect foe en- 
vironment cm a continent-wide basis, even before the fmer 
points of enlargement protocol are settled in Brussels. 

Only last year, the United Nations Economic Commission 
for Europe held its Regional Conference on Transport and 
Environment in Vienna as part of a follow-up to the 1 992 UN 
Environment Conference in Rio. This, the first-ever joint 
conference of all European ministers of transport and en- 
vironment, addressed foe central issue of integrating en- 
vironmental goals and strategics into transport policies on a 
pan-European level 

In Austria, the question of EU enlargement has become a 
touchy sifoject with the probable benefits seemingly out- 
weighed by potential problems. The state secretary in the 
Ministry for Foreign Affairs, Benita Ferrero-Waldner, admits 
that Austrians — like many people in Belgium. Germany and 
France — were shown to be 
skeptical in foe results of a 
poll regarding die need for 
enlargement of foe EU. She 
says, however, “I am certain ‘Eniargomaat H a 

foe results of a similar poll 
will he different in five to tnetortem amf 

seven years. Enlargement is a strategic mom* tty 

historical and strategic ne- „ --- 

cessity rather than a policy tMherftumnpoOey 

option. With enlargement we option. With 

will get what we did not have . . . ^ 

for a long time — stability Mmgonmat wo wm 

and free markets to foe West got what wo tM not 

and to foe East as well. It is - 
also the best and probably hmnoforaiongtbno— 

the only, way to unite Europe stabiffty and free 

peacefully, since both foe 

candidate countries and the markets to thoWost 

EU member states share and to the East 

common values.” 

As Ms. Ferrero-Waldner 
points out. foe EU has 
already elaborated accession 

criteria and a pre-accession strategy for candidate countries 
for the adoption and implementation of an environmental 
law, which the Commission estimates will cost about $120 
billion., The EU welcomes foe.candi dates’ efforts to accept its 
environmental stipulations — regarding nature protection, 
water and air quality, industrial pollution control, waste 
management and noise standards — and has created a new 

facility to support their efforts financially to the tune of $1.2 

ster of foreign affairs and current billion a year for municipal and industrial projects. 
opaan Union. Of course, Austria has its own specific interests in foe 

environmental area, particularly with respect to anxiety about 
there is a need formore Euro- nuclear power facilities in neighboring countries. These 
pean coordination and a need national interests do not, however, impinge on its six -month 
for internal reforms of foe EU presidency, because foe environment has been accorded 
specific institutions. This high priority in foe pre-accession strategy, 
means tackling problems of Ms. Ferrero-Waldner sees enlargement as a chance for 
substance in foe EU. There rather than a threat to the environment, assuming that EU 
are a lot of centrifugal forces standards for products and plants are adopted and im- 
around. We should rather plemented as soon as possible in order to create fair com- 
foink about what holds petition between EU member states and the candidate coun- 
Europe together. The Gen- tries. All member stales support foe idea of enhancing nuclear 
eral Affairs Council is foe safety to state-of-the-art levels within the EU. 
most pro-European body of In terms of timing, foe Austrian stale secretary for foreign 

ministers, and it should re- affairs would like to see negotiations started soon on some 
gain its position as foe co- chapters of foe substantial accession procedure. The en- 
ordinating factor in foe EU, vironment chapter, though, will not be screened by the 
but we need to imbue it with Commission until early 1 999, so that it will be up to coming 
more team spirit • presidencies to deal with foe environment dossier. • 


think about what holds 
Europe together. The Gen- 
eral Affairs Council is foe 


Information Resources 

All of the sources listed below are available wholly or mainly In English. 
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Websites: 

Fun information on current events in the six-month Euro- 
pean Council presidency: http://www.eu. presidency.gv.at 
Austrian EU presidency in the United States, with valuable 
links: http://www.au strla^u.org 
Regular Foreign Ministry home page: http:// 
www.bmaagv.at 

Austrian Press & Information Service in Washington, DC: 
htto’/Zw^W- austria.org 

Austrian Embassy in London: http://www.austria.org.uk 
Austrian EU presidency; research aid development http:/ 
/www.corcis.lu/au stria 

Austrian Cultural Institute, New York, with on-line version of 
monthly "Austria Kuffiur": http://Vvww^ustriacu fture.net 


Books: 

"Austrian Foregn Policy Yeartwok 1997": annual report of 
the Austrian Federal Ministry for Foreign Affairs ( published 
by BMAA, Ballhausplatz 2, 1014, Vienna, Austria/Ariadne 
Press, 270 Goins Court. Riverside, CA 92507, USA). 
"Europe in Us": Austria's historical links with alf the 
present member countries of the European Union (pub- 
lished by Osterreich Werbung, M a rgareten stras se 1, 1040 
Vienna, Austria). 

Radio: 

Report Rom Austria, daily haffhour program on shortwave 
(Radio Austria International); Internet (http:// 
www.wm.org/reaiaudio); and satellite (Astra 1C in Europe/ 
Galaxy Five In North America). 


Toward More Efficient Operations 

The method as well as the matter of EU operations is being studied during Austria s presidency. 


'a Trans-Atlantic Economic Pa S^ P Mayi^ by Euro- 
investment was broadly 

^mmistera.Thpinten^^toffl^^ shortly 
jU& summit meeting to Austria 

. before foe end of Klima and Foreign 

repn^tedbyb^ enable foe for- 

Sister Wo^Scl^^ c w ^ Khes regaTC li n g 



Atlantic Economic Partnership ^ Mexico, 

medium to long term to embrace ^ 
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for foreign albas. 


I n addition to the major 
topics preoccupying its 
six-month presidency of 
foe European Council, Aus- 
tria has recognized the need 
to make progress in a wide 
range of smaller projects 
connected with various 
working procedures of the 
European Union. 

Even without making any 
alterations to constitutional 
structures, a need was seen 
for increased efficiency in 
the day-to-day functioning 
of the commissions, minis- 
terial councils and commit- 
tees. 

“Fitness for Europe in foe 
21st Century” is the motto 
being promulgated, not least 
by the symbolic distribution 


of running shoes displaying 
the red-and-white colors of 
the Austrian flag to all foe 
salespeople visited by EU 
Council President Wolfgang 
Schussel on his tour of EU 
capitals. 

Recommendations are be- 
ing drawn up to reduce foe 
number of conferences (par- 
ticularly those with non-EU 
countries) and to streamline 
opinion exchanges at foe 
sometimes lengthy luncheon 
sessions that have come to 
characterize -these confer- 


Less can be more 
More use, it is felt, could be 
made of video conferences, 
abolishing the need for time- 


consuming travel, and of 
computerized translating and 
interpreting facilities, which 
could eventually eliminate 
many of foe expensive hu- 
man resources involved at 
present 

The Austrian Foreign 
Ministry’s exclusive, highly 
innovative internal docu- 
ment distribution and filing 
system, relying almost en- 


tirely on computer technol- 
ogy (UNISYS servers and 
FABA software), is seen as a 
model of efficiency, since it 
provides instant links with all 
650 staffers in Vienna, as 
well as with embassies and 
consulates around foe world. 
If this system were applied at 
EU level, it could help make 
Europe more fit for foe fu- 
ture. • 


“Austria: Spotlight on EU Ewarcsment" 
was produced in Us entirety by the Advertising Department of 
the International Herald Tribune. It m as sponsored by the 
Austrian Foreign Ministry. 

Writer: David Hernges in Vienna. 

Procram Director: BUiMahder. 
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Ex-Rwandan Prime Minister Gets Life Term for Genocide 


By James C. McKinley 

New fort rimes Venice 

ARUSHA, Tanzania — A UN tribunal 
sentenced a farmer prime minister of 
Rwanda to life in prison Friday for his 
part in the 1994 genocide there, despite 
his agreement to plead guilty and to testi- 
ly against other high-ranking officials. 

Jean Kambanda. who served as prime 
nunisterduring the months in 1994 when 
more than 500,000 people were killed in 
one of the worst mass murders in history, 
stood motionless in court as the pres- 
ident of the tribunal. Judge Laity Kama 
of Senegal, told him he would spend the 
rest of his life in a prison celL 

Mr. Kambanda is the first person in 
history to be sentenced for the crime of 
genocide, an offense first conceived in 
the 1948 Genocide Convention after the 
honors of World War II and now in- 
corporated into the UN tribunal's stat- 
utes. 

Judge Kama said the gravity of Mr. 
fCam bands’ s crimes outweighed the as- 
sistance he had given to prosecutors and 


his willingness to 
for what happened- On May 1~ Mr. Kam- 
banda pleaded guilty to six counts of 
genocide and crimes against humanity. 

Mr. Kambanda, a 42-year-old former 
bank director, has described to pros- 
ecutors in more than 90 hours of re- 
corded testimony the inner workings of 
the interim government that orchestrated 
the killings . 

“The principle must always remain 
that the reduction in the penalties from 
mitigating circumstances must in no 
way diminish the gravity of the of- 
fense,” Judge Kama said. 

“Jean Kambanda committed these 
crimes knowingly and with premedita- 
tion,” the judge added later. “The crimes 
are unacceptable because, as prime min- 
ister, Jean Kambanda had the duty and the 
authority to protect the population.” 

Prosecutors said the judge's decision 

ailowedTto under the tnjnjna^s^slatate 
would make it more difficult to persuade 
other defendants to plead guilty. 

But they said Mr. Kambanda was still 


likely to testify in future trials, if oily to 
protect fus wife and children, who are 
being guarded by UN bodyguards. In 
addition, they said, die coart can reduce 
Mr. Kambanda *s sentence in the future 
in light of the testimony be gives against 
his former colleagues. 

“His main concern has been the pro* 
tection of his family,” a senior pros- 
ecutor, Mohammed Qthman, said. 

One Rwandan diplomat said Mr. 
Kambanda's confession that the interim 
government had organized and carried 
out the genocide was gratifying, since 
many Hutu leaders still deny that the 
state sponsored the massacres. 

“The person who is being sentenced 
was a key player in the whole gen- 
ocide,” the diplomat, Joy Mukanyange, 
said. “In a way he has convicted the 
entire government of fee time.” 

But in a presen tenting hearing Thurs- 
day, a defense lawyer portrayed Mr. 
Kartihflnda as an un willing puppet 
whom Hutu militants had coerced to lead 
thegovemment during the massacres. 

The lawyer, Oliver Michael Inglis, 


said Hutu militants had drafted Mr. 
Kambanda against his will to become 
prime minister shortly after an airplane 
carrying fee Rwandan president, Juvenal 
Habyanmana, was shot down near 
Kigali, fee capital, on April 6, 1994. 

Mr. Kambanda was at the heart of fee 
interim government that orchestrated fee 
killings before being defeated in July by 
Tutsi rebels and forced into exile in fee 
former Zaire. 

At fee hearing Thursday, Mr. Inglis 
said Mr. Kambanda had bad no choice. 
He said die Hutu military leaders who 
had seized the government dragged Mr. 

Kambanda out of his bank position and 
forced him to save to give their gov- 
ernment legitimacy. 

But prosecutors argued that Mr. Kam- 
banda was not only a willing member fee 
government that oversaw fee genocide, 
bat became its main spokesman. He 
traveled throughout fee country, visiting 
places where massacres were taking 
place, and gave inflammatory speeches 
that encouraged people to kxU. Tutsi, they 
said. 


“We have a number of speeches, re- 
corded speeches, that he made which we 

think aiwwTntffrf to a direct call to people 
to co mmit genocide,” Mr. Q thm a n 
said. 

Mr. Tfamhnnda also signed directives 
legalizing fee murderous gangs of mi- 
litiamen and personally distributed arms 
to kno wing they would be used to 
commit massacres, prosecutors said. 

The former prone minister admitted 

that he hart Hicmfcgcri the Tutsi governor 

in his hone region, Butare, and replaced 
him with a radical Hutu official, who 
organized innings of Tutsi civilians. 

But pe rhaps the most chilling charge 
Mr. Kambanda has acknowledged is that 
he led a meeting in Kibnye in May 1994. 
at which load officials asked him to save 
dozens of Tutsi children who had sur- 
vived a massacre and were hiding in a 
local hospitaL Mr. Kambanda. did noth- 
ing to help them. They were killed later 
tint day. 

After the Tutsi rebels defeated the 
government army and stopped fee 
killings, Mr. Kambanda fled into the 


Former Prime Minister Jean Krinfe, 
hanrffl during his sentencing Friday. 

#»■ 

former Zaire wife thousands of ofeejr 
Hutu refugees in July 1994. 

He later moved to Nairobi, where he 
was arrested in July 1997 along with 
several other high-ranking former gov- 
ernment officials. 


Family Visits 
And Business 
Put Them 
On Flight 111 

The Associated Press 

The victims on Flight 111 were trav- 
eling for business and pleasure when 
disaster struck. Fallowing are sketches 
of some of them, based on information 
from Swissair, family and friends: 

Else and Torkild Ai be risen of Ten - 
afly, New Jersey: Natives of Denmark, 
fee couple were heading to Geneva to 
visit a daughter before continuing to 
Turkey. Mr. Albertsen ran Tower 
Brokerage, a fruit and vegetable im- 
porting business. Mrs. Albertsen 
formerly worked in the personnel de- 
partment of CPC International, now 
known as Bestfoods, in Englewood 
Cliffs. New Jersey. 

Patricia Ezell, 38, of Irvington, 
Alabama: A native of Baar, Switzer- 
land, Mrs. Ezell worked as a project 
assistant for a German chemical com- 
pany that had a plant near Mobile, 
Alabama. She was on Flight 1 11 to visit 
relatives. “My sister woke me up at 12 
o’clock at night,” said her husband, 
Danny Ezell. “She just told me that her 
plane went down and we started watch- 
ing the news. We knew her flight num- 
ber — there was no mistake about ft.”' 

‘ John Mortimer, 75, amT wife,HndaT 
69, Stamford, Cornu; He was a retired 
executive of The New York Times. Be- 
fore retiring in 1983, he had been senior 
vice president for personnel and industrial 
relations and assistant to the president of 
tiie New York Times Co. The couple 
were traveling on their annual European 
vacation to the south of France. 

Tom Hausman, 33, of New York: 
Mr. Hausman was bead of the Latin 
American division of Continental Grain 
Co. He and his wife, Lanita. did not have 
children but were working on adopting a 
baby, family members said. Mr. Haus- 
man grew up on his parents’ farm just 
south of Champaign, Illinois, but re- 
turned home to visit family and friends. 
“Tom was still the same caring guy, 
despite his success," said Roger Kleiss, 
a close friend since kindergarten. "I 
know this sounds like a cliche, but he 
really had a zest for life.” 

Lawrence and Pauline Hopcraft of 
Gates Mills, Ohio: Mr. Hopcraft, 55, 
was a vice-president at Parker Hannifan 
Coip. Mrs. Hopcraft was the first em- 
ployee hired at Walt Disney World in 
Orlando, Florida, when it opened. She 
worked in hospitality bat sometimes was 
recruited to dress as Goofy for parades. 
The Hopcrafts were going to France for 
two months on business. 

Jay Jasan, 40, of Basking Ridge, 
New Jersey; Worked for the pharma- 
ceutical giant Merck & Co. and was 
traveling to a business-related meeting 
in Geneva. Mr. Jasan was in the com- 
pany's clinical development studies pro- 
gram. testing drugs’ effects on people. 
"The people he worked with are very, 
very- upset,” said a Merck spokesman, 
John Doorley. “They fee! it’s a tre- 
mendous loss.” 

Maryline Junod, 42: A Swiss na- 
tional and a manager at International 
Flavors & Fragrances, a New Jersey- 
based company. She worked in the com- 
pany's New York City office. She had 
left her office Wednesday in a rush for 
the airport, said Bill Dalton, the com- 
pany’s vice president of global public 
affairs. “She was running late and was 
concerned she would miss the plane,” 
he said. Ms. Junod was headed to Europe 
to visit family and friends. 

James Kassel Jr„ 34, of Medford 
Lakes, New Jersey: He was a senior 
manager of corporate meeting planning 
services for Bristol-Myers Squibb and 
was on his way to a business meeting, 
said Jane Kramer, a company spokes- 
woman. Said a friend, John Sederat: 
“Jim was one of the happiest, most 
outgoing people. He had a great sense of 
humor. 

Denis and Karen Muillet of Baton 
Rouge. Louisiana, and their 14- 
month-old son, Robert: The 37-year- 
old e n gineers planned a two- week va- 
cation to introduce their son to his 
French grandparents. “The MaiUets 
were very excited about going home to 
visit Denis’s parents,” said the Rev- 
erend Gerald Bums of St Aloysius 
Church in Baton Rouge. Mr. Maiilet, a 
native of Lyon, met his wife through 
their work as engineers, said Jayne 
Thibodaux, a family friend. He initially 
spoke no English and she no Bench, bat 
they quickly learned each others' lan- 
guages and fell in love, she said. 


The Last 
16 Minutes 


Q 


ALTITUDE 
IN 

30.000 


612 MILES Pm HOUR 

09rUPJL Plane crow reports 
smoke in cabin and turns to Boston, 
but is notified by Moncton air traffic 
control that HaBfax airport is closer. 




9 9:18 PM. 
Control center 
notifies rescue 
center in Halifax 


09:22 pal Crew 
makes distress call 
to Halifax control 
tower. 


403 mph 

0 935 RM. Crew 
declares emergency 
and begins dumping 
fuel to Tighten plane. 


0 


299 mph . 

09-JOPJ8. 
Plane sends last 
radar signal. Alti- 
tude is unknown. 
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Sources: Sonafysts; Federal Aviation AtMnfstnBon; Canadbn TymsportsOon Safety Board Boeing; Sutssak 


VICTIMS: UN Grieves for Its 7 People on Doomed Flight, Known as World Body’s Airbus 


Continued from Page 1 

director for international and operational 
affairs with the World Intellectual Prop- 
erty Organization in Geneva. 

Dr. Jonathan Mann, who helped shape 
the international campaign a gains t 
AIDS, was traveling on the flight with 
his wife, Dr. Mary Lou Clements-Mann, 
to attend AIDS-related meetings in 
Geneva. 

Dr. Roger Williams , an expert in the 
field of cardiovascular genetics, was fly- 
ing to Geneva to head a meeting on one 
of his projects at fee World Health Or- 
ganization. 

Dr. Williams.'a'prdfesor ofinlemal 


medicine at the University of Utah 
School of Medicine, had developed an 
elaborate family tracking system to help 
identity people who were genetically 
predisposed to cardiovascular diseases. 

Two Unicef officials were on fee 

flight. 

Yves de Roossan, a Canadian , worked 
wife adolescents who were abandoned 
or ran afoul of the law and was the 
agency’s regional adviser for Central 
and Eastern Enrope. Ingrid Acevedo, an 
American who was director of public 
relations for Unicef s U.S. National 
Committee,. was on. he? way to attend a . 
m«*ring to plan for an annual commu- 
nications workshop. “ 


The plane had its share of chronic 
fliers. It was small wonder that Norman 
Scoolar was on a plane Wednesday 
night Last year, in carrying out fee 
demands of business, be spent 337 
nights in hotel rooms. 

Mr. Scoular, a Scottish-born resident 
of Manchester, England, was the chief 
executive of Sylvania fighting Inter- 
national, which had recently been ac- 
quired by SLI Inc. of Canton, Mas- 
sachusetts, and of which he had become 
chief operating officer. After meeting 
with SLi officials, he had boarded Flight 
111 to go to, Geneva to. shut down an 
office these. 

The Brookfiaven National Laboratory 


In Halifax, 6 We Waited, but Nothing Came 9 


By Alisa Valdes-Rodriguez 

Boston Globe 


PEGGY'S COVE, Nova Scotia — Troy Kroger, a young 
refueler at Halifax International Airport, heard the voice on 
the radio in his truck on the runway. 

A pilot in an unknown plane was carrying on an urgent, 
barely controlled conversation wife fee man in fee airport 
tower. 

What Mr. Kruger did not know was that the voice 
belonged to the pilot of Swissair Flight 1 11 and that he had 
only moments earlier told air-traffic control that he was 
“one level below an emergency,” according to inves- 
tigators. 

The pilot circled back, heading toward Boston, they said. 
Air-traffic control advised him Chat Halifax was closer. 80 


kilometers (50 miles) away. The pilot turned around and 
flew on. 

By that time, his voice was being heard in Halifax by Mr. 
Kruger, the tower operator and a pilot on fee ground named 
Andrew Arthur. “He said there was smoke in the cabin, that 
it was an extreme emergency,” Mr. Arthur said. “I wasn't 
sure it was a big plane, but when he said he was going to 
damp 208 tons of fuel, I knew it was a major problem-” 

Wife smoke filling the plane, the pilot guided the MD-11, 
carrying 229 people, to within 48 kilometers of the Halifax 


airport 
Mr. A 


r. Arthur and Mr. Kroger stepped outside and stared up 
at the sky. “We were waiting for fee lights to come down, 
something, anything. But nothing came," Mr. Arthur said. 
“You could hear the tower guy’s sigh, almost like he was 
crying.'’ 


CRASH: Swissair Seeks Clues to Disaster, but ‘No Explosion 9 Seen 


Continued from Page 1 

no explosion from any kind of terrorism, 
but we do not rule out any possibilities in 
this moment,” said Benoit Bouchard, 
the chairman of the Canadian Trans- 
portation Safety Board. 

The crash Wednesday night was par- 
ticularly puzzling since strong safety re- 
cods have been enjoyed by berth Swissair 
and the airliner, a McDonneU-Dooglas 
MD-ll. a three-engined plane adapted 
from the DC-10 and operated by a score 
of airlines. 

The plane crashed when it was six 
minutes away from fee airport in Hal- 
ifax, Nova Scotia, where it was attempt- 
ing to make an emergency landing after 
turning back over the Atlantic. 

The pilot, complaining of a control 
malfunction, had initially expected to 
land in Boston, bat was routed to the 
closer Canadian airfield as the plane’s 
problems worsened. 

While the pilot was draining feel to 
prevent an explosion in an emergency 
landing, fee plane apparently plunged 
into fee sea with enough force to smash 
the aircraft on impact 

There was confusion Friday about 


whether Swissair had carried out a small 
design modification, estimated to cost 
S 1,600, to eliminate a potential wiring 
risk that could start an electrical fire ana 
interfere wife fee wing-flap controls. 

The change was ordered by fee Fed- 
eral Aviation Authority in 1996 after an 
airline reported a problem in a cable in 
fee cabin. Compulsory for U.S. carriers, 
the repair was only a recommendation to 
foreign airlines such as Swissair. But 
several experts said Friday that Swissair 
would have made fee fix routinely. 

Swissair said Friday feat it had spe- 
cifically carried out the modification Last 
year — “in fee plane that crashed,” an 
executive said. But he died a recom- 


mendation from Boeing, involving a po- 
tential problem wife cables chaffing in 
the cockpit So it was not certain that it 
was fee same potential defect as the one 
involved in fee 1996 finding. 

Swissair reported no problems with 
its MD-lls, including the one feat 
crashed, “ft had a dean bill of health,” 
according to Jeffrey Kafz, the airline’s 
head. He said the plane was seven years 
old. 

Swissair was bringing up to 300 rela- 
tives of fee victims by special flights 
from Europe and the United States to the 
crash scene as rescue attempts turned 
into a salvage operation in 
ters off Nova Scotia. 


wa- 


Jet With Smoke in Cockpit Lands Safely 


Agenee France-Presse 

HALIFAX, Nova Scotia — A Ca- 
nadian charter jet bound for Scotland 
with 225 people on board made an emer- 
gency landing Friday because smoke 
was detected in fee cockpit The incident 
came just 25 boors after Swissair Flight 
1 1 1 crashed after the pilot reported a 
similar problem. 


Officials here said the pilot of a Royal 
Airlines Boeing 757 reported smoke in 
the cockpit while en route frenn Toronto to 
Glasgow. The jet, wife 225 people on 
board, was 240 kilometers (150 miles) off 
the coast ofLabradorwben it was diverted 
to Goose Bay, Newfoundland, for an 
emergency landing. The aircraft landed 
safety, and no injuries were reported. 


in Upton, New York, said that it lost both 
a physicist and a guest researcher in fee 
crash. 

Kinder-Geiger, a Goman cit- 
izen who was an associate theoretical 
physicist at the laboratory, was on his 
way to TVeato, Italy, where he was to 
speak at a physics workshop. He then 
planned to continue his work at a particle 
physics laboratory in Geneva. 

Per Spanne, a Swedish citizen, was a 
guest researcher at Brookhaven’s Syn- 
chrotron Light Source facility. His ca- 
reer was rooted in finding new ways to 
use.X-otys to diagnose disease and for 
high-resolution imaging of objects. He 
helped pioneer a techniqire known as 
phase-contrast rnicrotomography that 
allows detailed images of fee interior of 
solid objects. 

As is always hue wife international 
flights , even in the last gasps of summer, 
some of the passengers were not trav- 
eling on business. 

Disaster inevitably has its other side, 
those individuals whose moments of va- 
cillation saved their lives. Mate Rosset, 
fee Swiss tennis player, told reporters at 
the U.S. Open that he was booked on the 
doomed Flight Hi after his first-round 
defeat forced his early departure from 
the tournament. 

Not long before he was due at the 
airport, he said he chose to stay one more 
day to get in some practice wife the top- 
level hitting partners available at fee 
tournament 

“It was a strange feeling when you 
realize that for just c hanging your mind 
you are still alive,” Mr. Rosset said. 

The former middleweight champion 
fighter Jake LaMotta lost his 49-year- 
old son, Joe, president of LaMotta Foods 
Inc. In February, Mr. LaMotta lost his 
older son, Jake Jr„ to cancer. “My only 
two sons died in the same year,” Mr. 
LaMotta said. “What is God trying to 
tell me?” ' " 

Mahmood Diba, a cousin of the wife 
of the late Shah Mohammed Reza Pah- 
la vi of ban, was among fee victims, 
according to family sources in Geneva. 
“He was a first cousin, of Empress 
Farah, the only banian on the list.” a 
family source told Rentas. 

Prince Bandar ibn Saud ibn Abdel 
Rahman of Saudi Arabia also was 
among those killed, Saudi aeronautics 
officials said. “The 42-year-old former 
military pflot was aboard fee Swissair 
plane. He was going to Geneva to in- 
quire about fee health of his father, who 
is hospitalized there,” said a Saudi of- 
ficial. Prince Bandar was a businessman 
who made frequent trips to the United 
States. 

Two best friends from Georgia also 
perished. 

Caroline Smith of Augusta and Cherie 
Has tie of Marietta were heading to 
Enrope for a vacation and planned to 
meet up in wife Mrs. Hastie's daughter, 
Elizabeth. (NYT, AP. Reuters, AFP) 
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OSLO: Norwegians Rally Around Their Prime Minister, Depressed by Work and Stress 



Prime Minister Bondevik of 
Norway before he became ill. 


Continued from Page 1 

degree of cohesion behind Anne Enger 
Lahnstcm, the culture minister and lead er 
of the rural-based Center Party, who is 
acting as prime minister. Public bickering 
has stopped and ministers say they wm 
complete negotiations cm fee 1999 budget 
by Monday. 

Bnt many analysts question whether 
any budget will be adequate to meet Nor- 
way's needs, or pass muster with fee Stort- 
ing, where the three-party coalition holds 
just 42 of the 165 parliamentary seats. 

The coalition is governing by default 
because Labor, the country’s largest party, 
resigned from the government last year 
after falling slightly short of its self-de- 
clared vote target. 

Along wife his allies, Mr. Bondevik 
promised new spending for rural regions, 
pensioners and families. The centerpiece 


of his plans was a promised tax-free ben- 
efit of 3,000 kroner ($388) a month to 
families that keep children aged 1 and 2 at 
home, rather than placing them in state- 
sponsored child care. The benefit is pro- 
jected to cost 3 billion kroner a year and 
th o usan d s of parents in two-income 
households have quit their jobs or taken 
leaves in anticipation. 

The trouble is that most financial mar- 
ket analysts and fee Norwegian central 
bank are demanding fiscal restraint to 
contain a potential inflati on spiral 

Unemployment is 2.4 percent after sev- 
eral years of growth, and wages are ex- 
pected to rise an. avo^e 6 percent this year 
as companies are forced to bid aggress- 
ively to attract workers. The consensus 
view is that taxes most go op, or spending 
down, to the tune of 10 billion kroner, or l 
percent of gross domestic product. 

The government’s difficulties have 


been compounded by the weakness ia the 
price of oil. of which Norway is fee 
second-largest exporter alter Saudi Ara- 
bia, and fee financial turmoil spilling out 
of Russia. The krone has fallen more than 
5 percent in recent weeks. 

The central bank has poshed short-term 
rates up by 4^ percentage pmnts in recent 
months, to 10 percent, inflicting imme- 
diate pain on fee vast majority of Nor- 
wegians who own their homes and have 


% 


some reasons for Mr. 
Bondevik’s depression. 

“He realizes now he is unable to keep 
f with his own promises,” said Havaid 
_ arum, political editor of the Afienposten 
newspaper. “He is not only tire Christian 
Democratic leader, he is a Christian wife 
high moral values. This is very stressful 
for him.” Mr. Bondevik is a Lutheran 
minister. 


For all of his problems, most politicians 
and analysts here regard Mr. Bondevik as - 
the only figure with fee experience and 
cro^-party appeal to hold fee coalition, 
together. If he does not return to office by -I 
Oct 5, when fee budget wm be presented , 
m Parliament, the coalition is likel y to 
collapse. . 

He s like the glue in fee govern- 

HiiJWl f f OU8 t moralist at . 
ABN-AMRO m Oslo. . ' 

In fee meantime, Mr. Bondevik is rest - 1 
mg at an undisclosed location. “He’s been , 
walking around in the woods, relaxing ' 
sleeping/’ said his spokesman, Oivind-, 
Ostand. For most Norwegians, that’s ex-i 
planation enough for fee time being. 

*The prime minister has been an honest' 
man and called a spade a spade,” said-. 
Einar Kringlen, professor of psychiatry at ? 
the University of Oslo. “As a psychiatrist; \ 
I find that very valuable.” 



The Swissair Victims 

The Associated Press 

Following are the names of 214 of the * 
215 passengers and all 14 crew mem-t 
bers aboard Swissair Flight 111. 

The passenger list was released by- 
Swissair, which did not provide hornet 
owns or nationalities, and was augment 
ted with some ages, hometowns and othr. 
er information provided by family 
members or employers. 
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Russians Brace for Lean Times as Food and Goods Vanish From Shops 


*rlttcr I Vim, \i,„ lvI 
Wdtt during ,, n Jtju'r 
,,,u » n IlFi 


By Michael Wines 

New York Tunes Se rvice 

5 MOSCOW — The wasting 

and aS 

K&P 1 evcr yday commerce 

6 shops and groceries, with imsetSSg 

totonons - not just for ar&m£ 
gp“.*« also for foe government 
fchwh nses and fells on tbek trast^ 
t . persona} visits, interviews and 

anecdotal reports on foe internet and in 
feswpapera, it is apparent that maw 
food markets and haro-coods stores are 
mnmng out of popular items, from rice 
P television sets. 

ft Moreover, retailers are finding it in. 
creasinelv hard to renlpnio), ■ 
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said Thursday that grain harvests are 
naamg 30 percent below last year’s, 
mat meat and cooking oil supplies are 
dwindling and that potatoes — fire bed- 
rock of the Russian diet — have been 
devastated by lard rains. 

That does not add up to a winter of 
starvation, the Russian Institute of 
Agrarian and Market Studies told the 
fotofax news service. But it does signal 
that food shortages may become a na- 
tional problem at a time when dissat- 
i s f action is already at fever pi tc h 

For the moment, the shortages are less 
a problem than an annoyance. Moscow 
stQl bustles; as enormous fleet of Mer- 
cedes clogs streets and new strings of 
fl a shin g lights celebrate foe city’s 85 1st 
anniversary. To a casual visitor, many 
store shelves seem full. 


But foe edgy feeling of uncertainty 
that penneates the dty is easy to confirm 
on closer inspection. 

The seemingly bulging shelves hold 
no butter or rice and fewer soft drinks 
and snack foods — panic buyers have 


ics stores are selling floor 
models of televisions because their back 
rooms are depleted. 

“People get their salaries and they 
want to spend it on something before a 
loses its value,” one distributor said. 
“So they put it into a product they can 
use later.” 

The variety of other goods, from 
soups to diapers, is dwindling as popular 
brands are bought out What is left are 
mostly Russian brands of lower quality 
and price. 
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RUSSIA: Yeltsin Seeks Talks 

Continued hum Page 1 

The acting pnn» minister then proposed a two-pronged 
program, in foe first stage, he proposed a “controlled 
emission, or pnntmg of money, to pay off the huge web 
of debts to pensioners, coal miners, and companies. 

He did not say how much but made clear that foe 
government would pump subsidies into foe hwntra and 
make spatial efforts to support exporters, which are 
d omin ated by natural resource industries. 

I * Mr. Chernomyrdin said foe first stage would also 

• involve linking foe ruble to an expanded amount of gold 
and foreign currency reserves at the central >»nir 

The government would let die exchange rare of the 

ruble float freely , he said. The proposal sounded similar to 

that of a so-called currency board, which in foe past, in 
other countries, has involved lintring the nati/mai car _ 
rency tightly to the dollar and other foreign currencies. 

"■ Toe second phase, Mr. Chernomyrdin said, would be to 
tighten the screws on inefficient factories and bu sinesses . 

‘ "This effectively means that from Januar y l, 1999, foe 
State is going over to economic dimatorship,” he said. 
The times when enterprises could get away with not 
paying what they owed “will come to an end,” he 
declared, adding that the government would seize foe 
assets of persistent tax defaulters. 

7 Mr. Chernomyrdin called for a “perceptible reduc- 
tion^ ” in tax rates, an across-the-board 20 percent personal 
income tax and a single land tax. 

1 Mr. Chernomyrdin, criticized far his performance as 
prime minister from 1 992 until he was removed in March, 
appeared twice in the upper chamber of Parliament. 

~ “Whether or not people are listening to our clever 
speeches,’ ’ he said, ‘ ‘they are stocking up on cereals, salt, 
matches and sugar. Doesn't this remind all of yon present 
in this hall of something? 1 think people of my generation 
need no further explanation. These memories are fright- 

• ening ones. 

V- “One can beat foe government time and time again,” 
hfc said, ‘ ‘and, excuse the phrase, smash our feces on foe 
table and engage in endless waffling, but how can one 
possibly paralyze foe executive power in foe state at a 
moment uke this? Is this a joke?” 

Mr. Chernomyrdin ’ s prospects f or app ro val appeared to 
improve Friday when Mir. Yeltsin made two overtures to 
dje State Duma, which is dominated by Cammnnists and 
nationalists. Mr. Yeltsin said he would be willing to bold a 
“roundtable” meeting with the Communists on Monday, 
afrd he sent legislation that would give foe Duma con- 
femation power ova - some govenunemjninisteis. 


In St. Petersburg, a meat importer, 
Alexei Ivanov, said that demand for 
Russia’s scrawny, softball-sized chick- 
ens was mushrooming. 

On the Internet late Thursday, one 
live Moscow resident begged for 
Ip in finding bagged materials to line 
her cat’s box, saying she had canvassed 

were not restockii® Moscow retailers^ 5 

“I don’t know if Kesha the cat can 
bold off much longer,” she typed. 

Such shortfalls are largely one to foe 
out-of-control spin of foe ruble. Its value 
has shriveled to a bit more tfwr» 5 nenfg 
from nearly 16 cents in mid-August, in- 
cluding a fall of some SO percent fain 
week alone. 

Having toppled the prime minister 
and wrecked foe banking system, foe 


ruble's plummet is now inflicting a triple 
whammy on commerce. 

The prices of imparted items, and Rus- 
sian items with imgxxted components, are 
skyrocketing. Foreign companies, which 
'an amazing mare ofRussia’s food 
Tdiy goods, are refusing to let Russian 
enterprises buy on credit because they 
fear foe ruble’s value will have fallen so 
fer by the tp * Mite mtw (hw thar cus- 
tomers will be unable to pay them. 

Andrei Kushnerenko of foe Ministry 
for Foreign Economic Relations and 
Trade told Interfax that Moscow food 
p ro cess ors buy 85 percent to 90 percent 
of their raw materials abroad. 

And Russian consumers, who see 
prices rising and goods vanishing as 
retailers fail to replenish their stocks, 
have begun hoarding both imported and 



An odd-and-ends vendor in the Siberian city of Krasnoyarsk waiting Friday for 
buyers. In most cities, people were rushing to spend their rubles. But others 
have -not been paid for several months, and thus they have- no- rubles* 


NATO: Russia Tie Flounders 

Continued from Page 1 

and rescue some 250.000 ethnic Albanian refugees driven 
from their homes by Serbian security forces. 

Western diplomats said foe six-nation Contact Group, 
which guides Balkan strategy among Russia, foe United 
States and four major European powers. Dearly fell apart 
after an acrimonious 12-nour meeting in Bonn two 
months ago when Moscow refused to countenance tough- 
er sanctions, let alone military action, against Serbia. 

The group has not met since then, even as foe Kosovo 
crisis has deteriorated and a humanitarian Hisastgr looms 
with the approach of winter. 

In Cyprus, Russia is still planning to deliver S-300 anti- 
aircraft missiles by November to foe Greek Cypriot 
government, a move that Turkey wants could trigger war 
in die Mediterranean. 

Moscow has stymied UN inspections of chemical and 
biological weapons facilities in Iraq and has balked at 
giving firm assurances it will refrain from supplying 
nuclear technology aid to Iran. 

U.S. officials said all of these subjects were broached at 
foe presidential summit meeting this week in Moscow 
between Bill Clinton and Boris Yeltsin. 

At NATO headquarters, foe mood is equally gloomy 
about building on early hopes for a new security part- 
nership with Moscow. Alliance diplomats say Russia's 
chief delegate, Sergei Kislyak, is kept on such a tight 
leash by Mr. Primakov that any substantive dialogue has 
proved impossible. 

Russian diplomats insist that NATO has not lived up to 
its side of the bargain as stipulated in the coundl’s 
founding act They claim that whenever they ask details 
about alliance 
stationing on 

are rebuffed with foe excuse foal NATO cannot discuss 
any security matters over the beads of Poles, Czechs and 
Hungarians. 

On foe military side, foe Rassiass have displayed a 
keen interest in arms cooperation and joint exercises. 

At a recent NATO seminar. General Vladimir Manilov, 
first deputy chief of the Russian general staff, all but 
acknowledged that his government s goal was to disrupt 
any NATO activities it found inimical to its interests. 

He said Moscow grudgingly accepted to join the coun- 
cil with foe understanding it could wield substantial 
influence over all forms of NATO business — a view in 
sharp contradiction to Secretary of State Madeleine Al- 
bright's insistence that Russia would only have ‘ ‘a voice, 
not a vetix'.’ 
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e plans for military infrastructure and troop 
the territory of new eastern members, they 


domestic products. Thus do shelves be- 
come even thinner. 

“Buckwheat. Millet. Rice- Macaroni. 
Sugar. Salt. Flour.” said a clerk at foe 
Grocery Store — most Russian markets 
♦ ait) carry generic names like “Grocery 
Store” and “Department Store” — as 
she tirVrH off a list of sold-out items 
Thursday evening. 

As this particularly disheveled city- 
center market, the price of canned peas 
had risen to 8.1 rubles from 6 in two 
days, a kilogram of nectarines to 33 
rubles from 17 and cauliflower to 20.7 
rubles from 17.1. 

“What’s to be done?” foe c le rk 
asked. “People have to ear." So quickly 
do prices chang e thpt a variety of mer- 
chants — wholesalers, distributors, even 
some restaurants and cafes — no longer 
bother to price their goods in rubles, but 
in “unit equivalents,” a gray-market 
tender that magically floats each day to 
correspond with foe number of rabies 
needed to buy a dollar — if, in fact, any 
dollars were available to buy. 

Michael Hannan, financial manager 
of the Cheririzovsky Meat Processing 
Factory here, said he pays in rubles for 
sausage casings from a manufacturer in 
foe Don River valley 440 kilometers 
(275 miles) south of Moscow. 

Because imparted materials are used 
to make the casings, he said, their price 
must float to account for the changing 
cost of the raw materials. 

One problem is that importers de- 
mand payment in foreign currencies, of- 
ten dollars, and foreign currencies are 
next to impossible to obtain. 

For example, consider foe plight of 
Monolit, a St Petersburg importer of 
Spanish foods. It bolds an investment of 
some $150,000 worth of food — olive oil, 
canned fish and so on — delivered before 
the full force of the current crisis hit. 

Were the company to actually sell the 
products, foe devalued rubles it would 
collect might now cover half foe pur- 
chase cost 

But in any case, Monolit could not 
pay: the Spanish do not want rubles, and 
the government so far is not converting 
rubles into more stable currencies. 

“The system has almost collapsed,” 
said Artiom Kolobanov. general director 
of the company. “I hope there are smart 
people in me country who can stop this 
chaos. If this entire structure collapses, it 
will take a long time to restore it If the 
problem is not solved in the next two or 
three weeks, the collapse of the ruble- 
will continue.” 

In Moscow, where the city govern- 
ment has some influence over food dis- 
tribution, many major distributors and 
wholesalers are rationing deliveries, Mr. 
Ha rman said. 

His meat-processing company has 
shifted much of its distribution from 
rural areas to Moscow, where the de- 
mand is greatest, and could continue 
selling for some six weeks more under 
foe current conditions. 


CRITIC: Democratic Senator Leads a Harsh Rebuke of President 


Continued from Page 1 

our constitutional duties,” be said. 
nSome supporters of the president 
sought refuge in the feet that Mr. Liebex- 
man's uncompromising critique of the 
president's actions stopped short of call- 
irig for immediate action by Congress to 
censure or reprimand Mr. Clinton. But 
cither Democrats said the White House 
r should take no comfort from what 
ha 


. _ don’t think the water’s going to 
cOme rushing out of the dam, but 1 think 
L iebennan said what a significant num- 
ber of Democratic senators believe should 
be said,” one Democratic strategist said. 

'Speaking of Mr. liebennan, foe 
strategist added, “I think he threade d the 
needle pretty well. He’s clear on the 
potential hum that could come out of 
fo is, but also the potential fra - foe pres- 
ident to make it better.” 


Some congressional Democrats and 
administration officials had sought to 
Mr. Liebennan not to deliver 
speech before the president left Rus- 
sia. 

Many were worried that a liebennan 
call for censure — which was widely 
rumored to be where be was heading 
earlier in the week — would create di- 
visions within foe party that would en- 
hance Republican chances to gain seals 
in foe November elections. 

Reaction from the White House was 
muted. 

“The president has great respect for 
Senator liebennan because of foe key 
role he has played in foe president’s 
accon^jlishmesnts on behalf or the Amer- 
ican people,” a deputy White House 
press secretary, Barry Tory, sai d. “It ’s 
always hardest to hear criticism from a 
friend, but I am sure foe president wifi 
consider Senator Iieberxnan’s words 



. ^ rnnnecticut rebuking President Bill Clinton as 
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with the same care with which they were 
delivered.” 

The leader of foe Republicans in foe 
Senate, Trent Lott of Mississippi, joined 
Mr. Kerrey and Mr. Moynihan in prais- 
ing Mr. Liebennan and tried to reassure 
his colleagues that he would resist par- 
tisanship in dealing with Mr. Starr’s 
report. 

“I’m sure that we’ll find a way to rise 
above petty politics and do foe right 
thing,” Mr. Lott said. 

No one is certain when Mr. Stan’s 
report will reach Capitol Hill, but Re- 
publican leaders in the House continued 
preparations for handling it once it ar- 
rives. The chairman of the House Rules 
Committee, Gerald Solomon of New 
York, said in an interview that he and tiie 
chairman of the House Judiciary Com- 
mittee, Henry Hyde of Illinois, woe 
finishing work cm a resolution specify- 
ing how foe report would be handled. 

Under the terms of the resolution, foe 
report would be sent immediately to the 
Judiciary Committee, but an executive 
summary of Mr. Stair’s findings would 
be made available to all members and to 
the public. 

Mr. Liebennan’s words on die Senate 
floor carried additional weight in part 
because of his long political relationship 
with Mr. Clinton — even though Mr. 
Liebennan has sometimes broken with 
the president on foreign policy and cul- 
tural issues. 

Both men have been chairmen of the 
Democratic Leadership Council. They 
worked together to fashion a “New 
Democratic” agenda to make the party 
more appealing to middle-class voters. 

The senator said Jbe was disappointed 
and angry immediately after Mr. Clin- 
ton’s address to the nation Ang. 17. He 
grid those personal feelings had since 
given way to “a larger, graver sense of 
loss for our country, a reckoning of foe 
damage fhaf foe president’s conduct has 
done to the proud legacy of bis pres- 
ideucy and ultimately an accounting of 
tiie impact of his actions on our de- 
mocracy and its moral foundations.” 

Mr. Liebennan also said foe pres- 
ident's televised speech fell fer short of 


levised speech 
required. 


what was__ ^ 

Mr. Clinton, he said, “dearly failed' 
to demonstrate that he “recognized how 


significant and consequential his wrong- 
doing was and how bad he f&t about «' 
and how much it had diminished his 
office. ’While Mr. Clinton attempted to 
shift some of tiie blame to Mr. Stair and 
others, Mr. Liebennan said, “his pres- 
idency would not be imperiled if it had 
not been fix’ the behavior he himself 
described as wrong and inappropri- 
ate.” 

Mr. Liebennan acknowledged how 
much Americans wanted to have tiie 
whole investigation over, but he added, 
“The transgressions foe president has 
admitted to are too consequential for us 
to walk away and leave foe impression” 
that Mr. Clinton’s behavior was accept- 
able. 

“It is wrong and unacceptable and 
should be followed by some measure of 
public rebuke and accountability,” he 
said. 
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«Le Petit Prince* 5-stamp sheet 
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Out of Touch 


The U.S. and Russian presidents 
tried to convey an impression of busi- 
ness as usual in their Moscow summit 
meeting this past week. They signed a 
couple of minor arms control agree- 
ments. They talked about Kosovo and 
Iraq and NATO.' They pledged (in 
President Boris Yeltsin's case) fidelity 
to economic reform and promised (in 
President Bill Clinton’s case) support 
if such reforms continue. 

But their show did not fool anyone. 
Russia has fallen into crisis. The state 
is in no shape to implement any arms 
control agreements/Tbere is no work- 
ing government The ruble has lost half 
its value in recent days and the stock 
market virtually all its value. Just as in 
the crisis days of early 1992, Russians 
are hoarding dollar s and stockpiling 
staples. But there is a key difference: 
Terms such as “market reform’' and 
“democratization” are far more dis- 
credited now, linked in most people's 
minds with theft and corruption on a 
breathtaking scale. 

Mr. Yeltsin seemed the more out of 
touch of the two leaders. He claimed, 
improbably and without foundation. 


“We have now adopted a program of 
stabilization measures.” He refused to 
discuss his nation’s political crisis. 

Mr. Clinton, on tne other hand, ac- 
knowledged at least in part the se- 
riousness of Russia's dilemma. He cor- 
rectly warned against inflationary 
monetary policies, bailouts for “a 
privileged tew” and inequitable treat- 
meat of creditors. Yet, in describing “a 
light at the end of this tunnel” that 
Russia could reach “quickly” if Par- 
liament passed the needed laws, Mr. 
Clinton also seemed to underestimate 
die depth of Russia’s crisis. 

Mr. Clinton was not wrong to go to 
Moscow. The U.S. -Russia relationship 
remains critical. That Russia has re- 
mained within its constitutional frame- 
work thus for in this crisis provides 
some comfort But no one should be 
misled about the dangers that lie ahead. 
There are as many explanations as 
there are Russia expats of what went 
wrong in Moscow. But when it comes 
to prescriptions for setting things right, 
neither Russians nor outsiders now 
seem to have much of an idea. 

— THE WASHINGTON POST. 


Reno Gets Moving 


Attorney General Janet Reno is be- 
latedly becoming more curious about 
the fund -raising abuses in President Bill 
Clinton's re-election operation. This 
past week Ms. Reno let it be known that 
she might ask fa an independent coun- 
sel to examine the costly television 
“issue” ads directed by Mr. Clinton, 
and paid for by (he Democrats’ "soft 
money” war chest, in a brazen effort to 
avoid federal contribution and spend- 
ing limits on his 1996 campaign. 

Whether Ms. Reno is seeing the 
light, as her people say, or feeling the 
heal from Congress, as we suspect, she 
is moving in the right direction. But she 
should get on with appointing an in- 
dependent prosecutor to investigate all 
potential abuses, not just the limited 
range she has in mind 
Ms. Reno’s latest action in ordering a 
preliminary review of the television ads, 
disclosed initially by The Wall Street 
Journal and The Washington Post, is 
said to have been based on an audit the 
Justice Department subpoenaed from 
the Federal Election Co mmis sion. 

More likely, in our view, Ms. Reno 
was feeling pressure from the Senate 
and House Judiciary committees, 
which also this past week got a look at 
redacted versions of the in tonal memos 
„ from FBI Director Louis Freeh and 
[ Charles La Bella, foe former chief pros- 
ecutor for campaign finance, advising 
- herto step aside in favor of a prosecutor 
not beholden to the president. 
r Some reports have suggested that 
[ Ms. Reno would ask for a prosecutor to 


look into the ads, paid far wife un- 
regulated soft ax>oey, m the campaigns 
of both Mr. Clinton and the 1996 Re- 
publican nominee, Bob Dole. That 
would be an excellent move bound to 
have broad political repercussions. 
Both tire Republican and Democratic 
campaigns for the House and Senate arc 
starting to ran another round of ex- 
pensive ads, (Mice again paid for by soft 

money raised from special interests. 

1 -fliinrhmg an investigation into this 
practice would warn both parties that 
they may be violating the law if they let 
these ads proceed outside strict federal 
limits . It also mi ght prod the Senate to 
follow the House and pass legislation 
banning soft money altogether. 

For nearly two years Ms. Reno has 
blocked an unrestricted investigation 
into one of the most corrupt election 
campaigns in modem history. Recently 
she began reconsidering on die narrow 
question of whether former White 
House chief of staff Harold M. Ickes 
and Vice President A1 Gore may have 
lied about their own cam paign prac- 
tices. But there is no need for more 
dithering. The attorney general should 
combine all the campaign issues, in- 
cluding such excesses as the Demo- 
crats’ harvesting of millio n^ of dollars 
in foreign money, possibly in return for 
favors to Ghina under the jurisdiction 
of one independent investigator. 

Ms. Reno should stop stonewalling 
and try to salvage her own reputation 
and that of the Justice Department. 

— THE NEW YORK TIMES. 


Gulf War Syndrome? 


Veterans of the Gulf War have com- 
plained for years of a cluster of ill- 
defined and often unexplained ail- 
ments they think are related to their 
service. Many believe that their wide- 
ranging symptoms can be explained 
only by some hitherto undisclosed ex- 
posure to chemical weapons. But the 
symptoms attributed to “Gulf War 
Syndrome” have varied too widely to 
group into a recognized disease or to 
explain in terms of any known medical 
mechanism — even, scientists admit, 
by exposure to any of the currently 
understood types of nerve gas. A report 
issued by the Senate Veterans Affairs 
Committee — which has lobbied hard 
in support of veterans' claims — puts 
any medical explanation of this type 
even farther out of reach by concluding 
that no evidence exists that any such 
large-scale exposure even occurred. 

Specifically, the report says dial 
“there is insufficient evidence at this 
time to prove or disprove that there was 
an actual low-level exposure of any 
troops to chemical weapon nerve 
agents or that any of the health effects 
some veterans ore experiencing were 
caused by such exposure.” 

The committee’s chairman, Arlen 
Specter, and the ranking minority mem- 
ber, Jay Rockefeller, portray this less as 
a conclusion about Gulf War Syndrome 
than as a basis for further and sharper 
criticism of Pentagon behavior and re- 
cord-keeping in the Gulf War and of 
military preparedness on chemical ex- 
posure generally. Both said that they 
still personally believe chemical expo- 
sure took place but that the handling of 
military health records and information 


about toxins was so bad that it would be 
impossible to document troops' expo- 
sure even if it had happened. 

There are legitimate grounds for this 
harsh critique. The veterans’ treat- 
ment, both medical and political, has 
been marked by a frustrating com- 
bination of bad science and bad faith. 
The Pentagon insisted for years that no 
chemical exposure could possibly 
have taken place, but was faced to 
admit in 1996 that it had covered up 
documents and knowledge of incidents 
that could have brought soldiers into 
contact with toxins. 

But assertions about Gulf War Syn- 
drome have meanwhile been Highl y 
irresponsible. No study has shown that 
a single definable 1 ’syndrome” exists, 
that any known mechanism could 
cause the many symptoms veterans 
have reported or even — chough here 
studies differ — that Gulf War vet- 
erans develop ailments such as joint 
pain a depression at higher rates than 
their contemporaries who did not 
serve. It is this fogginess of diagnosis 
as much as military foot-dragging that 
has kept veterans from getting care on 
the basis of service-related injuries. 

Hie report calls for veterans to be 
given a “presumption” of service-re- 
lated injury for a wide range of ail- 
ments. Though an expensive propo- 
sition, this might be tbe right move arter 
so much bad handling. But the history 
should not overshadow the report's ad- 
mission: that a central assumption ad- 
vanced fa the classification of “Gulf 
War Syndrome” as an action-related 
casualty cannot be proved. 

— THE WASHINGTON POST. 
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In Russia, the Liberal Western Model Has Failed 

_ . . i imacv of the leviathan Soviet state, 

5Ess£«sffsa 


P ARIS — The only certainty in Rus- 
sia’s present crisis is that it marks 
the end of an era — die Yeltsin years 
for sure and quite probably die end of 
the theory, widely trumpeted just a 
decade ago, that market democracy has 
triumphed as a universal ideaL 
In 1991, it was clear that commun- 
ism in Russia was going to collapse. 
And there seemed to be little debate 
that Russia and all post-Cammnirist 
states would follow the Western norms 
in sane form. Bat now it is impossible 
to foresee the shape of a post-Yeltsin 
Russia. 

Why? Let’s look at our three pre- 
vious models for understanding post- 
Communist Russia, ail of which are 
now bong trotted out to fix blame fa 
the crisis and to propose remedies. 

The first model, market democracy, 
has been advocated by the Ctinton ao- 
and the International 


ministration 


By Martin Malia 


Forcing Russia into a market econ- 
omy, in this view, was to turn over, at 
fire-sale prices, the nation’s industries 
and natur al resources to the old no- 
menklatura and to new robber barons, 

sions of vulnerable tititeensfespeeudly 
the elderly. Witfain Russia, Grigori 
Yavlinsky, who beads the political 
party Yabloko, has been the most 
prominent exponent of this position, 
and in the West it has been pr o p o u n ded 
by progressives distressed by the Re- 
agan-Tnateher revolution. 

The second model, however, has nev- 
er been tried in pure form. In the mid- 
1990s, voters in Poland and Hungary, 
hurting from the mm to a new liberal 
economy, returned C ommuni sts to 
lpaHerahip Adam Michnik, a 1 in 


a$ much a contest between competing 
Western economic and social ideo- 
logies as a debate about Russian prob- 
lems — just as the debate about com- 
munism between Western hawks and 
doves was always in part a debate about 
bow for to the right a left Weston 
societies themselves should move. 

In practice, however, the liberal 
West could support oily a liberal mar- 
ket democracy fa Russia. Now that 
this course Iras collapsed we are left 
with no effective model fa making 
sense of Russia's predicany.nL 

Still, at first it seemed as if the liberal 
model might weak for Russia, which did 

So what might emerge 
from Russia's rubble? 


Western European governments 
Namely, “reform” means a transi- 
tion to market democracy through price 

liberalization, priv atization and a 
ruble. In due cause these policies, their 
advocates predicted, would restructure 
Russia along Western i™a 
President Boris Yeltsin, fa all his 
fonlts, was deemed indispensable to this 
policy, for he alone coukl defend re- 
tainers against the force s of resurgent 
natio nalism and nftfwv wrminmCTn, 

Yet Russia’s liberal experiment has 
now collapsed in a spectacular and 
completely unexpected fashion, liv- 
ing me country boh bankrupt and with- 
out a government — in a sense, in 
worse straits than after communism’s 
collapse. 

These events have given greater 
credibility to the second model, one 
that embraces a market economy with a 
welfare state more expansive than any 
in the West. Supporters of this model 
have long charged that a quick tnm to a 
strict market econ o m y was inappro- 
priate to both Russian national tradition 
and post-Commnnist 


of all Poland’s Solidarity party, called die There will Certtdttfy be 

a significant swing 
away from free markets 
to a statist economy . 


el ect ions a “velvet restoration.* 

The Communists added an afford- 
able safety net to the 
esrated by Poland’s liberal “s 
apy” of 1990, the first cold-turkey 
transition to capitalism, which was 
highly successful. In other words, the 
second model could weak only if eco- 
nomic liberalization bad already gen- 
erated the needed money. 

A third model, advanced especially 
in Socialist and academic quarters, is 
more radical than the second. Accord- 
ing to this theory, Mikhail Gorbachev 
had already maria the transition from 
S talmirt c omm unism to a market social 
democracy. Real reform, therefore, 
should have continued on that course 
until “Socialism with a Hainan face” 
was reached at iasL 
In this perspective, Mr. Yeltsin was a 
spoiler who turned to unbridled capi- 
talism and ruined tire country. This 
model is a fantasy whose time has 
passed: The Hungarian and East Ger- 
man Communist regimes tried it in 
1989 and 1990, and it led to their 
demise. 


try to make a real transition to a priva- 
tized economy, however diluted by 
barter and riddled with coemption. At 
die name- time, freedom of expression 
and el e ctions , however manipulated by 
the business oligarchy, have been ac- 
cepted as the oorm. And the lounger 
g eneratio n of Russians, in the cities if 
not in the countryside, has become 
genuinely attached to these principles. 

Moreover, the 20th-century record 
overall is clear In die long run there 
does exist a distinct correlation be- 
tween free markets and free politics. 

So wiry did foe Yeltsin-IMF course 
end in thepreseatdebade? Why was the 
Yeltsin regime unable to collect taxes, 
to pay wages, to regulate its banks and to 
finance its debt? Surely this was not the 
result of faulty fiscal and monetary 
policy alone. The deeper reason is the 


adminis trative 
devoid of the judicial, accotmnag and 
police procedures necessary feramod- 
em society — an institutional abyss not 
present in Eastern Europe when u made 
its transition to a marks economy. 

This heritage along with a sporad- 
ically doctrinaire liberalism produced 
the collapse of the Yeltsin experiment 
The crisis in Asia only provided the 
final shove. . _ 

So what might emerge from Russia s 
nibble? There will certainly be a sig- 
nificant swing away from free markets 
to a statist economy — not a complete 
return to communism but so mething 
more radical than foe “velvet restor- 
ation.” of Eastern Europe. And this new . 
course will last a long tune, perhaps fa 
years. 

In emb arking on this orientation, foe 
Communists, as foe main organized 
anti-liberal face, clearly hold the 
strongest hand. Even foe business oli- 
garchy, terrified by the militant lib- 
eralism of now former Prime Minister 
Sergei Kiriyenko and company, has 
abandoned the Yeltsin experiment. So. 
seven years after foe now-ailing pres- 
ident banned the old Communist Party 
of the Soviet Union, foe new Com- 
munist Party feels poised fa a not-so- 
veivet comeback. 

Unfortunately there is no realistic, 
alternative. The liberal Western model 
has failed — maybe not because of its 

inherent flaws, but to most Russians that 
does not matter. The post-Communist 
expe rimen t bag failed nevertheless. And 
after a somber, low-key summit meet- - 
ing, it is clear that a devalued American ■ 
president and a defeated Russian pres- 
ident can hardly stem this tide. 

The writer is professor emeritus of 
Russian history at the University of Cali- • 
forma, Berkeley, and the author of “The . 
Soviet Tragedy: A History of Socialism 
in Russia, 1917-1991 He contributed . 
this comment to The New York Times. 


Now’s a Good Time for U.S. to Work on Ties With Iran 


W ASHINGTON — Choco- 
late cakes, anti-tank mis- 
siles and buttery words of praise 
were deployed by successive 
U.S. administrations to improve 
relations with ban, to no avaiL 
Now, fear and enmity may be 
succeeding where coaxing and 
offere of friendship fizzled. 

Iranian hostility currently fo- 
cuses not on a distant Great 


Bj Jim Hoagland 


ton administration room to ma- 
neuver in its long-shot attempt 
to work out a better relationship 
with Iran. 

The other has been the sur- 
prising sound of silence from 
tile Republican side of foe aisle 
as President Bill Clinton and 
Secretary of State Madeleine 
Satan but on a troubling neagh^ Albripht have maneuvered, tor., .other Republicans encouraged 
bar, Afghanistan, foe object of ward rapprochement with at the State Departmentto proceed 

least some of the ayatollahs in 


legislation co-sponsored by Mr. 
D ’Amato calling fa such sanc- 
tions. 

The administration feared the 
Republicans would move to 
squeeze Iran and take away the 
president’s power to waive 
sanctions. But the measured re- 
actions by Mr. TV Amain and 


i maneu- 
vers this past week. Tehran is 
d emanding the release of Ira- 
nian diplomats held hostage in 
Kabul (ah, delicious irony). ■ 
With Russia, Ran also 
strongly opposes Afghan-based 
raids into neighboring Central 
Asian territories. 

Washington and Tehran find 
common cause in opposing the 
Taleban movement that rales 
most of Afghanistan: Two and a 
half weeks ago the Pentagon 
smashed scares of cruise mis- 
siles into Afghanistan in search 
of cave-dwelling terrorists har- 
bored by the Taleban. 

The specter of a common en- 
emy is one of two developments 
tins summer that give the Clin- 


. Tehran. 

The most notable absentee in 
coming after the administration 
with hammer and tongs is Sen- 
ator ALfonse D’ Amato. Last 
winter, as the Clinton admin- 
istration began considering eas- 
ing up on Iran — a special target 
of Mr. D’Amato’s ire and leg- 
islation — officials feared an 
explosion by the pugnacious 
New Yak Republican. 

But in May, after long delay 
and mnch agonizing, Mr. Clin- 
ton announced be would waive 
economic sanctions against 
French and Russian 


doing business with Iran. Nofo- 
, even though Mr. 
had effectively gutted 


with the quiet review already 
under way cm Iran policy. ’ 
Fran that review came a bold 
public overture by Mis. Al- 
bright to President Mohammed 
Khatami fra- improved relations 
in a June speech. 

Once again, administration 
policymakers, prepared for 
thunderbolts from Capitol Hill, 
heard oily an agreeable calm. 

Oddly enough, politics partly 
explain the quiescence. Mr. 
D’ Amato, known as “Senator 
Pothole” for painstaking atten- 
tion to constituents, is concen- 
trating on New Yokissues as he 
seeks re-election. On the stump 
he is tiie soul of conciliation, not 
ha-button pushing. 
Vote-seeking and diplomacy 


are often seen at the State De- 
partment as the cat and dog of 

politics: fanHiHatftt ran nnrinr - 

mine delicately crafted foreign 
policy strategies with blatant ap- 
peals to eihnir. blocs or destruc- 
tive demonizing of unpopular 
regimes abroad. But after tins 
summer. Fo ggy Bottom prob- 
ably wishes foe New York Re- 
publican trad to run every year. 

_ There is. also a Strategic, un- . 
derpinning to the. changed at- 
mosphere on Tran. Mr. 
Khatami’s electoral victory last 
year over harder-line ayatollahs 
and his liberalization efforts — 
which have provoked a serious 
power struggle in Iran — ap- 
pear to have made an impres- 
sion an Capitol HilL 

The disclosures in July of 
Iran’s test of medium-range 
missiles did not canse the ad- 
ministration to back away from 
its new policy. 

While not welcome, the tests 
were seen in Washington as 
predictable and inevitable. 

“The shah had his version of 
these programs when he ruled 
Iran,” said one U.S. policy- 
maker. Whoever is in power in 
Tehran will set out to dominate a 


very tough neighborhood. O-g 
policies cannot convince them to 
do otherwise. What our policies 
can do is to slow and inhibit focir 
efforts and make clear the price 
they pay fa threatening our in- 
terests, when they do.” 

At foe heart of the State De- 
partment reassessment is the 
judgment that Mr. Khatami apd 
his closest associates have had 
nothing to do with Iranian stafe- 
sponsared terrorism, in contrast 
to Mr. Khatami’s predecessor. 
Hashemi Rafsanjaxii. 

‘‘It is impossible to say we 
know Khatami is completely 
clean,” said a U.S. official with 
access to sensitive int 
“But we don’t find his 
prints where we found Rafsap- 
jani’s.” 

Thus far that judgment ap- 
pears to hold for foe tenpr 
bombings in Nairobi and Dares 
Salaam, where Iranian involve- 
ment has not been alleged. As.jjH 
long as Iran eschews terrorism, 
the Clinton administration 
should pursue its opening to 
Tehran, and critics should con- 
tinue to give it a chance to fly a 
crash. 

The Washington Post. 


ence. 


Milosevic Shows His True Colors on Education Accord 


P RISTINA, Yugoslavia — 
Those who harbor hopes 
that President Slobodan Milo- 
sevic of Yugoslavia will honor 
any agreement that might result 
from die current “shuttle di- 
plomacy” of the U.S. ambas- 
sador Christopher HOI would 
do well to examine the events 
surrounding foe so-called edu- 
cation accord. 

That agreement, signed by 
Mr. Milosevic when be was 
president of Serbia and by foe 
ethnic Albanian leader Ibrahim 
Rugova in September 1996, 
was hailed as foe start of a new 
era in Serbian relations with the 
Albanians of Kosovo. 

Events since then, however, 
have provided clear and com- 
pelling evidence that Mr. Mi- 
losevic has no intention of keep- 
ing his word, even when doing so 

might benefit his countrymen. 

In October 1996, university 
students in Kosovo started 
classes the way they had fa foe 
previous seven years — Serbs 
in university buildings, Albani- 
ans in hones, garages and base- 
meats. 

Throughout foe academic 
year people wondered when the 
education accord would be im- 
plemented. Some even dared to 
wonder if it would ever be im- 
plemented. Maybe, they 
thought, the plan was just a trick 
to keep Mr. Milosevic and Mr. 
Rugova in their positions. 

Skeptics suggested that Mr. 
Milosevic had signed the accord 
assuming that the Americans 
would be duped and would thus 
lift die “outer wall” of sanc- 
tions against Yugoslavia 
The 1996-1997 academic 
year came and wait with no 
change. Enter the Sant’ Egkho 
Community, a Catholic group 
from Rome, to tty to mediate an 
implementation agreement. 
Also enter die Ind^endeat Un- 
ion of Students of tl» University 
of Pristina (Albanian), which 


By Anna Hnsarska 


was determined to bring public 
pressure on both foe Serbian 
government and the Albanian 
leadership to regain access to 
the university buildings, which 
had been built with their par- 
ents' and grandparents* taxes 
during the years of autonomy. 

In 1997, the students planned 
a peaceful demonstration in 
downtown Pristina fa Oct 1, 
the traditional first day of uni- 
versity classes. When these 
plans were made public, the stu- 
dem leaders received visits from 
every diplomat with Kosovo in 
his a her portfolio. 

The diplomats stressed that, 
while the students certainly had 
the right to demonstrate peace- 
fully, it might be advisable to 
postpone the demonstration for 
a while so as not to disturb the 
de li ca te negotiations ova foe 
education accord — and so as 
not to provoke the Serbian po- 
lice. 

No dice. The students pro- 
ceeded as planned, even against 
foe wishes of Mr. Rugova. The 
date of Oct 1, 1997, marked a 
sea change in Kosovo politics. 
The students demonstrated 
peacefully. The police reacted, 
a rather overreacted, violently, 
with beatings, arrests and tear 
gas — lots and lots of tear gas. 
What die diplomats had feared 
bad happened. 

But after foe smoke and gas 
bad cleared, it was obvious that 
foe mood of the Albanians had 
c ha nged dramatically. The bar- 


rier of fear had be® lowered. 

When, by late October, there 
was still no progress on the edu- 
cational accord, the students 
again, then again at 


Letters intended for publi- 
cation should be addr ess ed 
“ Letters to the Editor" and 
contain the writer’s signature, 
name and full address. Letters 
should be brief and are subject 
to editing. We cannot be re- 
sponsible for the naan of un- 
solicited manuscripts. 


By this time the Kosovo Lib- 
eration Army, which had been 
an underground, mythical or- 
ganization, was rearing its ugly 
bead and c ar ry i ng oat a cam- 
paign of violence against foe 
Serbian “oppressors.” The stu- 
dents, though, maintained then- 
peaceful goals and methods, 
perhaps believing die assur- 
ances of the international com- 
munity that there would soon be 

an impl gi’ngnfarirm a g nv’jn pnf 

Then in March came the vi- 
olence in Drenica, where many 
Albanians, including women 
and children, were killed by 
Serbian police. As the situation 
became more and more tense, 
tiie international community 
searched desperately for sane 
indication that things could be 
solved peacefully — fa an al- 
ternative to NATO military in- 
tervention. 

Then, cm March 22, 1998 — 
18 mouths after the original 
pact was reached — an imple- 
mentation agreement on tiie 
education act was signed. Fi- 
nally there was concrete proof 
that solutions could be reached 
through negotiations, even in 
Kosovo. Or so it seemed. 

The first stage of implemen- 
tation went as planned The 
Serbs handed over foe building 
of the Institute of Albanology, 
gutted and in terrible condition 
after years of neglect But they 
handed it over. The next stage 
was to be the handover of me 
technical faculties building, the 
newest on campus. But Serbian 
students took it over, insisting 
they would never give buddings 
to Albanians, a go to f i 
with them. 


The government allowed this 
to continue fa a few days be- 
fore the 

biaostu to 

— but not before they had emp- 
tied it of all classroom and lab 
equipment and removed even 
foe electrical outlets. The 
plumbing and telephone wiring 
were completely destroyed. 

Next month, Serbian stu- 
dents will begin classes in foe 
university buildings and Al- 
banian students will begin 
classes in two empty shells and 
in the same houses, garages and 
basements as before. 

When the implementation 
agreement was signed in 
March, many diplomats and 
analysts said it was a final 
ch an ce for Slobodan Milosevic 


d 

to show that be could keep* a 
-- promise — that surely he would 
police expelled the Ser- not dare be caught once again in 
dents from the building an open tie. 

Western decision-makers 
continue to hold on to foe ideas 
that Yugoslavia is a real coun- 
try, with a little police repres- 
sion here and there, a little cor- 
ruption now and then, but still a 
country where well-behaved cit- 
izens can lead normal lives jn 
peace. They co nsistently under- 
estimate Mr. Milosevic’s ability 
to make fools of them again ajrf 
again and a gain 

The writer, who heads the 
Kosovo project of the Interna- 
tional Crisis Group, contrib- 
uted this comment to the In- 
ternational Herald Tribune. - 


IN OUR PAGES; 100; 75 AND 50 YEARS ACQ 

Marx, who emigrated from f£ 
ten burg to foe United States 
died there in 1913, leavia 
$50,000 to her native city. Tf 
war postponed a settlement ( 
foe estate, and American court 
have reduced tiie amount ( 
$10,000, but under present rate 
of exchange that represents.' 
huge fortune. 


1898: Soudan Victory 

OMDURMAN, via Nasri — 
The supreme and greatest vic- 
tory ever achieved by B ritish 
arms in the Soudan has 
wem by tiie Sirdar’s ever vic- 
torious forces, after one of the 
most picturesque battles of tiie 
century. The Khalife attacked 
with foe whole of his forces. The 
air was filled with shouts of “Al- 
lah-” as they advanced against 
the Sirdar’s troops. It was a des- 
perate fi§ht for a time, but even- 
tually discipline triumphed in 
brilliant fashion, and the Egyp- 
tian brigades may fairly be 
to have won the honors of the 
day by their magnificent pluck. 

1523: Town Gets a Gift 

ALTENBURG — At least one 
Germantown is in a flourishing 
condition, thanks to a legacy of 
$10,000 from an “American 
aunt,” which it is able to claim 
under the will of Mrs. Emily 


1948: Movies at Ham 

HOLLYWOOD — In the fea 
some world of today, yon sod 
can buy a record that gives y<\ 
Donald Dude in sound and colt 
in your living room evray nigh 

This new invention may ke<j 
everybody out of motkm-ph 
ture theaters. Fa foe price c 
taking the family to a show for; 
year, tiie householder can hav 
movies at home. This miracle j 
a record player four goes on dh 
play in department stores nra 
month. You buy orient axecod 
press one button and sit back fc 

a short or full-length film- 
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Hubert Duprat gave larvae flecks qfgoldforT^w. 

Eden Re-created 
By Artists’ Hands 

A Paris Show Focuses on Nature 


ART 


Small Gems Left Behind as Market Sobers Up 


By Souren Melikian 

fniematicnal Her aid Tribune 


L 


ONDON — As the earth- 
quake rambles on in the 
world bourses, those in- 
volved in the art market as 


sons that induced a European col- 
lector to go for a rare still fife by the 
Haarlem artist Flores van Dijck to 
the tone of £221,500 would be as 
cogent today as they were on July 9. 
Van Dijck is one of die earliest 
Dutch Still life paimer s. With his 


"truism 

. . : « A -?*-:-.".** •!£ r ; ■ -y-r; vjlaflf,-' 

WmSSm iiir 

: : ini 


collectors, dealers or bankers contemporary Nicolaes Gillis, he 
anxiously look £or signs of what the was one of fee first two masters who 


future bolds. 

There is little cause for concern in 
fee upper strata. The art market en- 


made food on a table a still life 
motif. This one. which shares com- 
mon elements with another still life 


joys an advantage that sets it apart dated 1613, can be precisely placed 
from any other field of commercial in time. Those who are aware of fee 


activity — the finite nature of its 
supplies concerning fee art of the 
past, even fee recent past However 
deep fee world crisis may become, 
landscapes by Monet will not grow 
on trees. 

The consequence is a rarity factor 


eoificance of such facts are highly 
formed people. Their level of so- 


tbem to reach it, imply a dedication 
that guarantees continued fascina- 
tion wife their subject 
The risks are much greater con- 


feat can only intensify. As museums ceraing second- or third-rate works 
pull works out of the commercial — which do not necessarily mean 
circuit and as fee number of par- low-priced pictures. Hosts of me- 


ticipants in the art game keeps rising, diocre lands 
fee total of top-notch works available traits of the : 


ks by Monet por- 
l-faced Gabrielle by 





I By Alan Riding 

| New York Times Service 

T^ARIS — Ever since cave painters began sketching 
I BJFborses, bison, elephants and the like, artists have 
I ■ wrestled wife fee relationship between man and 
| JL _ nature. Fast-forward 20,000 years to fee rural and 
j maritime landscapes and the still-life oils of the post- Renais - 
sance, and the question remained unchanged. How should art 
respond to nature? 

Underst an d a bly, the Cartier Foundation fox Contemporary 
Art is not claiming to have found an original theme in its latest 
show, “Etre Nature,’ ’ or “Being Nature,’ ’ which runs in Paris 
through Sept 20. But it has atieast advanced the debate by 
i gathering together works by a score of contemporary artists 
{ who find their inspiration in nature. 

i Fortunately, this is neither pastoral symphony nor en- 
{ vironmental expose. Rather, fee artists have found myriad 
{ ways, both concrete and abstract, of linking nature to fee 
! human experience. And in fee process, they offer a different 
| take, at times even a trompe I’oeii, on both art and nature. 

I Perhaps the simplest exhibit, ‘Theatram Botanicum,” 

| frequently puzzles visitors to fee Cartier Foundation ’s modem 
j glais-and- steel building on Boulevard Raspafl. It is almost a 
!_£ultural diktat that French gardens be severely manicured. But 
when the center opened m 1994, fee German artist Lothar 
Baumgarten designed a son of “anti-ganlen*' foil of weeds 
and wild flowers as his way of being truer to nature. Today, 
this permanent display seems to capture the spirit of “Etre 
Nature.” 

So is untouched nature already a form of art? The foun- 
£ matron’ s director, Herve Chandes, appears to believe so be- 
^ cause the catalyst for this show was fee opportunity to present 
?*for fee first time hundreds of crawling and flying tropical 
"h insects from the collection of Anne and Jacques Kerchacbe. 
-’'What makes them art and not entomology is that they are not 
'’identified and exist only for their stunning colors and shapes. 

Some artists hove simply t ransfo rmed natural elements. 

- -Andy Galsworthy, an English sculptor, has created a sphere that 
^resembles a giant tumbleweed from fee fallen brandies of an 
h?xak tree, while Wolfgang Laib from Germany has used yellow 
^■pollen to *mVft a temporary floor painting. Another German, 
"'•‘Olaf Nikolai, presents what he calls “biol^cd sculptures’’ m 
j*; the form of rocks covered wife miniature- vegetation accooU 
.■Ranted by blow-up photographs that suggest the tiny plapfs are 
large trees. The American Fetor Campus iA'd»wihgblat±-and-' 
-Mute transparencies of rocks feat, seen in a daric room against 

black background, take ou the appearance of asteroids. 
fUi Chandes said he^ was particulaity struck by the photography 
-of the 80-year-old Japanese artist Yukio Nakagawa, who has 
-■’tamed ikebana , the Japanese art of flower arrangement, into 
-'Contemporary art 

Tim Hawkinson, a Los Angeles-based artist, has achieved a 
~%ompe 1’oeil effect in a still more personal way. His exhibits 
ll ihdude fee tiny skeleton of a bird, an egg and a feather, bat in 
23 his case his own body has provided the raw material: fee egg 
<and the feather are made wife fee artist's hair, fee bird skeleton 
M-^Arith bits of his fingernails. 

’ - m Frans Krajcberg, a Polish-bom Brazilian sculptor, is the 
n^nly exhibitor here to refer to man’s abuse of nature. He does I 
°yiis through wooden sculptures of blackened trunks of trees 
■ ’Vesting on a bed of charcoal. ... 

io Giuseppe Penone. an Italian sculptor, is also interested m 
trunks and boughs of trees, bat these he reproduces in glass 
and, in this case, has placed them amid fee vegetation of 
Baumgarten’s “anti-garden.” The woric of Tonga, a Brazilian 
artist who frequently gives strange forms to evoyday objects, 
is represented here by a large viper made of braided, black 
electric wire. 

T WO artists have brought art and nature together in a 
way guaranteed to appeal to visitors. In a work called 
“Le Pont” (1993-1995). which resembles a small 
glass-covered footbridge, fee Ms-l«s^Chm«e 

"U^Stilfmore fesetoating is the work done by a Fret** 1 artist, 
-HulSl D^r^thTh? laivv: of the caddis fhr. mil 

&Bff5«SaSS!W3g: 

Conclusion Svond the commoniHace feat, m face ^of fee 
vastness of nature, artists can be little more than MiMdotaL 
yTSS Loclustao of fee Kerch^be “Uecnon of^i^l 

reserve for a Tintoretto or a Rembrandt 


" -v';y ^ ‘ .>.3 
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dwindles. The fundamental reasons Renoir and spoofy Picassos by fee 
feat sent some Old Master pictures master imitating his own style in 
soaring to unheard-of prices in July - schoolboyish fashion, have been 
remain unchanged by fee crisis. selling for $1 million or more, 
ff a landscape painted by Jan Van On the other hand, in Old Mas- 

Goyen in the Io30s climbed to a ters, small gems can still be bought 
world record £1.26 million ($2.07 for relatively little money by feme 


million) on July 9 who have fee eyes 

because works of these should not 

mTdeScate late pieces with great 

afternoon light — names attached to 

no longer turn op. ' them, because fee 

museum picture; makes them as 

It once belonged desirable now as 

to the Philadelphia they were then. 

c&atwc6oa on exqnSte^ monn- 

by fee recent fall x '''- — ' Heinrich Ihy- 

of fee Dow Jones. ^ . ssen-B ome misza 

Nor has fee anevu and was then 

splendor of the A Japanese porcelain vase called a Paul BriL 
£881^00 ($1.4 with lotus sprays and foliage. It has since been 

million) Jan Van demoted to fee 

deCappelle acquired by a European rank of work by Gillis Peeters. In 
collector. The composition here, July, the “Peeters” cost a mere 
too, isunusoal, the light remarkable. £9,200. It is hard to imagine this 
Its provenance from the Joseph picture selling for less. 

Robinson collection, grandly dis- Danger Juries where fee rarity 
played at the Royal Academy in factor ceases to be at work. The first 
1958, continues to glamorize it in real test of fee market at its lower 


'${*•' yyyr y,y~ y'. ^rr>;v' s;-. 


Works like Jan Van Goyen's “A Village on the Banks of a River" don’t turn up very often. 
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the eyes of fee cognoscenti. 

In a lows- juice bracket, the res- 


end, which came on Thursday, gives 
some idea of fee juice adjustments 


that may yet be required. The subject 
was “Oriental Ceramics and Works 
of Art” and fee setting, Christie's 
South Kensington, the outlet of 
Christie’s for lesser wares. There, the 
Oriental Department sales of objects 
ranging from Archaic bronzes to 
Japanese prints, deftly steered by the 
head of the department, Nader Rasti, 
have b ee n one of Christie’s unsung 
success stories. No one has been as 
clever in handling fee most modest 
bronzes, pottery vessels, wood 
blocks and the rest in an atmosphere 
refreshingly free of pretension. 

This week, fee outlook was less 
rosy. Suddenly, the failure rate, usu- 
ally very low, was up — leaving 15 1 
items out of 378 unsold. 

Looked at closely, however, this 
was not blind havoc. Among fee ob- 
vious victims were objects sought 
after by Taiwan buyers until fee be- 
ginning of fee summer. A paJe ce- 
ladon jade cup of the 17th century 
very much in the Taiwan taste would 
have easily made it then to its £300 to 
£400 estimate instead of fallin g un- 
sold at £190. Similarly, the Ming 
bronzes would have mostly sold in- 
stead of mostly foiling, one or two 
finding aniche for below fee estimate 
— a 17th century vase of the gu type 
inspired by 10th to 9th century B.C. 


models and a low tripod incense 
burner of the 18th century were 
knocked down together at £110 
(£] 29 wife fee sale charge), for below 
fee £250 to £400 estimate. A Jap- 
anese spherical incense burner with a 
powerful openwork geometrical pat- 
tern resting on three toads would 
without doubt have sold close 
enough to its £500 to £700 estimate. 
Instead, it was bought in at £380. And 
yet Taiwan was not out of fee game. 


W HEN a group of 13 jars 
in red brick earthen- 
ware painted in black 
wife bold designs by 
the artists of a mysterious culture that 
thrived in Kansu in the 3d millen- 
nium B.C. came up, all but one were 
knocked down to a Taiwanese buyer 
within a £ 1 50 to £380 bracket 
Only when it came to the most 
important piece, superbly preserved 
and impressive for its geometric pat- 
terns, did fee Taiwanese on the tele- 
phone desist and leave fee floor to a 
London dealer who got a museum 
piece for £1.265. Hong Kong and 
Singapore were even more subdued 
than Taiwan. A famille rose baluster 
vase of the 19th century wife scenes 
painted in reserve on a floral ground 
would probably have gone to a buy- 


er in one or the other of the two cities 
a few weeks ago. On Thursday, it 
failed to sell at £700. 

It was Western buying that saved 
the day. A large 19th-century 
Chinese bronze vessel in fee shape 
of a huge fruit resting on gnarled 
branches would have appealed to 
Taiwan in earlier days. On Thurs- 
day. it was carried off by an Italian 
buyer for £1,380. 

Japanese and Chinese ivories 
were briskly sought by London 
dealers and lacquer medicine boxes 
(inros) from 19th-century Japan 
similarly went to fee London trade. 
Most tellingly, perhaps, two Jap- 
anese porcelain vases painted 
around 1900 in the gaudy colors that 
European taste demanded, sold 
well, thanks again to English deal- 
ers. One, signed wife the mark Mak- 
uzu-gama Kozan-sei, decorated in 
very light relief with pink lotus 
sprays on a green ground, displays 
immense technical skill. It made 
£3,450. This is 25 percent under the 
low estimate, set at £4,000, betray- 
ing ambitions that were a bit wild. 

The market, it would apjjear, is 
still alive but might be sobering up. 
If it stops there, no one would be 
sorry for a correction feat was ur- 
gently needed. 
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PRE-COLUMBIAN 
ART 

Exhib ition 

Sq>teaijerl6’0ctjober 16,1998 

6, rue dn Cirque - 750O8 PARIS 
TeU +33 (0)1 42 25 84 80 Fax: +33 (0)1 40 75 03 90 




COLE MORGAN 

Pointings 

NEW YORK EXHIBITION 
September 3-1 7, 1998 
451 West Broadway 

SAN FRANCISCO EXHIBITION 
September 12-30, 1998 
228 Gram Avenue 

CALDWELL SNYDER GALLERY 
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For a Free copy of 

The International 
Herald Tribane 
Art Guide 

a compilation of galleries, 
museums, auctioneers— 
In Faru write to: 

Eras Lwafero 

International Herald Tribune 
181 a mare Charles de CaoBe, 
92521 NeriDy Cede*, Prance 
bi Neva York write to: 
Adele Grossman __ 
International Herald Tribune 
850 3rd Avenue - New York 10022 
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III 1)1 CIlATOt 

DIRECT ACCESS FROM PARIS TO CHATOU 
BY R.E.R. EXPRESS LINE. 

-4- EVERY DAYS lOAM 18PM 

/‘"A SYNDICAT NATIONAL DU COMMERCE DE I'ANTIQUITE 
E7 PE L OCCASION. Tel. : 33 I 47 70 S8 78 
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IN FRANCE. 


m DROllOT RICHELIEU 

9, roe Drouot 7S009 Paris - TeL: 33 (0)1 48 00 2D 20 

- Tuesday 15, Wednesday 16, Thursday 17 September 1998 - 
Rooms 5-6 & 1-7 at 130 pm FURNITURE and WORKS OF 
arts from Hotel George V. Etude TAJAN, 37, rue des 
Mathurins, 75008 Paris, teL: 33 (0) 1 53 30 30 30 - 
fax: 33(0) 1 53 30 30 31. Wfeb http://www.tajan.com - 
Email: tajan^woridnedr. 


internati onal Herald Tribune ads work 


V 'nm Hawkinson s tins skeleton of a bird. 


THE HOUSE and GARDENS of CLAUDE MONET-THE UU POND 

Open fnxn Tuesday to Sunday 
bom 10 am to 6 poi without Interruption until 1 November 
dosed every Monday excep t Apr il 13 and June I 
FF35 for complete vis it - FF 25 for gatdens 
FF20 for chUdren 7-12, FF25 for adult groups 
thIm waa-hlglrHay dir. Bouai. cdt Bomlferes. Civetny by Vernon |EURE> 


I"" One hour from Paris - Highway AJ, exii no. 9 ""I 

I COMPIEGNE | 

1 From Sept 4 - 7 1998 1 

„ 31st antique show - 

I • St Nicolas Hall - historical site I 
I Presence of expert I 

„ Free entrance upon presentation of this coupon . 

tef. “ m mm mm h m m mum h mm m 


GalaOpeoing 

Thursday ITth September 199 $ 

Syndicat National . 
des Antiquaires 

1 bis, me Clem^t Marot - 7SWS& Paris 
TO: 33(1) 47^3157 
Fax: 33 O) 47 23 SI 83 

\ Internet: h«j>://www^raiiceantSqJV/sna 

E-aiaff: sifoaUqj^pratiqoe^ 
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economic scene 


o Hong Kong Looks for Magic Wand to Prop Dollar 


By Philip Bo wring 

• -_ Special to rtf Herald TriW. 

ah ffl tfrfv n jii h ’^ oan ^°S doubts 
» *>Uar peg to the U & dollar 

■ die * <J *2^ t *2? : W ^ tal ^ alternative? 

A free float is regarded by govern - 

■ rapt as so far beyond the pale that all 

■ .officials, most bankas and many econ- 


omists are unwilling to contemplate its 
possible merits. 

But now a “third way” has been 
seriously proposed, and assorted ecan- 
onnsts have given it their blessing: dol- 
larization. The Hong Kong dollar would 
be replaced by TJJ5. dollars. 

Tms would, it is suggested, have all 
the advantages of the c ur r en t dollar peg 
but none of the disadvantages — spe- 


‘Major Announcement’ Set on Currency 


- Bridge News 

LONDON — The Hong Kong Md n- 
‘ e * ai ^ r Authority said Friday that jt was 
.preparing “quite a major announce- 
\ fnen* oa strengthening the peg of the 
4 ‘Hong Kong dollar to the U.S. dollar. 

A spokeswoman for Hong Kong’s 


central b ant in London denied rnqr t f>t 
rumors that it phoned to set up a two-tier 
foreign-exchange tnaifo R* to c ur b spec- 
ulation against the Hong Kong dollar. 

She said die authority would brief 
economists and le gislator s in Hnng TCrwig 
on Saturday on the new rora strops. 



cificaUy, the interest rates well above 
those in the United States for an econ- 
omy in deep recession. 

Various examples of dollarization, or 
its equivalent in other currencies, have 
been cited as evidence of feasibility* 
Most are tiny, or dependent states: 
Monaco, Naum, Guam, Vatican City, 

Andorra. The largest arc Panama, which 

owes its dollar economy to the Canal 
Zone, and Macao, whose economy and 
fin a ncial system have for years been 
dominated by its neighbor. Hang Kong. 
These may not provide ranch guidance 
for Hong Kong, whose local currency 
money supply is 1.6 trillion Hong Kong 
dollars ($206 billion). 

Ax bottom, dollarization can only 
mean complete replacement of the local 
currency with U.S. dollars. 

Even before the recent SIS billion 


share-buying spree, Hong Kong had 
only enough foreign currency to cover 
40 percent of Hong Kong’s M3 money 
supply. A swapwould wipe out all fiscal 
reserves and still leave it in need of S 100- 







min fL* 


sources of supply of 1LS. dollars to 
substitute for the rest of the Hoag Kong 
dollars: China and Che Federal Reserve. 

It seems unlikely that Beijing would 
be willing to see the U.S. dollar as the 
official currency of part of China. It is 
even less likely that it would commit all 
its foreign-exchange reserves to Hong 
Kong's currency swap. 

As for the Rd, its chairman, Alan 
Greenspan, and cuter U.S. officials, it is 
hard to imagine them helping give birth 
to a dollar-creating banking system out- 
side their monetary and prudential con- 
trol. AH dollars are, ultimately, ctnfm.^ 




Nkatae Aano/IHT 

on the United Stales. These are the fun- 
damental reasons why dollarization will 
not work. There are a myriad of smaller, 
more technical ones ranging from legal 
contracts to h ankin g reguiaBons. 

Dollarization sounds like a nice idea. 
Wave a wand, sign some papers and a 
faltering currency becomes as good as a 
greenback. Such is alchemy. 


A Russian Tycoon’s Rise and Fall 

Crisis Ends Bankers Ascent From Communist Rags to Capitalist Riches 


DaridAAiainbVaUg||OBaa 

Alexander Smolensky, president of SBS- Agrobank, explaining at a nettt 


By David Hoffman 

HSwtengfttti Post Service 

MOSCOW! — A mob of angry de- 
positors gathered outside a bank in cen- 
tral Moscow, demanding their money. 
For Alexander Smolensky, the presi- 
dent of the bank they were besieging, it 
was a signal moment Like much of the 
country around him, he was witnessing 
the end of his capitalist dreams. 

Mr. Smolensky, 44, wanted to become 
Russia’s first private super-banker. Mr. 
Smolensky’s ambition was to create the 
Russian equivalent of the Bank of Amer- 
ica. For a while, be seemed close: His 
SBS-Agro Bank became foe country’s 
largest commercial retail institution, with 
2£00 branches in 8 1 regions, 5.7 million 
depositors and 1,500 corporate charts. 

But the panic outside his Moscow 
brandies in recent weeks has dashed the 
dream. As angry depositors besiege it, 
SBS-Agro is on the verge ofbeong taken 
over by die government Its capital has 
been devomed by die government’s de- 
fault on its domestic debt, and the nas- 
cent fi nancial mmireds the- h ank helped - 


wference that<gftt banKy^btdd tepaytheSl bfUfOnit owed , Investors. : nurture have collapsed. 


The story of Mr. Smolensky’s re- 
markable rise and his sudden crisis em- 
body the ruin of Russia’s attempt to 
build a stable market economy. And for 
Mr. Smolensky, it is a crashing tragedy. 
“Things are warped. It’s a catastro- 
phe,” he said. “I think the situation is 
going to grow worse.” 

To Russians, Mr. Smolensky is 
renowned as one of the semibankirshek- 
ina, the seven business tycoons who ban- 
ded together in 1996 to save President 
Boris Yehsin’s re-election campaign and 
who carved up chunks of the former 
Soviet industrial base to become giants 
of a new capitalism. Mr. Smolensky was 
the first to fall back to earth. 

His dream depended on a post-Soviet 
Russia that sought to create a market- 
driven system comparable to those of 
Western democracies. Mr. Smolensky’s 
part was re-establishing trust in barks. 
Russians have long saved their cash 
under the mattress; he wanted to coax 
them to open accounts and take out 
credit cards, the basis of a modem fi- 
nancial system. By doing so, a man from 
a rough-and-tumble, blne-coDar family 
would complete a storybook ascent £K»n 


communist rags to capitalist riches. 

Many Russians who have been hurt 
by the latest crisis — and have found 
their bank accounts frozen, their credit 
cards useless and their pay devalued — 
have no sympathy for the tycoons. Crit- 
ics say Mr. Smolensky and the others 
enjoyed years of obscene profits, stowed 
their cash overseas and made easy 
money at the expense of the state. But 
Mr. Smolensky retorts that he would not 
be in trouble if it were not for the gov- 
ernment’s mistakes. “At die moment, I 
do not know what can make people keep 
their money in banks,' ’ he said. i: T do not 
see what can motivate people to do it” 

SBS-Agro has been subject to a classic 
bank run. Mr. Smolensky said his op- 
timistic forecast was dial only 30 percent 
of the deposits would be withdrawn, but 
his worst-case scenario was 70 percent. 
“What can stall the process?’ ’ be asked. 
“No words weak — not the central bank 
guarantees, not the government, not the 
state. People just do not believe.” 

Mr. Smolensky was always an out- 
sider. Other tycoons had come from die 

See BANKER, Page 14 


Joblessness 

In U.S. Stays 
Flat at 4.5% 

End of GM Strike Offsets 
Losses in Factory Jobs 

G amtrdrdbrOirSqffFivmPdpLaXi 

WASHINGTON — The U.S. un- 
employment rate held steady at 4 J 
percent in August, the government 
said Friday, as manufacturing job 
losses outweighed the return to work 
of laborers affected by strikes at Gen- 
eral Motors Corp. 

U.S. companies added 365,000 jobs 
in August But the gain of 95.000 man- 
ufacturing jobs in the month would have 
actually been a loss of 55,000 without 
the return of 143,000 GM workers after 
labor disputes were settled in the last 
week in July. 

“Excluding the effects of the GM 
strike, manufacturing jobs have been 
down for five months in a row,** re- 
flecting a slowdown in exports to Asia, 
said Brian Wesbury, chief economist at 
Griffin, Knbik, Stephens & Thompson 
Inc. in Chicago. 

Economic hard times in Asia have 
dampened demand for U.S. products 
there. Also, currency devaluation has 
made Asian imports cheaper and more 
attractive to consumers here. 

“Overall, I still believe that the fun- 
damental underpinnings of this econ- 
omy are very strong and very steady, but 
clearly we are seeing the effects of the 
Asian situation,'' said Labor Secretary 
Alexis Herman. 

The weakness in factory jobs is likely 
to spread and affect all economic 
growth in the second half of this year, 
said Mr. Wesbury, who predicted that 
would trigger an interest-rate cut by the 
Federal Reserve Board before the end of 
this year. 

Worries persist that labor shortages 
could press wages higher, cutting cor- 
porate profits and increasing inflation. 
In August, average hourly wages grew 
by 7 cents to $12.86 — a faster pace than 
the 3 cent increases recorded in each of 
the previous three months. 

The bulk of August's gains came at 
service-producing companies, where 
employment rose by 256,000. As the 
school year started in most of the coun- 
try, government employment, a subset 
of the figures on services, increased by 
57,000 in August ( AP, Bloomberg) 
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Deflationary Pressures Add to Turmoil 


By Tun Smart 

\ Washington Past Servia; 

* WASHINGTON — Recession in Ja- 
pan. Devaluation in Russia. A sell-off 
'^. on Wall Street Each can be seen as an 
.'isolated event 

But viewing them together, some 
economists and expats see signs of a 
’ deflationary wave in which assets — be 
they Japanese office build- — mm 
ings, Venezuelan bonds, tr 
Middle Eastern oil orBrazili- Lan 

an stocks — are being marked ooHai 

. down by the day. It’s akin to a ” 

•global tag sale. • . 

v So far, the wave has had a Inzulea 
eflect on the U.S. economy; where over- 
- nli prices for goods and services are still 
-rising, albeit modestly. 

‘ But some players in th e econo my, 
particularly manufecturars, farmers and 
producers of raw materials, are snug- 
gling with falling prices that are crimp- 

some to wonder wheth a 
the U.S. stock market’s current turmoil 
is, in part, a reflection of this global 
^deflationary pressure. , JL . 

Deflation, a situation in which prices 
for goods and services foil rather than 
rise, is unknown to the modern u.a. 
’economy. . 

Although consumers may welcome 


Japan, where the collapse of real estate Mea 
prices has left an economic mess of bad mentc 

loans, aifing banks, jihmgiiig stocks and a tight 

in Ja- corpOTatebankniptcies. mesfet 

ell-off “The market is very much reacting” and ret 

i as an to deflationary concerns, said Richard AHh 
Cripps, chief market strategist for Legg it on d 
seme Mason Wood Walker Inc. “That’s one store, j: 
sofa of tire major fears out there.” Gasota 

; — be For much of the past decade, slowing after at 

‘Can half of the world sink into economic 
collapse without the US. being affected? 9 

imitwri inflation has been Che driving force bo- found I 
: over- hind the U^. stock maricet, as the decline foiiowi 
re still in interest rates has made the returns on ting kv 
equities tiiat much more valuaWe. they w 

nom y But if that disinflation continues and 26.4 r 
gg and crosses tire line into deflation, then foe highesl 
strae- economic picture changes as oooqpanies began l 
find prices for their prodricts falling faster ton 

than &ey can counteraltadc through in- haveb 
jwhpj ousted productivity or fewer costs. in part 
j—ofl “Deflation is tenible for janfils,” shmq»i 
global safe Edward Yardcni, an economist at industx 
& Deutsche Bank Securities. thanris 

odees TTbere is already evidence that cor- margin 
^ than potato profits are being squeezed by foe Scan 

. tj s twin pressures of weak pricing power deffath 
and rising labor costs. Companies are "begun 
lcomc finding it difficult to raise prices for fleet th 
■4^ some items, such as auto parts, because At 
nf plobal comDetition or sa gging de- Bossid 


- ~ — r — . . , _J4« scrae aw, sikm uuw /u /uueaoigoai m 

lower trices for uKhvidt^Km^w^ competition or sagging de- Bossidy, the compan; 

spread deflation can be d^pjy mand because of the financial crisis in asked his top financial pe 

izing as prices drop, the value at assets to check t&ir assmnpti 

’falls and consumers b<^n torgomg^- ^ conmnorce Department repotted accordingly if prices si 
chases in anticipation of cheaperpn j^ wee kthatcoiparateprofiisfeUinthe began to fohec. 

.Then that further depresses demand ana ggjjQQfj quarter, compared wifh a year 

.prices. . , . ■ in earlier feff the first trine in a decade. See DEFLATION 

■The condition is already evident in 


Meanwhile, the low UJL unenrofey- 
moitrateof4j percent has createagncb 
a tight labor market that many compa- 
nies feel pressed to raise wages to recruit 
and retain good workers. 

Although most consumers do not see 
it on drily basis when they go to the 
store, prices for many goods are foiling. 
Gasoline is the cheapest ithas ever been, 
after adjusting for inflation. Ford Motor 
Co. is reducing 1999 car 
. prices for the first tune in 30 
tonne years. Grain paces are 
slumping. 

A second-quarter survey 
by Prudential Securities Inc. 
found that 40 percent of 711 companies 
followed by its stock analysts were get- 
ting fewer prices for their products than 
they were a year earlier. That’s up from 
26.4 percent in June 1997 and the 
highest percentage since Prudential 

^Commodities such as oil and wheat 
have bad the sharpest declines in value, 
in part because of overproduction and 
stamping demand from Asia. “More 
industries now have declining prices 
than rising prices — and by a substantial 
mar g in , ” the Prudential report said. 

Some companies are not waiting for 
deflation to arrive. They have already 
begun chang in g their businesses to re- 
flect tire weak pricing environment. 

At AfliedSignai Inc., Lawrence 
Bossidy, the company’s chairman, 
asked lids top financial people this spring 
to check their assumptions and adjust 
accordingly if prices stayed down or 
began to ranee. 

See DEFLATION, Page 14 
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“Dow Falls October 21-28, 1998” 

‘There Will Be a Wild Ride on the Downside. The Market Recovers Veiy Slovdy”. 


Rebecca Nolan, Eifitor of FINANCIAL ASTROLOGY. 


Accorxfing to Rdrecca Ndan, Editor 
ofHNANQAL ASTROLOGY newsletter, 
astrological indicators show a strong 
downside correction on the DJ. between 
October 21-28. So be alert. 

This will be caused by a combination 
of declining currencies. Iowa corporate 
earning^ aod foe ecoooixuc crisis in Japm. The 
maricet w31 recover, but slowly, and we're 
Hke^toseeabeanriadtotfoatfeaist4nx8ri)s. 

Learn the Turning Points 
BEFORE They Happen 

FINANCIAL ASTROLOGY puts you 
in a more powerful position than ever 
before to pfotit firm taming points on 19 
major stockmarket indexes, 6 major 
currencies and in 18 commodity futures 
forecast in every issue. You can read 
forecast charts showing the daily trends 
ova the next 3 month period in indexes, 
currencies, commodities and US. Treasury 
Bonds, plus commentaries cm whafs ahead 
in these markets. 

Remarkable Track Record 

Rebecca Nolan's track record is 
remarkable. The methods she uses to 
forecast trends on the DJ. and other major 
roaikets may be unconventional but they 
certainly beat more traditional methods 
used by financial analysts you read in the 
newspapers. As the 'Asian Wall Street 
Journal' stated: “Drat confuse Rebecca 
Nolan's market forecasts with "hocus 
pocus”. ffer investment advice is based on 
mathematical techniques, which she has 
spent over 20 years perfectingr 

Hoe are some of her July forecasts 
from the last issue showing the forecast 
drily movements and ha actual accuracy 


JAPANESE YEN vs. US DOLLAR 
“Actual” vs. FJL “Forecast” 



About the Editor 

Reborn Nofcm ii ■ nu toumua— wi finmcial naming ce 
S hri^qfn mhm^i ctttgmmiy vfanaU^.unmrraak*- In 
1990 win she visual Hons Kong, she was panadod by 
certain wdl-fcaown bnsiia wen ihoo B Xtqil diaiB. She 
now consults tegalarty n several Heads cf Stae and weabb)- 
invenon and b own eu m en. Sbe is fcmfnred regolariy in 
sad pc wiyapas and has api mr cd on nbo aad 
ideviBon. She a a maiflw of the 3OJD0O sne*^ American 
Redeniioaor AstrelogenfAKAL 


"It's Easy to Become a Millionaire, 

«-3 i-» o-i7 20-34 27-si • But to Become a Billionaire You 

1tend93%Cor7£rton&WeeMyCalBasfci Need an Astrologer" 

(Onthe obc^cuTTWicy chart. anddiediart shown . . . 

beto* a rising mnd lb* shows aw akawin Hus was once staled to a newspaper 

the currency staled against the VS. dollar: A reporter by J J*. Morgan, who founded J J*. 
falling trend line shows a strengthening of the Morgan & Co., and was one of the most 
currency against the US dollar). successful investors in history. 


DEUTSCHEMARK vs. US DOLLAR 



Ttand 88% Correct on a Weekly CaB Basis 
CRUDE OIL PRICE TREND 



successful investors in history. 

Tbday there are many fond managers 
and currency analysts who privately and 
quietly use financial astrology to predict 
stockmarket, currency and commodity 
futures turning points. 

An international drily newspaper 
quoted the manager of a large Japanese 
securities house as saying his company had 
made “huge profits' last year using 
financial astrology... 'More than 70% of 
the foreign exchange predictions we made 
last year woe correct 1 ' he said. 

Rebecca Nolan is also bullish on the 
gold price. Order a copy of the Sept-Nov. 
1998 issue, which contains ha October 
forecast of a major correction on the Dow. 
or subscribe for the next 4 issues, and you'll 
be sent a FREE 'Gold Price Wall Chart" 
showing daily forecasts of the trend in the 
gold price over the 

next 4 months. ^SSS^SEm 

Take advantage * —r* =■-* .-*« 

of the 50% Special ‘.'.Jri'is 

Offer and onto .M rr-f •=■ • 


U.S. TREASURY BONDS 
“ Actual” vs. RA. “Forecast” 


TysndS 0 %Cor 7 BctonaWeeriyCai Basis Offer and outer 

IJhef^ecastaccwxaytfantheabovecham^ *** «£' ; 

keen ha a /Whip hoemasuMak hank. 1 COUPOn bClOW. 



been checked by a leading international bank) COup pn bClOW. t . 

rForftMDdhoy or Fax to; FINANCIAL ASTROLOGY 

I Fuz&samtssu 26hPtdStntt,QlF,CetdnkBoagKoag 
I Fan +(852) 2850 5502 


Trerri97%ConndionaWeeWyCnlBaris 

UJL:FTSE 100 INDEX 

“Actual" vs. FA. “Forecast" 



FerEMsIIMhtryl 
Fw(aSh2S5*5StC I 


Yes: Please tocouriermeacopyofthe Sept*Nov, 1998, issue with foil details 
oTRebecca Nolan's forecast of a majors conection on foe Dow in October. 

□ Send me the Sept-Nov. 1998 issue (US$65) and the Gold Price 
WaU Chari (50% saving off the normal US$135 rale). 

□ 1 prefer the Sept-Nov. 1998 issue in 50% off plus a subscription to 
the next 4 issues (USS325) and a FREE Gold Price Chan. 

(The Sept-Nov. issue will be Air Courier Delivered to you at no extra cost) 
Ientipy ri ^ ifAimV draft forlISS payable to "FINANCIAL ASIROIDGY” 

I prefer IP charge my aafitcmd far taster delivery: 

□ Amex □ Visa □ Mteuraari □ Dinas 

A/C No. 

Signanne Expiry Date 


Address. 


Ul.No.. 


Trend 88 % Correct on a WoridyCrf Baste |_ 


(la ense we need to comaa ym rboot your m h ae iip tio a order) 
th^ (TO Bt taw f i aq i i | <i * i ta Bll>IB| Mua »b»fc ftntaa 
taktaddhaj, Fin jini fek ililiiqrireil ltwl nriH iurturfryiT 
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By Josh Getlin 

Los Angeles Times Service 


Judge Denies * 

Wall Street Bear: Will It Bite Into Big Apple? \ Delay in 

that some people will now pay his 1 999 budget forecasts. And the city is sqo^- lij 1 /)|*ACA|| Sllll* 
nd cigars m fancy restaurants? rcling revenues away to cover future shortfalls. _L" vd-M- ■* UU1|, 


“Do I think thar some people will now pay his 1 999 budget forecasts. And the ciwis sqn ^ - 
less for wine and cigars m fancy restaurants? rcling revenues away to cover future shortfalls. 
Maybe,” said the mega-developer Steven But that may not be enough, experts saia 
Witkoff, who insisted that the city is still a “Without the support of Wail Street, saia 
prime real estate market. Sara Johnson, a Standard & Poor’s Corp- ^on- 

“WlQ they buy fewer Mercedes? Maybe.” omist who regularly surveys the city, the 

underlying city economy is in a relatively 


r --. t «*• ■; I 

'X .. *- - -*~A*-Vta. ♦ ■ 


NEW YORK — For the last five years. New Witkoff, who insisted that the city is still a 
York has profited from the market boom as has prime real estate market. S 

no other American city. But now tin party “WlQ they buy fewer Mercedes? Maybe.” c 
might be ending, and market players who 

thought nothing of paying $2325 for a . ", — 

magnum of Haut Brion at lunch are having witnOnt Wafl Street, the Clty8 economy 

Se wi?°^ ltB market turbulence has ‘is in a relatively weak position. 9 


' j 

r 




ks .• > - f'Ti v* % ‘ r>. • 


Source: Bloomberg, Reuters 


- Very briefly; 

:** • Northwest Airlines Corp. announced the appointment of 
<-■> Mickey Foret, the architect of its 1990s cost-cutting, as chief 
financial officer, returning to the post he held from September 
j : . 1993 to June 1996 and replacing James Lawrence, who 
oV resigned to “pursue other opportunities.” 

-c • Mexico’s credit rating was put under review for a potential 
.! downgrade by Moody’s Investors Service Inc., which said the 
. : country could be exposed to further financial troubles world- 
■ r wide, especially from Latin America. 

' • Canada's unemployment rate fell to 83 percent in August, its 
lowest level in eight years, as a surge in summer jobs for students 
^ offset a drop in man u fact urin g jobs, the government said. 


second thoughts. e; 

While the market turbulence h ac 
alarmed minions, the anxiety is panic- — 
ularly felt here, at the epicenter of the nation’s 
markets. 

New York’s chief fiscal officer recently 
warned about the city’s overdependence on the 
investment industry, which pays millions in 
local taxes. Comptroller H. Cad McCall noted 
that Wall Street, representing only 5 percent of 
New York City jobs, generated 56 percent of 
the city’s total growth in earnings between 
1992 and 1997. 

His Ang. 13 repeat voiced concern over this 
imbalance, warning that it presents “consid- 
erable risks to the city’s fiscal stability.” 

Not to mention thepoefcetbooks of those New 
Yorkers who have profited handsomely from 
the bull market — before it headed down. 


If so, it will be a rude awakening. Once 
plagued by chronic budget shortfalls, the Big 
Apple currently enjoys a $1.6 billion surplus, 
much of it driven by huge profits in the fi- 
nancial sector. 

The market has generated $900 million — or 
36 percent — of the growth in local tax rev- 
enues since 1992, and this Wall Street windfall 
has helped to pay for an array of programs like 
anti-crane and anti-drug efforts. 

The unprecedented growth has lifted related 
industries, like law, communications a nd even 
the Broadway stage, which has become in- 
creasingly dependent on cash-rich investors. 


assumed less Wall Street grow t h in the financial sector. 


weak position.” 

y “Business costs are not competitive with 

other areas,*’ she said, citing high tax bur- 
dens also high unemployment, at 8-1 
— percent. 

As the market generates record city income, 
there has been a tendency to ignore these un- 
derlying problems. . 

Yet they are the inescapable dark side of 
New Ycak’s prosperity. The market surge that 
inrrffa s dd the value of real estate and stock 
portfolios in Manhattan has largely eluded the 
city’s other four boroughs, leaving a growing 
gap between super-rich and very poor. 

All the while, New York continues to lose a 
la rg« number of manufacturing jobs. Although 
other areas of the local economy are growing, 

such as mmin n nirfltinnii , tourism and high- 

tech industries — they do not come close to 


Blue- Chips End Rough Week on a Downbeat 


CaaptU by Our SafFnat Dbptacha 

NEW YORK — Stocks fell Fri- 
day, dragged down by bankin g 
shares on concerns about their ex- 
posure to emerging-market debt. 

The Dow Jones industrial average 


the Dow with a loss of more than 3 “When people get nervous, they 
percent on the year. Much of that go to bonds,” said Alan Day, a fund 
money has gone into the safety of manager at Stratevest Group. 


the U.S. Treasury bond market, 
driving yields to record lows. 

The price of the ben chmark 30- 


closed 4137 lower at 7,64035, year issue rose 6/32 poiot Friday, to 


based networks. 

Pfizer fell 416 to 95% after ana- 
lysts warned that sales of its flagship 
Viagra drug could fall in the coming 


tedbrO* SuZftomDtvmia 

WASHINGTON — A U.S. judge 
rejected on Friday a request by Mi- 
crosoft Cora, to delay an antitrust 
lawsuit and ordered the software 
giant to turn over documents on its 3)1 
competitors, the Justice Department ' 
said. 

The judge, Thomas Penfield 
Jackson of U.S. District Court here, 
also ordered Microsoft to rum ova 
documents about contacts with Intel 
Corp. and Apple Computer Inc., the 

department reported. 

The documents relate to alleged 
communication by Microsoft with 
Intel and Apple that, according to the 
department, illustrate an illegal, anti- 
competitive tendency by Microsoft. 

The trial against Microsoft, filed 
jointly by the Justice Department and 
20 states, is set to start Sept 23. 

On Thursday, the department ac- 
cused Microsoft of trying to delay a 
suit that it cannot win. 

Microsoft has been preparing a 
defense against charges that it fl-jg 
legally bundled its Internet browser' 
with its Windows operating soft- 
ware and used exclusionary agree- 
ments with Internet companies and 
computer makers to smother the 
market for a browser by Netscape 
Copimnnirflri ons Corp. 

Microsoft’s legal strategy was 
buoyed by a federal appeals court 
rulina in June in a related case. That 


'<(. smffannmghtrfianiataii imsparififtrl nnmh ar rif its 7^100 salariftri 

■j;. workers in North America as part of the cost-cutting efforts. 

-!* • General Motors Corp. and the United Auto Workers said 
they had resolved issues at GM’s Saturn car plant in Spring 
HilL Tennessee, avoiding a strike that had bear authorized. 
•Hewlett-Packard Co. confirmed that Dick Watts, general 
manager of its computer sales and distribution group, had left 


while the Standard & Poor’s 500 103 5/32, sending the yield down to 
index fell 8.36 points, to 973.90. 529 percent from 530 percent 
Declining issues outnumbered ad- Thursday. That is just above f 
vanning ones by a narrow marg in on record low yield of 536 percent 

the New York Stock Exchange. 

American Express led the blue- 
chips lower for the second straight 


f-flmhriHgift Technology Partners Viagra drug could fall in the coming Microsoft s legal strategy was 
fell 7 25/32 to 27% in active trading months. buoyed by a federal appeals court 

after an analyst at Adams, Harkne&s American depositary receipts of ruling in June in a related case. That 
& Hill downgraded his opinion of Telebras, the Brazilian national court found that Microsoft's bund- 
tfae company because of expects- phone company, fell 4% to 60% as ling of its browser with Windows was 
tions for a drop in revenue. The Brazil's benchmark stock index, the a "genuine integration” because a 


Thursday. That is just above the company converts old computer Bovespa, dropped 6. 13 percent. 


systems to die personal computer- 


( Bloomberg . Reuters. AP) 


U.S. STOCKS 

day, falling 2% to 74%. The stock 
has fallen about 37 percent since 


Dollar Falls Against Yen on Stocks’ Slump 


-_r to join ConvergeNet, a San Jose, California-based, maker of hitting its high in mid-July. Citicorp 
~~ compu ter-stora g e products. Bloomberg fell 6% to 92% and Travelers Group 


>’ had left has fallen about 37 percent since Bloomberg News 

maifw of hitting its high in mid-July. Citicorp NEW YORK — The dollar fell 
Bloomberg fell 6% to 92% and Travelers Group against the yen Friday, pulled down 


French francs from 5.802 Thursday Most stock markets across Latin 
and to 1.4243 Swiss francs from America also fell amid concern 


Hm Mb Index 
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World Index 

Regional In duns 

As&Pactflc 
Europe 
N. America 
S. America 
Industrial Indents 
Capital goods 
Consumer goods 
Energy 
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Raw Materials 
Sendee 
Uttttes 


Prices BsefSM) PM Now York time. 

tanga %changa yoartodata 

% change 

0.45 -0.26 -0.62 


-24.17 
+ 851 
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+ 257 
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— 12.41 
-5.10 
+ 630 

— 7 S3 
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Change 

%changa 

171X15 

-0.45 

— 026 

72JB5 

-0/44 

-0.60 

210.04 

+ 124 

+ 054 

224.17 

-257 

— 1.13 

77.23 

— 4j04 

-457 

22188 

-223 

-128 

214.71 

-053 

-025 

18520 

+ 9.48 

+ 5.40 

114.58 

-129 

— 1-7.1 

13128 

+ 1.74 

+ 154 

158.71 

+ 053 

+ 050 

18624 

-0.14 

-0.08 

154.14 

+ 250 

+ 155 


lost 2 to 39%. 

Investors are trying to determine 
the extent of loans banks have in the 
turbulent economies in Asia and 


by weakness in U.S. stocks. 

“The fact dial stocks can’t sus- 
tain a rally and Latin America con- 
cerns persist make me concerned 


1.4187 Swiss francs. about a regional slowdown. Such a 

The pound slipped to $1.6705 scenario could hurt growth in the 
from $1.6747. United States because of the coun- 

Much of the dollar’s weakness try’s strong trade ties to the region. 
— — Meanwhile, traders expected 

FOREIGN EXCHANGE little news to emerge from meetings 
Friday between Japan’s finance 


Russia. They also are worried about about the dollar.” said John Roth- 
a slowdown in capital markets and field, international economist at Na- 
ultimatdy in the U.S. and global tionsBank in Chicago. “We don’t 
economy, analysts said. think the current environment is a 

“Investors are basically trying to time to be buying dollars.” 
figure out if we are heading into a In 4 PJVL trading, die dollar 
world of more risk than we have slipped to 13337 yen from 134.30 
already seen,” said George Bicher, yen Thursday. It rose to 1.7345 
an analyst at BT Alex. Brown. Deutsche marks from 1.7285 DM, 

Fears of economic contagion recovering from a sharp slide this 
caused a sell-off this week that left week. It rose slightly to 5.803 


FOREIGN EXCHANGE 


tionsBank in Chicago. “We don’t this week has come from investors minister. Kiichi Miyazawa, and die 
think the current environment is a selling dollars to compensate for U.S. Treasury secretary, Robert Ru- 
time to be buying dollars." losses in emerging markets, soch as bin, in San Francisco. 

Lx 4 PJSL trading, die dollar Russia and Latin America. The dollar got a boost from Hans 


slipped to 13337 yen from 134.30 “We’ve seen wave after wave of Tktmeyer, president of the Bundes- 
yen Thursday. It rose to 1.7345 forced liquidation,” said Jamie Hanlc, who said its drop against the 
Deutsche marks from 1.7285 DM, Coleman, foreign-exchange analyst mark and yen was “technical” and 
recovering from a sharp slide this at Thompson Global Markets in did not reflect an underlying weak- 
week. It rose slightly to 5.803 Boston. . ness of the U.S. economy. 


U. S. STOCK MARKET DIARY 


The International Harakt Tribune Wortd Slock Index C Docks the U.S. dolor value 
— of2BOirtametlonafylnvBstnble stocks tram 2S countries. 

:* Compiled by Bloomberg News. 
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single combined product offers ben- 
efits over separate ones. (AFP H AP) 

Cantor to Set Up 
Electronic Trades 

Bloomberg News 

WASHINGTON — Cantor 
Fitzgerald LP won approval 
Friday to set up the first com- 
puterized futures exchange in 
the United States, the latest step 
in a global shift to electronic 
networks from auction-based 
trading floors. 

The Commodity Futures 
Trading Commission approval 
means that Cantor can start 
t rading Tuesday in Treasury fu- 
tures, die mainstay of the 
Chicago Board of Trade. Of- 
ficials there said the exchange 
might sue to stop the venture. 
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HWi Low Latest Chga Ophit 

Sep 99 98340 96320 98320-8030 39,198 
Doc 99 96300 98170 98180-8030 43237 
EM sales: 38599. Pimentel 39245 
Pia*. apan InL: 801701 Up 90 


Industrials 

COTTON 2 (NCnt) 

50200 tar cenh par 18 
Od 98 7465 7365 7350 -860 4181 

Dec 98 7460 7415 746S -823 38599 

Mar9» 73.90 7150 7326 vmdv 18687 

May 99 7190 7369 7176 813 18108, 

id 99 7465 7420 7*64 +814 MOtf 

Est ute NJL Thin sata 7600 
TlOT apan htf lair 81 999 

HEATING OIL (NMER) 


Nasdaq 


TdWISSDCS 

Now HOTS 


®sss 

Mb MOM 

New lava 

Dividends 

Compcny 


*3 Bs;tS? 

Market Sales 


m NYSE 
id Amex 
™ Nasdaq 
to trunnions. 


Per Ant tec Pny conpony 


IRREGULAR 

BuH&BeorS% _ JH P-14 MO 

CMpBanaor b 364 P-11 9-71 

N«rS Africa Fd _ 233 10-9 1823 

R«ourot Asset _ 61 9-17 9-30 

Sabina RoyoRy _ -12Q2 9-15 929 

STOCK SPLIT 


Fliwfwt Cos 3T25 of o shore of Metis Com- 
parues Inc lor aodi share FMgcrtwl hold. 
STOCK 

Mayen Tech . io% 9-18 9-30 

REVERSE STOCK SPLIT 
IMP loci for 10 mono spin. 

■lost Toys 1 tor 7 remsc spin. 


OMITTED 

tsvmMofwi c 

C- kiKrim dhrtdend wuRhiL 
TSobaSM 

NKKCocp C 

SumHamoMeM d 

d- dhridend amBlad far the flnt half-year. 
INITIAL 

DUHlYMBdFd - .155 P-18 9-30 

Fs! Fed Bmp OH - JM 9-18 10-1 


fLAR SeMipn Enemy _ 39 9-21 10-15 

- JM 9-14 9-30 Triangle Bncpn _ 29 P-15 P30 

b 364 P-ll 9-71 REDUCED 

" “1 w? Gmnm BMogkraf Q JM5 10-5 1820 

1.1202 9-15 P-29 REGULAR 

PUT Berry Petrol A Q .10 P-ll -9-29 

share of Metris Cam- 9 * Hi IH? 

eFtagatnrtlMld. 

X Greff Bros & 

- W* W» M«> 

3CKSPUT Mayflower Coop Q 30 9-15 9-22 

NetrAmerHUnca M 245 P-16 930 

5SL- PopeResouree Q .10 P-ll MS 

*P |R - Rio Algom Ltd 

cn RoytdBkScotl 

“* Royrri Bk Scot C 

c RoyrriBkScotD 

RoytriBkScaf E _ 0 6625 9-15 9to0 

Royal BkSooflndF b 6312 9-15 9-30 

C RapriBkSCOtG b 378 815 9-30 

S _ StamdtLS. Q 30 P-ll 975 

teflrat half-year. Trt-ConBnenM 

u. Warwick VcGey 


tto liS 1H +B TlOT apap M 158799, up 2337 Mir 99 51850 5R220 50870 +800 0297 7bm opal W 75681, op 3610 

May 99 jlftOO SOSAD 5D8Jn tlJQ L734 

WHEAT OaWT} M 99 51220 51020 51020 +820 2659 CANADIAN DOLLAR (CMEJO 

MMJ 10 eairii par teRH EM. sate 7200 Hot aata 18643 100200 doBaatS par Cdn dir 

S£5 2^6 7^ 11*7* apar M 74799, off 1631 M S 

NOT99 M » SH till ^ PLATINUM WMER> Mar99 65M 6515 6552+82056 liTo 

Ko " p ™*- ™ i ^ T1 SJlrayoc^aoBaraporlraycK. &1 sata lMS7TlOT«te U123 

IBM MOO &4«**280qqTTbW s te 20260 CWW 37320 36800 56730 -1P0 9331 TlOT Opan Ml. on 71243 

lte zrn TIOTapMW 121621 an2637 Jm99 3020 36720 l*«7n .220 1,104 

^ Apr99 36930 -220 22 JRSRMAN MARK (CMERI 

1 g JuJW 37030 -220 18 125200 ante * parmaik 

310 664 Livestock &L arte HA. Tin's solas 1279 5!5f5SS ’SP 3 

CATTLE RMER) Then open W 10,955, Off* .5BK -00002 3M61 

toUXXl anils per b "* w 283582002 84 

Od98 5852 5752 5812 +822 38620 Ctaa Pixhws ^OOtaJWSI TlOT *rioa 78402 

Ute* Pm. Dec 93 6050 6035 6050 +013 1X913 LONDON METALS OMEO TlOT apan M 142214 up 4985 

«» 4te Fan 99 4130 6IJ0 6122 -800 136*6 Dottn perrateclon 

78228 120223 Apr» M37 6230 6027 -0.13 S762 IMmOMCnM JAPANESE YEN (CME1Q 

308 4923 JU099 6120 6160 61-* 830 108 Spat l»5 20 139400 140920 141000 ]22mBanm Spar 100 yon 

59263 75235 Aug 99 6165 6125 6125 -835 581 Fbraonl 1+1 LOO 141320 ll» 142720 StaW 3525 3360 3406+80053 97386 

Est rota 1Z493 HOT soles 7620 CBwCMteteffllgh Credo) Dac« 3635 3460 3564+80054 34822 

TlOT apanU 19622. <41 0319 »*_. l*f W . J682+4W0S5 1,934 

™*uil 166820 160 20 167720 167820 Est sata 58147 Tbn» rate 88581 
FEEDER CATTUCOIIEID UiOd TlOT open Mi 132308 up 2687 

n,r Amt n.1- Bn, 50000 bt^ acts M lb. tart RW 530H 53620 5)720 

per AMT «ec Piqr 5«p9a 6660 6620 6625 865 1199 S*?* 1 S»M 5«80 54520 54620 SWISS FRANC (CMER) 

_ 39 9-21 10-15 Od 98 6635 6537 65J0 850 4461 ?tert 1 V±K*#> Irancs. S pta trooc 

_ 29 P-15 P-30 No* 98 6725 67.10 6735 837 1518 . 429000 422020 4230 Sap 98 J074 6979 300942014 73322 

tr-B Jan 99 0JS 68.10 6835 -815 1JI9 **ml *34020 434320 428020 4290 Dac98 3133 3050 Jliwlooii 37X97 

Mor 99 030 6830 6860 810 457 ™ Mar 9? 3I74428T4 34 

Q 205 10-5 1820 Apr 99 020 6830 6870 435 307 gprt 548020 5 00 00 549520 550580 EsL sata 16416 TlOT ste 37^1 

IUW B4»tel ! »bTlOT«teX*a “““ m 

a ^ iburo 103720 Mexican peso kmeri 



§ ■ 1 tu W 37.13 818 15iOT7 «g*, Ute Ortte Cbp. OpW feS ffi 

O 18 104 108 Dec 9« 3860 17-50 3762 4 33 9263 Mar 99 28428 28360 28360^0065 4SJ 

Q 1025 980 10-8 4X50 4260 4265 -040 4666 FimncW Est «te4J03 

Q M 9to5 9-M ^ IB T MLU (EMBR) TlOT open MvS & SfSwT 

M 245 ?16 980 Ja,n S3S7 SU7 433 827 SI adiao- ats of 100 pet 

Q .10 9-11 9-25 Brt.aataA196 TlOT sate 8659 te>9f fe-23 9X» 9533 +022 1533 3-MONTTi STERLING (UPFE) 


WHEAT (CBOT) 

£008 ba mbrimura- carts portashd 

Sep 98 250% 246 246 +1N 1935 

Dec 98 266K 259*4 261** +2U 77363 

Mor 99 282 275*6 277V* +1** 2*068 

Mor »9 298 287 2871* +3H *477 

Est Ertea 2*000 Hot rate 20260 

TlOT apart U 121623. off 1537 


Livestock 

CATTLE (CMER) 

40200 m~oaan per b 
Od98 5862 5732 5812 +032 39632 

Dec 98 6030 6035 6050 +0.13 2X913 

F SH 99 6130 61 JO 6162 420 7X446 

Apr 99 6X37 63JO 6027 4.13 8763 

JU099 6160 6160 61 A 430 X498 

Aug 99 6165 6125 6125 435 581 

Est sata 1L493 TlOT srtet 7620 
Hot open he 19622. rtf 0319 


(MSB 4060 3920 39.13 448 4X800 

NWSB 4160 4030 4038 439 71,295 

DecS8 4260 4165 4163 438 25,057 

-tal 89 4X85 4365 4383 433 25818 

Fab 99 4465 4X35 4X0 438 17620 

Mrt9S 4*83 4428 4428 438 1M0Z 

Apr 99 4*90 4*18 4*18 438 4479 

Eat arte NA. TIot sales 50.142 
TlOT apan M 187,120 off 458 

LIGHT SWEET CRUDE (NMER) 

1200 bbL- dooms par bbL 
Oct 98 1*97 1464 1*0 -008 10X248 

No* 98 16.15 1*64 1*78 427 50815 

Dec 98 1534 1*86 1*99 -009 75.704 

Jl»S9 1560 15.10 1530 4.11 38300 

FN»99 1530 1535 1539 4.14 1M0 

Mw99 15.78 1565 I5J5 4.15 16611 

feL site NA Hot rota 17X987 
Wot apaoM 48X497, Off 5397 

NATURAL GAS (NMEIO 
10200 mm bhfs, t par mm Uu 
OdS8 160 1J0Z 1.7BS +0073 57673 

No»S8 3290 1.9® 2210 +0274 32,176 . 

D«» ZJ3H 328) 2375+0061 32MW 

tan99 2650 2330 2JSS +0261 Jl,77f? 

FcbW 2385 2300 230+0053 1X390 

Mor99 2300 2330 2360 +0233 1X275 

sole* NA. Hot arias 4X669 
TlOT apart M 27X342, up 720 

UNLEADED GASOUNE (NMER) 

4000 gal cants per oaf 
Od W 4265 41.75 4228 44! 42.714 
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Dee« 4435 4335 4330 -a* 9,764 

J® 99 4*0 1*30 4*40 440 *M2 

FebW 45.90 4530 4530 460 1.928 

fttar99 46.10 4620 46.00 460 1,761 

fP" 49.10 460 3646 

May99 00 439 1931 

Est aata N A. Thus rota 32235 
TlOT <raen bo 8X362, up 120 


GASOIL OPE) 
US. daflars per 

nfs 

Oct 98 12033 


ra par metric ton - Ms of 10 tans 
11733 11*75 116J0 +1.00 1624B 


Q .1025 9-30 104 
Q 30 9-15 932 
M 245 9-16 9-30 
Q .10 9-11 9-2S 
S 35 9-1J P-30 
b -70 9-15 9-30 
b 3937 9-15 9-30 
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b 6937 9-15 M0 KKSPiSSS? 0 

b 2703 9-15 9-30 4X000 8»fc- cents pro ra. 

b36» 9-15 9-30 Frtt*? 49.15 47.10 4765 4L05 2606 

9-is mo •-« s-a T * 

b 278 P-15 9-30 Mpy99 035 4X20 4L20 +X2S 16 

S 30 P-ll 9-25 Eat sales 1210 Hot sste 1349 

.13 9-14 9-22 THUS opan W267X up 41 
0 38 9-20 9-30 
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InttBncxhnn _ 60 MO 10-15 unanflify? q-guartertw vs etnloiWOT ty. 

U^. Stock Tobies Explained 

Sales flfitiree ora nnafSciaL Yearly Malts and tars reflect the previous 52 weeks plus the 
ament week but not ItralalesrtixSng day. WhereospIBar stack rSvIdond amounting ta2S 
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percent ormare has been paid the yean Iri^vtow range and dhiktenduiu si wwnforltie new *"P* 
studs only. Unless othenwlsenaled rates of dMdenrb are annum dtebureamajite hosed on EsL** 
Dm blast dedoration. TMa 

a - livktaKl afsa estra Cs). b - annual rale of tBvWend plus stock dMdend. e - BqgWoring mrTT 
dMdentLac- PE auuieUsW-dd-arilerLd- new yearly tatodd- lass In Itie last 1 2 rnwflhs, 374001 
a - tftridend declared or pdd in preeedng 12 manttB.f< annual rata increased an lost Sep« 
deLtar nl h « .g-fflrtdetidraCflnadontunds,atibiedtoiyKirwivre sl <tengEfoiL;-avidei»d Dec98 
dedored oflerspB-up or stock djiridond-i- dMdend paffl this yew, omltteftdefonwL or no {j?5 
MHeii taken A latest dMdend meeting, k - cSvtanyf Maud or paid this ywnv an ISK* 
aoeatnuinBve issue wWid h idemM in onea!*.»- annual rate reduced on taitrtedoigtion, -/L, 
n -new issue bi the past 52 weals. Thohlgh-tav range begtaewflii ttw shut of trading. 
nd -neort day dofivery. p - Wflai rflvtdeiHt annual rate unknown. IV5- priCMomin^s ratio. 
q-dmtadtondnitituqlfwd.r-<flvldenddedaredorp<ridinprece<fltiol2iiionths,pluastock SVGAS 
r&rfdends-stodrwiBtDlv<deridlMgiMwahdoterispB.sb-s^f-drVKlandp<iid;n 
stafi in prectfingl2»ontta estimated codiwiue on ea-dhridond or ex-cfistrlbuBon date. 
u-newimaitythg}LV-traifiti$ hated. *i-i'ri bankruptcy or receivership or bairjjreofBfflilzKl 
undorThe Bankruptcy AcLarsecurHtesmsamod by such aifnponica.wd- when dbtrftnrled. 2099 
wi ■ when issuary ww - with wo rin n b. x - ax-dhridond or eK-riuhls. Mfis - w- dbhUwii on. m «d 
xw-wttlovt warrants. P-cx-rSridendond iota In futi.yU'-ylaW-z-safca In fuL nno 


Food 

cocoa atcsia 

10 raoWc loos- s perron 
Swiss a a 

DW98 0 0 

Mar99 0 0 

May 99 0 0 

JLI99 0 0 


Daces 9564 9561 9524 +022 817 

EaL ados 174 Tim arte 392 
HOTaptnlnt*403 

S YR TREASURY KW7T) 

flOMOO Mto- Pt» X MRN of K0 pa 

Sap 98 111-0 111-28 1U-44 + 02 5X598 

DroW nz-10 1TI40 11244 +02 335621 

Est rote 42614 HOT sata 7X837 

HOT apan tat 38512X off 7383 

10YR TREASURY (CBOTl 


0 4 1220 

8 iwh 3X703 
0 unch. 17J7S 
0 uadt 5 , 846 
0 inch. 7300 
0 undL 1651 


EsL rota X777 Tbm nte X406 . , 

TlOT open *87133* off & 

COFPEECmCSB 
37600 ta." anti per Eb. 

Sap 98 I19JS 11890 11890 +065 1337 

Deem 11*00 11220 11235 +460 1*808 
Mor 99 11135 11020 11060 +465 *148 

Mny99 11160 11120 11130 +060 2603 

Jrtp9 11235 11090 11130 +195 1355 
Est *qln MSOTtOT sata XB8 
Ttec opsn U 2732X up SSI 

SUGARWORLJOliataE] 

112200 ta-eanti par R. 

03 98 70 768 7 39 +02S 7X539 

Mor 99 829 BJD 827 +027 5X737 

MOV99 834 115 834 +109 1704 

Jd 99 832 832 132 +110 7,10 

ElL aata 1708 TlOT sate 1X833 
Hot apro M 10124X011*983 


tap 98 11744 116-20 117-01 +0 15X197 

Dro« 117-11 116-25 117-07 +03 45X971 

M099 117-12 116-30 117-12 +03 £118 

EsL ate 9X904 Tim cate 173214 
Hot open bit 61 7J9X off 7239 

US TREASURY BONDS (OUT) 

<8 pct-51 BUWNPIS X Jams miol r _ 

tew 127-25 126-2S 127-16 + 88 151,181 

Dw:« lg-» T26-19 127-11 +09TO0B* 

M099 12729 13X20 12742 +0 5*887 

•>0099 13641 +0 181 

Est ate 373200 HOT sata 43226* 

Thus open W 717,05a off 211 
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Sta«'fm8 3 mw 1 r?jS-422 82*5 
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BLrote 3X375. Prorate OJ7W 
Pro*, open »-• 160X73 up 3*7 

GERMAN COV. BUND (UPPE] 

DM2SOOOO-ptsarmpct 
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EsL w4«w us Pro*, sate: £30 

PtecpraiHL- 312*6 off 0085 
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Stock Indexes 
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Paris Calls 
Rate Cuts 
Unlikely 

Bloomberg Nan 

— ■ An interest rate 
cot by the French and German 
central banks is not likely, al- 

ttwragh declines in expons from 

Asia and Russian wili Dot erode 

robust” European growth, 
JeanCIaude Trichet, the gov- 
ernor of the Bank of France, 
said Friday. 

Interviewed by the television 
station LCL, Mr. Trichet said 

mierestrates in France and Ger- 
many were already at record 
tows. He raid that the two coun- 
tries had just entered a strong 
growth cycle and that other 
European countries already 
needed to cut their interest rates 
to con verge with France and 
Germany before the start next 
year of European monetary un- 
ion. 

Hjs comments echoed those 
made by the president of the 
Bundesbank, Hans Tietmeyer, 
m^a i^teec h TTrarsday night in 

Mr. Ttfcbet was asked about 
speculation that the next move 
for interest rates in the United 
States would be downward, and 
whether the same applied in 
France and Europe. 

“I don't think it is the a*mi. 
case in Europe.” be responded. 

With benchmark interest rates 
already at a postwar low of 33 
percent in France and Germany, 
in the 


United States and 7_5 percent in 
Britain, he said: “We are not in 
the same phase of the cycle. The 
Anglo-Saxon economies have a 
three- to tbitf-year advance in 
their growth cycle.” 

Mr. Trichet said that France 
and Germany already had the 
lowest interest rates of the 11 
countries that will adopt the 
euro next year, when all 11 must 
share the same interest rate. 

Asked about the effect of fi- 
nancial turmoil in Asia and 
Russia, he said growth would 
remain * 'robust' ' in Europe this 
year and next because “the hick 
that Europe has is that it relies 
on its own forces for growth.” 


Airbus and Boeing Face Market Downdraft 


By Peter Robison 
ana Andrea Rothman 

Bloomberg Ne ws 

LONDON — Three years into the 
steepest surge in jetliner production 
in aviation history, eammpg at the 
world’s two biggest aircraft makers 
are in free fall 

Boring Co. and Airbus Tndiretro 
squandered the boom with steep dis- 
counts in a battle for market share. 
Production snarls also cost Boring 
$3 billion. 

Now a bust could be around the 
corner. Orders are dry ing up from 
recession-struck Asia. Major U.S. 
and European carriers are smling 
back purchases of large jets and 
warning of slowing economics. 
Adding to tile gloom is the Swissair 
crash mis week that raised fears that 
people would avoid flying, as they 
did during the 1991 Gulf War. 

The Asian slump may be “the 
trigger that sends the industry into 
decline,” said Adam Brown, vice 
president for strategic planning at 
Airbus. * ‘We are at the peak of this 
cycle and we do have to expect to 
see some downturn in business.” 

Industry executives contend that 
any decline tins time will not be as 
severe during the re c e s s io n of the 
early 1990s, when airBnes lost a 


collective S15 billion and slashed 
their aircraft orders by four-fiflhs, 
and plane-makers laid off tens of 
thousands of workers. 

So far, Mr. Brown said, only 14 
Asian airlines have canceled orders 
for Airbus jets, while 15 orders have 
beat deferred for up to two years. 

Boeing maintains that it stands to 
lose no more than 90 orders from 
Asian aidmes over the next five 
years, compared to its 560 total or- 
ders last year. 

Some analysts say those esti- 
mates are too optimistic. 

“I’m becoming increasingly 
wary about how hard that soft land- 
ing is going to be,” said Chris Part- 
ridge. associate director of 
aerospace finance at Deutsche 
Bank. 

“I don’t think we’ve seen the end 
of it by any means. ” 

•Neither plane-maker baa mlrwi 
much financial advantage of the 
gains in the current boom, which has 
seen orders of large jets quadruple to 
l £50 last year from aoocr 300 in 
1994. 

Boeing posted a $178 million loss 
for last year, its first annual loss in 
five decades, after trying unsuccess- 
fully to double production to more 
than 40 jets a month. It ran into 
tied assembly-line . bot- 


tlenecks and parts shortages that led 
it this week to dismiss the bead of its 
commercial airplane unit, Ronald 
Woodard. 

Airbus has appeared the victor 
this year, obtaining a series of orders 
from long-time Boeing customers, 
inch 
Iberia Si 

It sold more jets than Boeing in 
the first half, better than its usual 
one- third of the world market, and 
madft inr oads into Boeing-domina- 
ted Latin America with a $3.5 bil- 
lion sale to a group of four carriers. 

The question is whether the com- 
pany, a partnership of plan-makers 
in France, Britain, Germany and 
Spain, will make any money on tire 
sales. 

In the first look into Airbus* nor- 
mally closed books this year, 
Daimler-Benz Aerospace AG said 
Airbus’s profit plunged 61 percent 
to $147 million last year, eroded by 
steep discounts. 

■ The profit margin represents a 
return of jast 1.3 percent on $11 
billion in 

Some analysts say that Airbus 
will lose money on its heavily dis- 
counted sale of as many as 188 
short-haul jets to BA, until now 
Boeing's most reliable customer. 

“Yes, Airbus is stealing market 


share, but its dollar delivery base is 
dhiTni iching against Boeing’s dollar 
delivery base,"*’ said Mr. Partridge, 
the Deutsche Bank analyst “So it’s 
actually losing market snare.” 

Airbus may be winning on orders 
for nairow-body planes, bat Boeing 
is scooping Airbus on orders for 
wide-bodies, which cost more. 

The problem for Boeing is that 
the orders for wide-bodies are de- 
clining. Boring said in June that it 
cat production of 747s. its 


most profitable plane, by 30 percent 
next year. 


cent in the last year while the 
500 Index rose 6.4 percent 

The Seattle-based company said 
this week it would buy back as much 
as 15percentof its common stock in 
a bid to bolster its shares front a 
three-year low. Boring shares were 
trading late Friday at $34,625, up 
$0.0625. 

Boeing still faces one of its 
biggest challenges ever in curing its 
stubborn production problems. 

Boeing “failed to take advantage 
in a very big way,” said Douglas 
McVitie, managing director of Ar- 
ran Aerospace Ltd. 

“Now, as the cycle comes to an 
end, they’re going to have to look 
even harder at stripping out costs.” 
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Fujitsu to Close Its English Chip Plant 


Caap&rf tjyOwSaffF**, DhpodKS 

LONDON — Fujitsu Ltd. said 
Friday that it would close its only 
chipmaking factory in Fngtand as a 
glut of dynamic random-access 
memory chips continued to drive 
down prices. 

The top Japanese computer- 
maker said the factory, in Newton 
Aycliffe, would stop production of 
microchips immediately. The plant. 


which employs about 570 workers, 
will be closed in December. 

The price for 1 6-megabit D-RAM 
chips, the most common memory 
chips in personal computers, has 
fallen 70 percent in the past 12 
months, to about $2 apiece. 

Falling D-RAM prices prompted 
Hitachi Ltd, to announce Wednes- 
day that it would combine two of its 
U.S. units. Hitachi Semiconductor 


Ukraine Widens Corridor for Hryvna 


The Associated Press 
KIEV — Under increasing pres- 
sure from the financial crisis in 
neighboring Russia, the Ukrainian 
gov ernment announced Friday a 
new, wider trading corridor fra* the 
rarinnal currency, the hryvna. 

As of Friday, the Ukrainian cen- 
tral bank will keep die hryvna within 


a range of 23 to 33 to the dollar, the 
cabinet and National Bank said. 

4 ‘The devaluation of the ruble and 
loss of stability in neighboring mar- 
kets have fenced Ukraine to take 
adequate steps in response,” the Na- 
tional Bank chief, Viktor Yushchen- 
ko, said. The old corridor set the 
hryvna rate limits at 1.8 to 225. 


and Hitachi Micro Systems Inc., and 
cut 650 jobs. Also Wednesday. Mit- 
subishi Electric Carp, said it 
planned to close a memory-chip as- 
sembly plant in Durham, North Car- 
olina, eliminating 230 jobs. 

Siemens AG of Germany said last 
month that it planned to shut its 
semiconductor plant in Tyneside, 
England, eliminating 1,100 jobs, 
only 15 months after it was opened. 

Fujitsu's plant in England was 
built in 1991 at a cost of about 90 
billion yen ($653.4 million). 

Prime Minister Tony Blair said 
the British government would help 
Fujitsu sell the site and assist those 
who were to lose their jobs. 

“Fujitsu have made xt clear to me 
that the decision to close this factory 
has nothing to do with the quality or 
dedication of the workforce ai New- 
ton Aycliffe or the competitiveness 
of the regional or UJL economy,” 
he said. (Reuters, Bloomberg) 


Higher Sales Lift 
DeUiaixe Net 30°/o 

Bloomberg News 

BRUSSELS — Delhaize 
“Le Lion” SA, Belgium's 
largest retailer by sales, said 
Friday that its first-half net in- 
come rose 30 percent, above 
expectations, on its perfor- 
mance at its U.S. unit anti an 
increase in Belgian sales. 

Net income in the six months 
ended June 30 rose to 2.58 bil- 
lion Belgian francs ($72.6 mil- 
lion) from 1.98 billion francs a 
year earlier. Analysts had pre- 
dicted a 21 percent increase, to 
2396 billion francs. 

Sales rose to 245.4 billion 
francs from 228.9 billion francs 
a year earlier. 

Delhaize shares n>3| 145 
francs to close Friday m Bel- 
gium at 3.025. The company 
announced «»mmgg after the 
stock market closed. 


■ Cooper Industries Inc. of Houston is buying TLG PLC, a 
British manufacturer of li ghting products, for £321 million 
($540 million). Cooper is selling car-parts businesses to 
concentrate on its more profitable electrical business. 

• Swedetv’s unemployment rate fell to 7.7 percent in August 
from 9.1 percent in July. Fewer students registered at job 
centers, and more people were engaged in government pro- 
grams after the July holiday, the Swedish Labor Board said. 

• WorldCom lnc.*s British division said Rob McLeod, the 
managing director, had resigned and would leave the company 
at the end of the year. WorldCom has applied to buy MCI 
Communications Corp. 

• RAO Rosneft, a Russian government-owned oil producer 
that is to be sold next month, will be allowed to export mote 
crude oil this month. But Moscow is continuing to limit the 
exports of AO Sidanco and AO Onaco because those private 
companies missed tax payments, the Fuel and Energy Min- 
istry said. 

• General Electric Co. plans to spend $27 million on a new 
electrical parts plant in Ozd, Hungary. 

• NEC Corp.. a Japanese maker of computers and chips, won 
European Commission permission to invest a further $225 
million in Packard Beil NEC Inc. 

• Royal Bank of Scotland PLC bought complete control of 
Citizens Financial Group Inc. in Rhode Island. 

• The Czech Republic’s current-account deficit narrowed in 
the first half of the year. The foreign trade balance improved, 
and services showed a surplus, the central bank said. 

• Koninklijke PTT Nederland NV plans to fight an order by 
Dutch regulators to cut the price of local telephone calls. 

Bloomberg 
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The stock market in Tel 
Aviv is closed on Fridays. 
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Investors Press Malaysiafor Clarification 


Source: Tglekurs 


bauxoadoual HcnUd Tranno 


: Very briefly: 


• Moody’s Investors Service Inc. said it might downgrade the 
credit ratings of China and Hong Kong, citing Chinese export 
weakness and worries about Hong Kong's financial markets. 

• Moody's Investors Service Inc. and Standard & Poor’s 
Corp. warned they might downgrade their ratings for 
Nomura Securities Co., because of tough competition and 
Japan's economic slump. 

• NEC Corp.'s headquarters were searched for evidence that 
the company was involved in overcharging Japan’s Defense 
Agency for communications equipment. 

• A Financial Supervisory Agency inspector involved in an 
audit of Fuji B ank Ltd. hanged himself at his home. Hitoshi 
Higuchi, 44, was the fourth current or former Japanese fi- 
nancial inspector to commit suicide this year. 

• Rothschild Inc. proposed selling four units of Halla Group 
to foreign investors for 2.4 trillion won ($1.79 billion), 
according to Korea Exchange Rank, one of Halla’s biggest 
creditors. The four units are Mando Machinery Corp., Halla 
Heavy Industries Co-, Halla Cement Manufacturing Co. 
and Halla Engineering & Construction Co. 

• Orica LtcL, an Australian chemicals manufacturer, plans to 
sell its pharmaceutical business to Zeneca Group PLC of 
Britain for 328.5 million Australian dollars ($188.7 million). 

• CalEnergy Company Intu, seeking to protect a $500 mil- 
lion investment in Indonesia, has filed an arbitration action 
with the United Nations against Indonesia and its power utility, 
PT Perusahaan Ustrik Umum Negara, for allegedly ending 
payments to the company worth about $4.5 million a month. 

• Nissan Motor Co. will spin off its automatic transmission 
^mit by next summer, and invite other domestic and foreign 
auto companies to invest in it 

• Standard and Poor’s Corp. warned it might downgrade its 

ratings for Hitachi Ltd. after the company said it would post 
a 250 billion yen net loss this year. Bloomberg. AFP 


Bloomberg News 

SINGAPORE — Investors in 
Malaysia got a lesson in emerging- 
markets nsk this week as the coun- 
try put exchange controls on its cur- 
rency, locking as much as $9 billion 
in stocks into the country. 

While it is not clear how the rules 
will be applied, proceeds from any 
asset sales in Malaysia now arc to be 
kept in ringgit for at least a year. 
Managers of many dedicated coun- 
try funds have suspended trading 
until they work out what to do. 

“It was all incredibly woolly with 
just the announcement that they 
were imposing exchange controls,” 
said Simon Powell, director of mu- 
tual fund sales at Baring Asset Man- 
agement, which froze trading its $10 
million Malaysia- Singapore Fund 
on Thursday. “We're awaiting fur- 
ther details.” 

As of December 1996, foreigners 
held about 19 percent of the 720.7 
billion ringgit ($190 billion) in 
stocks on the main board of the 
Kuala Lumpur Stock Exchange. 
While those are the latest figures 
available, since then the capitaliz- 
ation has plunged to about 183.8 
bfllion ringgit. 

If foreigners held the same 19 
percent share, they would have 
about $9 billion in the market, 
though it may be less as many for- 
eign fund managers have dumped 
shares. 

Already individual investors are 
hearing warnings. The British 
Bankers* Association advised Brit- 
ish investors Friday to settle all out- 
standing Malaysian ringgit transac- 
tions as quickly as possible, and by 
Wednesday at the latest 

[Malaysian share prices rose 16.1 
percent Friday on orchestrated in- 
stitutional buying following the ex- 
pulsion of Anwar Ib rahim, the 
framer finwnra minister and deputy 

prime minister, from the governing 
party, Agence France-Presse report- 
ed. 

[Dealers said that the gains were 
largely artificial and designed to 
subdue any impression of political 
instability. 

[The dealers said that prices con- 
tinued to be supported by foreign 
investors who were unable to sell 
because of hitches in settlement pro- 
cedures following the imposition of 
the new ringgit rules.] 

Some professional investors are 
trying to talk their way out of die 
changed situation. 

Mr. Powell said that Barings and 
other managers of dedicated country 
funds were discussing with Malay- 
sian regulators if they qualify for an 


exemption from the new rules. Of- 
ficials from the central bank could 
not be reached to comment 
Until something is worked out, 
though, HSBC Asset Management, 
Fidelity International and Jardine 
Fleming Units Trusts have also sus- 
dcalings in same of their 


holdings,” said Stewart Aldcroft, 
marketing and sales director for 
Templeton Franklin Investment 
Services (Asia) Ltd. in Hong Kong. 
The company has more than $230 
billion in assets. 

Malaysia is a “very small pan’ 


S ingap ore “is currently seeking 
clarification from Malaysian au- 
thorities on the status of our onshore 
ringgit deposits,” Mr. Hu said. 

Government Investment Coro., a 
state agency that invests part Q* die 
island's reserves, is “also discuss- 
with local banks on ways m 


lags in same at their of its total funds, Mr. Aldcroft said, ing witn local oanss on " 
ysian funds, the Financial and with most of its funds bolding which ringgit deposits can be repaid 

‘ ... to die government,” he added. 

"Whatever the outcome of these 
discussions, I can assure you that 
GIC will not suffer any capital loss 
(xi Its ringgit holdings.” 

Singapore bantehave scrambled 
to come up with guidelines on how 
to convert the ringgit assets and 
agreed on a rate of 4 to the dollar, 
compared to the fixed exchange rate 
of 3.8 set by Malaysia. 

The total amount of the Malay- 
sian currency overseas is estimated 
at 25 fr jnirm ringgit, much of it be- 
lieved to be in Singapore. 

There are no official figures on 
ringgit deposits in Singapore, but 
the Business Times daily : — ” 
that retail accounts in 
could total 1 billion to 2 

ringgit. 


Times reported. 

“We’re all in the same boat,” 
Mr. Powell said. 

Many fund managers say they are 
simply in limbo until the new rules 
— which were unveiled in different 
forms through the week by several 
government agencies and in a fiery 
speech by Prime Minister Mahathir 
bin Mohamad — become more 
clear. 

Malaysia has banned conversion 
of ringgit in overseas accounts with- 
out permission and pegged the cur- 
rency at 3.8 to die dollar. Foreigners 
will also have to hold ringgit pro- 
ceeds of Malaysian share sales for at 
least a year, regardless of when 
those stocks were bought. 

“At this stage we haven’t got any 
farther news on what do with our 


about 20 percept in cash, redemp- 
tions are not a concern, he said. 

The $400 million Templeton 
Emerging Markets Fund has about 3 
percent of its assets in Malaysia, 
while foe Asian Growth Fund has 
about 10 percent ofits $40 million in 
Malaysia. 

■ Singapore Uncertain 

The Singapore government is Hy- 
ing to clarify the status of its sub- 
stantial Malaysian ringgit assets, Fi- 
nance Minister Richard Hu said 
Friday, according to Agence 
France-Presse. 

Mr. Hn told Parliament that most 
of the ringgit assets were held in 
Singapore banks. He gave no fig- 
ures. Singapore’s foreign reserves 
total about $70 billion. 


Burma Jails 
Its Traders 

Agence France-Presse 

BANGKOK — Burma's 
military leaders have detained 
foreign-exchange dealers to try 
to stem a fall in foe national 
currency, foreign diplomats in 
Rangoon said Friday. 

Some 40 currency dealers 
were rounded up, foe diplomats 
in Rangoon said. 

The currency, the kyat, is at 
new lows. Analysts point to foe 
economic difficulties besetting 
all of Asia,jplus Burma’s own 
political difficulties. 

“I foink sorae of it is foe crisis 
and some of it is the political 
situation in Burma,'* one West- 
ern diplomat said. ' ‘They’ve oc- 
casionally done this before, and 
the traders have always been 
released without charge when 
thi ngs calmed down.” 

The kyat was trading at about 
380 to the dollar on Rangoon's 
black market on Friday. The 
official rate, 6 kyat to the dollar, 
is almost totally ignored. 





Tokyo Takes Hard Look at Bank Nationalization 


By Sheryl WoDimn 

New York Tima Service 

TOKYO — Japanese politicians 
are considering a trial step toward 
nationalizing troubled big banks. 

The idea, one that might seem 
more at home in foe old Communist 
bloc than in foe worid’s second- 
largest capitalist economy, would 
be an odd and embarrassing step for 
foe Japanese government to adopt. 

But taking over one or more giant 
banks could avoid foe risk of a large- 
scale bankruptcy that would rattle 
the nation's financial system. And 
while there are doubters, some ana- 
lysts say that some form of nation- 
alization may be foe best way out of 
an increasingly difficult situation. 

The test is likely to be played out 
with the Long-Term Credit Bank of 
Japan Ltd., which has been teetering 
as Japanese political parties squab- 
ble over how to save it Now there 
are signs that the parties may put 
their swords aside and work toward 
a solution, perhaps involving na- 
tionalization. 

Thus, as Finance Minister Kiichi 
Miyazawa boarded a plane Friday to 
head for talks with officials in foe 
United States, he left the financial 


system in less turmoil than it was a 
week ago and with greater hope. 

If Tokyo can restore financial sta- 
bility, specialists say, it can move 
toward repairing the broad economy 
— something thatU.S. officials have 
been prodding the Japanese, less and 
less politely, to do for years. 

Confidence has been shaken by 
the near-collapse of Long-Term 
Credit Bank, whose $180 bfllion in 
assets makes it one of foe country’s 
largest The government wants to 
inject taxpayers* money, so that foe 
bank can be more readily absorbed 
in a rescue merger. But the oppo- 
sition parties disagree and have de- 
manded rigid criteria in exchange 
for the release of public funds. 

The issue of wnat to do with foe 
nation's biggest and weakest banks 
has become crucial, and it has helped 
drag down stock prices in recent 
weeks. Bat the idea of the govern- 
ment’s stepping in to nationalize 
banks has become increasingly ac- 
cepted, and expected, by investors. 

“Many small hanks and many 
major hanks can no longer fund 
themselves in the market because 
lie are too scared,” said Alicia 
stwa of Salomon Smith Barney 
Inc. in Tokyo. “The government has 


to tekn over that function. But the 
public will not stand for the gov- 
ernment lend i n g a ton of money un- 
less foe government manages it” 

The government has already 
fakp.n stakes in the largest banks, but 
the holdings axe relatively tiny ones. 
Now, after dancing around foe 
concept of nationalization, the gov- 
erning Liberal Democratic Party 
and the opposition parties are ex- 
pected to address the issue. 

“Nationalization is one of the 
major pillars of our proposed bill,” 
said Eisei I to, who heads foe policy 
research board of the Democratic 
Party, foe largest opposition group. 
“We do not think that man y banks 
will be nationalize d, but we are or- 
ganizing the bill to accommodate 
the situation, just in case several 
banks collapse.” 

The opposition parties submitted 
their proposed bills for reviving foe 
financial system to Parliament on 
Thursday. 

Japanese officials fashioned their 
current plan from methods used in 
the United States to resolve foe sav- 
ings and loan crisis of foe late 1980s 
and early ’90s. 

But now, some Japanese are be- 
ginning to say that perhaps the prop- 


er model is not the U.S. Resolution- 
Trust Corp. and small bridge banks, 
winch Washington used to help 
shutter insolvent savings and loans. 
Rather, they say that a better model 
may lie in the method used to deal, 
with foe collapse of Continental 
Illinois Bank & Trust Co. in 1 984. 

Although no specific deals be- 
tween foe opposing sides in this 
argument have yet been stnuck,- 
politicians are widely backing a pro- 
posal allowing the Long-Term 
Credit Bank to be foe model for 
nationalizing a big bank. 

The bank would write off about 
$5_5 billion in unrecoverable loans/ 
depleting its capital by more than 8u- 
percent The government would" 
then step in and buy newly issued 
shares to bring that amount of cap- 
ital back up to its former level and 
then restructure the bank, selling A 
what assets it could and trying to f 
collect on the rest 

In foe process, the government 
would bring in new managers, who 
would either liquidate the bank or 
revive it and then sell it to another* 
bank. Such a process could be a' 
great deal cheaper than cleaning up 
foe financial debris from a big 
bank’s collapse. 


BANKER: Crisis Ends Russian Tycoon's Storybook Rise to Riches 

Continued from Page 11 


Soviet elite, but Mr. Smolensky was 
•poor. Trained as a printer, be later beaded 
a construction firm, building cottages out 
of logs. His big break came during foe 
era of Mikhail Gorbachev, the framer 
Soviet leader, when banking was one of 
_the first private businesses permitted. 

« In foe early years of post-Soviet Rus- 
sia, Mr. Smolensky, like other young 
cankers, earned handsome profits from 
Currency speculation, gambling on foe 
tuble-dollar exchange rate at a time of 
hyperinflation. When that ended in 
J995, they turned lo new government 
Treasury bills. These bonds were 
known in Russian as GKOs, and they 
Jnid extraordinarily high yields, which 
at first were tax free. 

* As he expanded his empire, Mr. 
Smolensky also needed foreign capital. 
<ie floated a $250 million Eurobond last 
Rummer. Investment bankers touted Mr. 
Smolensky as the one banker who could 
draw billions of dollars in Russians* 
Savings out from under the mattress. 

At the behest of the state, Mr. 
Smolensky took over a failing state- 
owned bank. Agroprombank, which had 
a nationwide branch network. Although 
the bank was rooted in the stagnant 
Russian farm sector, Mr. Smolensky 
hoped the branch network would help 
him become Russia's super-banker. 
However, foe takeover proved to be dif- 
ficult, in part because Russian agricul- 
ture remains a money loser, dominated 
by unproductive collective farms. 

When the Asian financial crisis hit last 
year and investors began to flee emerg- 
ing markets, including Russia, on ill wind 
swept across the economy here. The 
banks held assets, such as Russian stocks, 
that were beginning to lose value. 


The banks had pledged foe stocks as 
collateral for loans in dollars and other 
hard currencies. When the value of the 
assets went down, they had to scramble 
to keep their payments on foe loans 
current At the same time, however. Mr. 
Smolensky’s bank held a large portfolio 
of foe government’s short-term Treas- 
ury bills, the GKOs. So did foe other 
Russian banks, insurance companies, 
regions and pension funds. When Rus- 
sia was hit with an earlier investor shock 
wave, in May, the interest rate on the 
GKOs shot way up. The high yields cost 
the government but helped tlx: banks. 

By foe time Russia reached foe pre- 
cipice of financial collapse in August, 
Mr. Smolensky's bank held the equiv- 
alent of $1 billion in GKOs. The bank 
also had $1 billion in obligations to 
foreign investors, including foe Euro- 
bond interest, syndicated loans and 
credits, he said. Of that, payments of 
$162 million are now overdue. 

The bank got caught in a severe li- 
quidity squeeze; it could not pay de- 
positors on demand and meet its other 
obligations. 

On Aug. 1 4, the central bank sent Mr. 
Smolensky an emergency stabilization 
Loan of rubles worth about $100 million. 
The Russian economic system was be- 
ginning to buckle, and banks had 
stopped lending to each other. 

Then, on Aug. 16, when foe gov- 
ernment was preparing to devalue the 
ruble the next morning, a handful of the 
tycoons came to the government 
headquarters to get advance word of foe 
plan. But an official who was present said 
Mr. Smolensky was not among them. 

A fateful decision made that night 
thrust a dagger into the heart of Mr. 
Smolensky’s bank — the Treasury bills 
— the GKOs — were frozen, and the 


government effectively defaulted on 
them, promising only to pay them off 
years later at a fraction oftfaeir value. Mr. 
Smolensky’s bank held $1 billion worth 
of GKOs that suddenly became useless. 

It is not clear why the freeze on the 
Treasury bills hit Mr. Smolensky’s bank 
harder than others that also held them. 
But Sergei Aleksashenko, first deputy 
director of the Russian central bank, 
said recently that SBS-Agro also held a 
“massive sum” of Russian hard-cur- 
rency Treasnry paper, which also de- 
clined in value, essentially wiping out 
foe bank's capital. 

On foe night before devaluation, foe 
government agreed with foe tycoons to 
impose a three-month moratorium on 
the banks' repayment of their debts 
abroad. The idea was to give foe hard- 
pressed bankers a chance to renegotiate 
with their overseas creditors, but foe 
plan was hastily devised, and when it 
was announced foe credit ratings of all 
foe Russian banks took a nose dive. 

After foe devaluation, the central bank 
expressed alarm about the financial con- 
dinon of SBS-Agro. Depositors were 
clamoring for their money and not get- 
ting it Sergei Dubinin, head of the cen- 
tral bank, said foe financial situation at 
SBS-Agro was “absolutely critical.” 

Then the boom was lowered on Mr. 
Smolensky. In a television interview, a 
top central bank official said the gov- 
ernment was putting Mr. Smolensky's 
bank under temporary adminis tration 
— and asking Parliament for emergency 
legislation to nationalize it partially. 
SBS-Agro was the only bank the gov- 
ernment threatened to nationalize, al- 
though many others ate technically 
bankrupt. A provincial court issued an 
order blocking foe temporary admin- 
istration on behalf of a depositor. 


Old Bidders for IQia 
Asked to Try Again 

Agence France-Presse 

SEOUL — South Korea began to 
prepare Friday for a second auction 
of Kia Motors Co., with a hint that 
officials may give in to demands 
that they writeoff a part of foe failed 
company's huge debt 

Kia and its main creditor, Korea 
Development Bank, sent invitations 
to foe five original Udders, asking 
them to submit letters of intent by 
Thursday, bank executives said. De- 
tailed guidelines fra hirirfmg , includ- 
ing possible debt write-offs, are to be 
issued Friday. 

The first round was aborted when 
four of the five — Daewoo Motor 
Ccx, Ford Motor Co. Hyundai Motor 
Co. and Samsung Motors Inc. — de- 
manded write-offs of at least a part of 
Kia’s debt, which ts estimated at $9.6 
billion. General Motors Corp. pulled 
out earlier, citing strategic reasons. 


Japanese Steel Companies Expect Ixisses 


Complied by Oar Sa&Frrm Dhpcecfta 

TOKYO — Japan’s five biggest Steel- 
makers, led by Nippon Steel Corp., the 
worid’s largest/on Friday reversed their 
: forecasts to losses for the year to 
31 because of plunging demand 
in Japan and foe rest of Asia. 

NKK Corp., Japan’s second-biggest 
steelmaker, expects to post foe biggest 
group loss for the year, 93 billion yen 
($675 million). 

That reverses its forecast ofa profit of 
6 billion yen. 

Late Thursday. NKK’s subsidiary 
Toa Steel Co. said it was going bankrupt 
because earnings had collapsed as steel 
demand slowed and costs mounted. 
NKK’s shares plunged Friday, finishing 
at 98 yen, down 15 yen. 

Nippon Steel forecasts a full-year loss 
of between 15 billion yen and 25 billion 
yen, down from a forecast of 2 billion 
yen in profit The loss will also be at- 
tributable to retirement and pension sys- 
tem payments, the company said. 

Kawasaki Steel Corp- expects to post 


foe second-biggest loss, 61 billion yen, 
down from its previous outlook, which 
was for 15 billion yen in net income. 

Sumitomo Metal Industries Ltd. ex- 
pects to lose 10 billion yen for the year, 
down from its earlier forecast of a 15 
billion yen profit 

Kobe Steel Ltd., which said it would 
cut 1,000 jobs from its March-end total 
of 12/550, said it expected a group net 
loss of 12 billion yen. compared with its 
earlier profit forecast of 2 billion yea. 

Kawasaki Steel Corp. reversed its 15 
billion yen group profit forecast for foe 
year, because it will post an extraor- 
dinary charge of 180 billion yen. That 
will be to help its Kawasaki Enterprises 
leasing unit write off bad loans. 

The five companies expect to produce 
94 million tons in the next fiscal year. 

“If there's no significant improve- 
ment in exports to Asia, conditions will, 
worsen in the second half,” said Seiichi 
Ya mad a, a materials analyst at Dresdner 
KJeinwort Benson (Asia) Ltd. 

(Bloomberg, AFP) 
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MORE THAN A JOB By Rich Norris 
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DEFLATION: Will Global Crisis Bring Falling Prices to US,? 

Continued from Page 11 


“It's sort of a domino the- 
ory where it goes from Asia to 
Latin America to possibly 


North America.' * said Rob 
Friehl, foe AlliedSignai treas- 
urer. “We looked at our sup- 
pliers and our competitors 
and our markets.” 
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The conclusion? Allied- 
Signal needed to make some 
dramatic change in its busi- 
ness approach. Mr. Friehl 
said. Among them: leasing 
equipment instead of buying 
it, shortening contracts with 
suppliers rather than locking 
them into long-term arrange- 
ments, and cutting off credit 
to questionable customers. 

“The asset is going to be 
worth less a year from now 
than it is today,” Mr. Friehl 
said, explaining foe shift to 
leasing from outright owner- 
ship. “And we've become a 
little more restrictive in our 
credit trams.” 

Similar moves are afoot 
among the country’s largest 
businesses, said Ram Charan, 
a consultant who works 
closely with foe top manage- 
ment of Fortune 500 compa- 
nies such as Ford. 

“You improve productiv- 
ity, you take costs out, you go 
after customers that are not 
economically efficient to 
serve, you cut out foe middle- 


man,” Mr. Charan said, de- 
scribing die strategies he is 
advising his clients to adopt. 
“Some companies will get it, 
and some will suffer.” 

Some U.S. companies 
began worrying about defla- 
tion last year when Asian 
countries slid into economic 
crisis. More recently, the eco- 
nomic chaos in Russia un- 
nerved other developing, or 
ranergin|, markets, such as 
those in Latin America. Many 
of these countries rely on ex- 
prating ofl, metals and other 
commodities for income. The 
eventual effect of such eco- 
nomic instability abroad is a 
reduction in foreign demand 
for U.S. products. 

“The basic question is, can 
one-third to one-half of foe 
worldsink into economic col- 
wifoout the U.S. being 
1?” said Greg Jensen, 
a research associate at Bridge- 
water Associates, a consult- 
ing firm. “I think it is 
obvious the market has 1 
to price in that possibility.’ 


ACROSS 
I PoStical VLP. 

5 Where roads 
meet: Abbr. 

9 They're GoU of 
beans 

13 "My Dinner 
With Andre* 
playwright 
IS 'Low Isa 
H lutin' Thing" 
singer 

30 Tinny-sounding 
instrument 

31 Tie fain would 

write 

Browning 

■23 Jazzman Chick 
24 Frequented, as a 

restaurant 

35 Tickle 
28 Magna — 

27 Troublemakers, 
at times 

23 Beginning of a 
quote 

32 Speech bobbles 

33 Sound barrier 
breaker, for short 

34 Newt 

35 Poetic 
preposition 

36 Oft-burned hero 

37 Nutritional ami. 

38 Quote, part 2 
45 Mare: Prefix 

47 Closing 
document 

48 Do a vet's Job 

49 That, in Toledo 

50 Sudden 

52 Hacienda room 

54 Some default 
consequences 
58 A fl.cz. contains 
six 

81 hlDuriess cakes 
83 Maty land 

athlete, for short 
85 Kg — 

87 King of old 
comics 

88 Quote, pari 3 

74 After-dinner 
offering 

75 Two -syllable 
foot, in poetry 

76 Something to 
pan 

77 Oidcofleee 
budding feature 

80 ‘MaJar r animal 

82 Quote, part 4 

83 av& 

85 Guido's high 
note 


86 Capital oo the 
Missouri 
88 Hit 

92 Sch. subject 

93 Quortpart 5 

100 Robt 

101 Undersides 

102 -Cheerio! ' 

103 Four-time 
Oscar -winning 
composer 

105 "Puppy Love" 


207 DonPasquale 
and others 
109 Schmoozes 

111 Strainer 

112 Tree decoration 

114 Get (access) 

117 Snack bar drink 

119 Shot up 

120 Quote, part 6 

128 Thunnanof 
"Henry A June' 1 

129 Strain 

130 Tbe New Yorker 
illustrator Irvin 

131 Put in stitches 

132 " Haw" 

135 VCR button: 
Abbr. 

136 End of the quote, 
and its author 

142 1964 role for 
Audrey 

144 Hood of "Our 
Gang" comedies 

145 Tfcreepesrer's 
tfareepeta 

148 Like the sea Eon 

147 Pasian 

148 Kind af mentality 

149 Get around 

150 NotaaigJC,«na 

way 

151 Cbachadu.e.g. 

152 1963 Newman 
cOhSUd* 

I5S Artist Magritte 
154 Rhone's capital 

DOWN 

1 Unwanted 

children? 

2 Swearing 

3 Kind of deal 

4 Thick p i ece 

5 Drop abruptly 
8 The 45th of 50 

7 Political journal 
anoc 1865. with 
“The" 

8 Battlement 

openings 

9 Agreem ent 


10 Colorful fish ■ u 

11 Conductor Antal | I 

12 n jMgiwiwiiK 

13 Least adequate 

14 Doll 

15 Main conduit 

16 Flake 

17 CftyESEof . 

Miami 

19 Pricey 

20 Family room 
pieces 

22 Long-tailed 
parrot 

29 The Li neap" 

36 ffotir dab parr 
31 Onedine Davis 
Cup coach 

30 Bloodline 
48 "CooD" 

41 Lazybones 

42 Wby-on 

43 Pupil protector 

44 Register key 

45 Kre. in Halifax 

46 Fret letters 
51 Trouble 
53 OVi naihmre 

55 Reach on die 
road, perhaps 

56 Uasmnkwed 

57 Convene 
59 Investigation 
66 Tbe Trojans, for 

short 

62 Record holders? 

64 Vatican period 
66 GcmededanauM 
bytrana? 

68 Stew ingredient 

70 Took 

71 

72 Breaks up 

73 Barordere 

77 tfiXft 

78 Quartet member 104 Unfamffiar 
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79 Mideastland 
81 Sanctuaries 
'84 French friend 
87 Smell like 
89 Applications 


106 Urban passages 
108 Publicity 
110 Washed with 
lots of water 
113 Coach Kkrolyi 


126 Certain case, in 
Latin grammar 

127 Pet provider 
133 Dhaembre 

follower 


90 Mwttdnat shrub jjf Prt.es wntiaMy 

91 Like some “* Lfl*«bng*Ser 


parries 

94 Driver’s Be. stat 

95 Actor Keach 

96 ProhBnted 

97 Fake • 

88 Untrustworthy, 
to6trs-7trs 
eoDegunu 
99 Split 


general 

118 "Zip Doo- 

Dah." 


134 The Return of 
the Native" 
heath I»« 

137 Gymnast Korbut 

138 Dumbarton 
denizen 
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120 Dotson 

121 Cheese 139 SbeOcVs alma 

122 Gift mater 

123 Finishes a book? 149 Baltet movement 

124 Hold 141 Critic PauHne 

125 Access - 143 Kilt with a cUck 
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Ssaaan, bom Nm. 99 to Nw. 90. Tot 

33 (DJI 43550306 RK 33{D)1 S304C10 
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NANNIES/DOMESTICS <m 


Imperial Dannies 

/ BR1HSH NANNIES GOVERNESSES BABY NURSES 


Pexsoxully vetted, highly experienced end professional 
with excellent refer en ces. 

AVAILABLE NOW 

24 botrr Austiki phone Plrosc telephone Alison Day NNEB on 

© Tefe 0044 171 541 9344 Fan 0044171 2447312^ 

222 Oid Brcanpioc Road. Sourii Kcnsmgwn. Louden SW5 OBZ J) 


Frst Class agency eat. 1962 

Specialists in ptecement* oh 
Nwhes - Monels ttep- M xtbmty 
Nurses - Au Pub - Govbvcss 
A l staff ntorvienwd -riuapficalions 
and ratorences varfted. 
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rrc CONSULTANT 


Butler Master Chef Nanny, etc. 
No maUMtei lea. BrtaMt*Jwe Iterar 1982 
TM: +33 ®4 93 BO BO OO 
FtaC +3 CMbR 93 BO 55 61 
72, SWomrfi, 75008 PAMS 
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LOOKMQ tor 
tor ae year oU c 
betaaen Umdon A Parte. B^tti spofean 
te necessary & diMng Bcease nKyftad. 
Fax: + 44 171 730 6197 


DOMESTIC STAPFrtghett cattra ape- 
hanced Couptae, BuOaoHousa UaragBS, 
Nannies, Chets, Hoosetemaa, & PAte- 
& senpitoa* vettoTL HUTCWOOffs 
Enptoyna Agency 44 (Q171 581 0010 


TOWANYMAIBinQ - Btglsh upeflir 
kg ei pri wanted, as soon as pusstte 
to a Gamuifandy a A two ctfikOL 
Tst 004M1 022! 30 01 


STAFF f/ DISTINCTION 


aifailiMe. 0or cxpenatced COosobuiis 
sc here to solie yrar staffing needs. 
(M now to itecoss yoar icqmcaenls 
COUPLES^ HOUSEKEEPERS 
Hi/NANMES*CHERSC00KS 
Bim£l^«£K<HA(lFFEURS 
GARDENERS€nXTC MANAGERS 


Td: 0044 171 244 0246/7/8 
Fax; 00 44 171244 7312/3 

222 Old Brompun Road, Sooth 
Kensington. London SWS OBZ 
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FROCK CHEF, HOUSE IIAHAGEH, 
4ft aded refarencss, 6 ysao expert- 
enca, hit job tar 2 yarn wih dperaade 
tarty, seeks podtton to a private resJ- 
daee or emt^y. Tafc New Yak +1 
212-751-5216. Avatato tanedtolrty 


BRfTSH BUTIA 45. Wnayampev 
OKA 4 h Kofy (rifian spotted. Boafenf 
references. Saks iwres&g new post- 
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FRANKFURT HEAD OFFICE DA1Y 3-7 RK 

60316 FRANKFURT, ELKENBACHSTR. 3L (XRMANT 
TEL: <49-69-431979, FAX: +4W9*43»6B 

LONDON MAYFAIR OFFICE MON- FW 9 AK-9RK 

LONDON WIX 5FD, MAYFAK. STRATTON STREET 10 
TEL: *44- 171*54689 43, FAX: *44.|71*346»T0 

PARIS PARIS OFFICE MON - FR1 9 AJL-6RK 

PARS 73008. 72 ROC DE FAUBOURftST-HONOWE 
TEL: +33-1-40(778967. FAX: ♦W-l-40078040 

NEW YORK UJKA. OFFICE HON - FR1 9 AJ1 -4 RK 

NEW YORK, MY 10019, 730 FITH AVENUE, 91H FLOOR 
TEL.: (1) 212-333-87 85. FAX: (1) 212-333-6730 

EXCUIMYI PERSONAL APPOMIVENTte ARE POSSIBLE M 
INDIVIDUAL. ROMs - OUCNKVA - VIKNNA - MIAMI 

CONFIDENTIAL LOB ANOBLKS - HNOAPOM - HOflO-ICONa 

PLEASE CALL 


Success, wealth, power... 

R% anOkety that, when Edward Tf . tf fh 

VBI ud WaUb Simpson were M g\\/T? f 

introduced by a mutnal friend. mj\w lr M'j 9 
they realised their thres would 

change farewu; alter bB. there were empires to nm. And what 
Edward end Wallis knew then, yon know now - Car suc cesirf ui. 
weaUiy, powerful men and women, love Is net easy fia Rod. 

I know. this too. I also know that, without their who Mend, 
the meeting which dunged the Hues of the Duke and Duchess 
of Windsor may never have 
happened. Every successful person 
needs such a friend. If you are at 
the peak of your profession and 
ate too busy id meet that special 
someone, let me be such a friend 
to you; I will do my utmost to 
Introduce you Id you- Meal partnet 
For an introduction that will change 
your flfe, contact me on +33 ( 0)450 
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LONDON office: 1 Northumberland Avenue, Trafalgar Square, London 

teL ++ 44 171 872 5427, fax ++ 44 171 753 2848 

PARS office: 12-14 Rond point des Champs Elysees, Pans 

teL 01 53 53 16 10, fax 01 53 53 14 00 

GENEVA offices Rue du Rhdne 14. Geneva 

tel. ++ 41 22 819 18 13. fax ++ 41 22 819 19 09 

ISLE OF MAN headoffice: 56 Bucks Road, Douglas, tale of Man, 

teL +44 (011624 615 442, tax +44 (011624 615 442 (USA on 


MEETING 

POINT 


Meeting Point 


TALL AMERICAN, EDUCA7B), wtteu- 
lata bbek tody, Honan Raaoucas Mart 
agenwl speoaSsnt to manage you n- 
ecvtea dajflto. Canarion tor meefings 
and social occasions. Can relocate. 
London 07775 713565 (moMe) 


Sc« Mwedey’i lBtermrkd‘ 


Tor RecndUnent, Education, 
Secretarial, Inlernet Senrkcs. • 

To odnerfur amtaet Sarah WtrAof 
on +44 171 420 0326 
or fax +44 171 420 0338 
A CHEAT DEAL HAPPENS ; 
AT THE DVTEK1I1ARKET • 
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Escorts & Guides 


BELGRAVIA 

ORCHIDS 

L0HXXL- EUB0EE- 

THE FICST A Tffi MOST SMCEHE 
tt - 38+ KTHHATIONAL 

BEAUTHL ft ELEGANT 
SECRETARIES, AIR HOSTESSES 6 
WOOS + AVALABLE AS 
YOUR O0MPAM0N 24 HOURS 
Escort Agency Cnafit Carte W e fc o m e 

1H: LONDON ff U |0) 

0171 589 5237 


IntetnadonaJ Escort Sends 
TM: +44 (Q 707 4444 0D1 


ESSPers 

Uttnale Hale Escort Serme 
lor Hr Dswimg Woman 
tab 444 (D}707 4444 0Q2 
hoopsrmaiWotmailcoiB 


ARSTOCAIS Escort Service 
BetaBd Ian Photo Modeia 
3 Sbc u k tim St Lontort WI 
Luton TU: 0171 2S8 TOO 
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. RNBW*ZUfifirtfflFMUWHffl 

kaaoneanal Escal MMnI Soda 
Vfem + 443 ft /535 41 M al eredk caafe 




SOCIETY 

Tha Moat PmflgioM Esoort Agency 

Eieculiw Service Workteride 

Genine Ftetfco, Gtenour A Camh 
Itodete 

Sqrtacaaft totsOgert, Slurring 
Lades 

Esbtrtrtsd In Gmnanr. Bnnsrfs, fate. 
Cote D'Aza. USA 

VtowOir Ftae Ladte in Modd Gabry: 

HQL0NDOH 

or (BJ7D0B 4UOS 


1*0171 2ES 


Enparience the energy that mates 

MODEL UNK 

a Vltortd inadarto to unkpn ktonslonal 
escai service. WHi he most nfetag cat 
writ & bshton models our outstanding 
sentofi Is raprecedariad. Have a prtsrate 
calUa tM meeting b new our fin 
Fudlotos. We service wridarie far you 

Tel/Fax +t 44 (0) 7000 822 822 

Ihxtoitad rapottonn tor mrafaxs 


SWITZERLANMByiANY-B&QUIl 
++31-2W27 28 27 

Znrtoh-Genwfaset-Qrve- 
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U OBWflw HMgllCO-nlPDaT^^ 


TRAVEL 

LONDON: 

COSMOS Escort 


71-978 6606 

-CreAteto 


interrxJional 

RlSu 


WOKEMflDE 

Workfs top a temedoad baudee 
New York US 

OmCE«HTL-i 


AN6BJCA H00H » LONDON 
AtsotaWy Gogaous, Cta» A Nnte 
(few Escort Savin - 0171 813 BOM 
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SwEohrt torts 200 m. ban ktaretaM 
boriaoi iumritoft rw awfijaned m!pm» 
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® ytyarq 

You CHI renple fa api« ereveOic fendbari _ 
dkte* trier am beonriagiagB in Francs^ . 

YnMwiifflrtareiMvrt 

14, me DHDfihkMk hOI 43 25 4*91 

RUKM 

LEBUOQUET 
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« fa he>t of SrirtftnpM+Mi 
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LONDON CONTACT 

Host retractwa, aoxated) ebssy esccrts 
& modes. Fist Ctoss Mmettrel 

Escort Santa Tet 0171 736 9937 
a 07771 780082 a 07000 TOFCLA5S 

BLEGANCE ESCORT SSWICE 
BARCaONAi MADRD ! 

+(34) 930 16 35 92 

I ••FLORENCE - 

SaECTIVE E5C0HT SERVICE ; 
LONDON only 0171 262 2686 Al cards i 

•HARMONY* HAD RID 'BARCELONA' ' 
rot of Span. The moo wtowa escort : 
saris. Tet 906 EnfflW or 919 B37332 ] 

PARIS 

eewtaeGeurti aecortKoon 
+3120-5789-221 1 +31664226-124 

HQH LffE ' VENNA ' 24 brL > 

MOST EXCLUSIVE ESCORT SERVICE ■ 
VBMA ++43-1 -3675690 al rate aids \ 

HOLUUtD ESCORT CLUB 

FOr he end she. Escort service since ; 
1967. Tefc +31(0)20 623 1584H20 3827 , 

* * * ■ D1STHCT10N * * ‘ ■ 
London Paris Ctte D’Azur Geneva ZixBi 
Bnissete Escori Service, Dtoner Dares & 
Tank London: 07775 62 63 57 

Mt +44 7775 62 63 57 

ITALY PARS COTE D’AZUR ■ 

Escai Savtee. beaurtii, vafeWde. * 

Tel: 0039 - ffl347480«51 (2424] , 

JASttoTS ESCORT SERVICE 

LOffiON 0171 935 05H 

CREDIT CATOS ACCOTED 

Einpsan JET SET ' VENNA 1 PARS 
RVmiWNBHmN'UMXM 
ROIEINANDUSSELSOfF Cards 

Vtem ++43-1-710 60 55 Escort Santee 

JH. • BEAUTIFIRh scphisteled. Bbck * 
nxxJet Private Escon Service. Chelsea - 
0631 766 383 

— — EUROCONTACT INTI 
PARS-ANTWERPGBffiVATUfflCH 
fDW'BRUSSaStONOOfrVBrtU 
HLAirROIC'al GERMANY & PRAGUE 
COPSrtiAGBimS&KrATICNS 

Escon Sente? Vienna ++43-M12 0431 

LUCERNE 

Casata Jones Escort Sannca 

TOt 0041-41-240 24 22 t 

MADfflD a PRESnGE a BARCELONA THE : 
BEST EXCLUSIVE ESCOTT SERVICE 
CRHHT CARDS. Ttt +34-911863588 “ 

PARIS 

Geneva Escort Agamy ++41 79 6377864 

AIIARONEbeBLlU &**»*» Escort , 
Seneca. A rust tor yw esm anange- * 
maos. Ranter TeU49(Ql7i-& vm. * 

AAPORT-F RAH KFURT-MAK \ 
“CHAft£Y^ESCORTAGENCY“ 

U0SLE PHOffi 0177 / S 8B 999 

iiSia 

PARIS MODEL - Bsattul, Chaining \ 
ml Frtendh. Private Escort Service. « 
Lonfan. Chorea Sophie: 07775 65885 ’ 

PRUNE THE EWIERHNSES \ 

Escort Sentea in New Vftrtc Oy < 

212-27M522 J 

ELIZABETH: STUNNING BEAUTY. 
Charming escort service, intellectual, 
tomato* presafiftn. Good Saw af 
HURNr. Mytok 0468 683788 

PURE PLATINUM NY Premier Escort \ 
Service tar tha privileged law. \ 
213-7Z7-TO0 ; odfcatf ptetoumglkcorn * 

24HR VP ESCORT SERVICE Betribi 
Aawrtopn, Brazfiaa, Scandtnavtan. 
CatifebeaiL Imfin, French & OitoniaL 

Ttt 0171 491 8424 

STTMHQ MIAN model. New gear- \ 
Ineb boatful, biaetfy private ascot 4 
setnea. LondonAtoaHirec 0^70 285311 J 

GENEVA PRETTY WOMAN 
MTO^|«M^ral^eiKy 

■2URCH .Cflair CARDS 

YVONNE -VBTY PRETTY Bknto. Start- \ 
rm Roro Private Escort Sente. \ 

LcreJm 0403 508 772 - 

■ 

*BBUI - RWBFUHT - ZLBWHP 
“CARSUA ESCORT AGENCY" 

Tet 0041648 80 70 77 • tad Onto 

•ZURICH* J 

Cantoa Bcort Sentea . 

Tet 079 / 403 30 61 + 
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E-mail address: moneyrep@lht.com 


Average Global Revenue Exposure 


Percentage of 1996 Total Revenues from: 

North Non-Japan Latin 

America Japan Asia America 


North America 


Austria 



Europe 


Denmark 


5.0 


Finland 

...a3s... 

2.1 


France 


1.5 

...i 

Germany 


2.1 


Italy 


0.6 

pi 

Netherlands 

v-teisl 

1.3 

i 

Norway 

JMl.. 

2.7 

•W' 

Spain 


1.4 



1 

2.3 


Switzerland 


4.7 
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Europe 


Source- Morgan Stantoy Dean Wffier 
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For the Unexposed, Storms 
Across Asia Are a Breeze 


Many Firms in (7.5. and Europe at Little Risk 


By Aline Sullivan 


G lance at any stock re- 
port these days and chances 
are (hat big swings in Euro- 
pean and American share 
prices are attributed to news from Asia. 
The reports are mostly accurate: In- 
vestors have been buying and selling 
their home-grown stocks as Asia's eco- 
nomic prospects — and by extension, 
those of emerging markets around the 
world — brighten and dim. But is this 
right? 

Maybe not. The real exposure of 
many Western companies to Asia is 
surprisingly small, according to recent 
data from Morgan Stanley Dean Witter 
& Co. In the United States, for instance, 
the companies in the Standard & Poor's 
500 stock index on average obtain only 
7 percent of their revenues from Asia, 
including Japan. That is little more than 
half their exposure to the far more ro- 
bust markets of Europe. 

“The psychology of it all is very 
strange," said Deborah Weinswing, the 
New York-based Morgan Stanley Dean 
Witter analyst who compiles and reports 
on the firm's proprietary database. 
"Look at the crazy swings in European 
stocks on Russian news when that 
whole country's market capitalization is 
about the size of one big Western Euro- 
pean company. The reaction here and in 
Europe to Asia is even crazier.” 

Indeed, the S&P 500 companies 
covered by Morgan Stanley analysts 
have greater average exposure to Latin 
America than they do (o Japan’s ailing 
economy, which accounts for just 2.3 
percent of their combined revenues. 

Exposure to Japan is ‘’negligible,’’ or 
less than 1 percent, for eight of tits 22 
sectors covered, Morgan Stanley ana- 
lysts found. 

' The U.S. manufacturing companies 
are among the most secure. Automobile 
and auto-part makers derived just 02 
percent of their revenues from Japan 
and makers of building products 0.4 
percent. At 3.1 percent, capital goods 
and machinery companies are more ex- 
posed, but that is still far less than the4.7 
percent of revenue derived from Latin 
America and the 23.8 percent and 61.3 
percent from Europe and North Amer- 
ica. respectively. 

Most of these U.S. manufacturing 
companies count more on the rest of 
Asia for revenue than they do on Japan. 
But the numbers in that vast and diverse 
area ore still low, compared with other 


plied Materials Inc., LSI Logic Crap., 
AMP Inc., Cisco Systems Inc. and Mi- 


crosoft Corp_ Not surprisingly, these 
mmpaniftg have taken a hamme ring in 


thebast two years. 
The health-care 


The health-care and aerospace/de- 
fense industries are the only two others 
in the United States with significant — r- 
about5 percent of revenues— exposure 
to Japan. The aerospace industry is also 
vulnerable to the rest of Asia, which 
accounts for 103 percent of its sales. 

But the Morgan Stanley analysts said 
that for most aerospace and defense 
companies, Asia still offered the best 
long-term growth potentiaL 


E UROPEAN companies are for the 
most part even more isolated 
from Asia’s woes than their 
American counterparts. An astonishing 
60 percent of the 350 European compa- 
nies tracked in the report have no rev- 
enue exposure whatsoever to Japan. 

Apart from the health-care compa- 
nies, most of which have low double- 
digit exposure as a percentage of total 
revenues, few companies have much to 
lose if the Japanese economy deteri- 
orates further. 

The European companies’ exposure 
to the rest of Asia is greater, but for the 
roost pan is still paltry compared with 
their exposure to the United States and 
to each other. AH told, the European 
companies count on Asia outside Japan 
for 7.2 percept of their revenue and on 
North America for slightly more than 
twice that 

But investors who are fed up with the 
Asian-inspired roller-coaster of today's 
markets could consider the U.S. and 
European manufacturing companies 
with no business in any part of that 
region. Most of these concentrate on 
their home markets, but several, includ- 
ing Owens Coming, Masco Corp. and 
Parker- Hannifin Corp. in toe United 
States and Swedish Match AB, Accor 
SA and Sainl-Gobian SA in Europe, 
also have substantial exposure to other 
Western markets. 
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WebsHe: www.tfit.com/JHT/MONEV 


By Miki Tanikawa 


“T STARTED with a currency crisis. The financial, economic and 
increasingly political turmoil that is sweeping the world became evident 
.in July 1997, when Thailand devalued its baht. Since then t currencies 


B efore abandoning ail 

hope for the Tokyo stock mar- 
ket, take a look at what analysts 
collectively call the * ‘precision- 
equipment’ * makers. This cluster of man- 
ufacturing companies spans the range 
from mams at fruiters and copters — 
such as Canon Inc. and Ricoh Co. — to 
the camera makers Minolta Co. and 
Olympus Optical Co. to watch manu- 
facturers. including Casio Computer Co., 
Citizen Watch Co. and Seiko Corp. 

Analysts say toe precision-instrument 
makers smnH out in international com- 
petitiveness. While the consumer-elec- 
tronics sector, which includes such well- 
known names as Malsnshita Electric In- 
dustrial Co.. Sanyo Electric Co., Sharp 
Corp. and Sony Corp., collectively saw 
their profit in 1997 drop 30 percent from 
the 1990 peak, toe precision sector reg- 
istered 65 percent profit growth, according 
to data compiled by Dresdner Kleinwoit 
Benson (Asia) Ltd. in Tokyo. The contrast 
is partly a function of the weak price- 
setting power for the home-electronics 
companies, whose refrigerators, vacuum 
deanezs and stereo systems t**npraift with 
those of other Asian manufacturers for 
whom labor costs are cheaper. 

Precision-instrument companies have 
retained strong pricing power because of 
the higher value-added on the products 
they chum out, analysts said. 

One would be surprised that in the 
precision sector, "the competition in 
many product areas are fought among 
Japanese companies," said Ikuo Mat- 
suhashi, an analyst covering the pre- 
cision-equipment makers for Nomura 
Securities Co. in Tokyo. 

Far some instrument makers, achiev- 
ing a de facto industry standard helps 
cement a competitive position. Kimi- 
hide Takano, senior analyst at Dresdner 
Kleinwort Benson, highly rates Olym- 
pus, whose booming sales in cameras 
has earned it a record aggregate profit of 
6.4 billion yen ($47.6 million), for the 
year ended March 3 1. a 150 percent rise 
from the previous year. 

Olympus is today the worldwide 
leader in digital cameras, a market 
packed with 30 manufacturers around 
die world, of which 27 are Japanese. 
Olympus claims that its market share 
averages 20 percent to 30 percent world- 
wide. Its popular film-based APS esm- 


regious. For example, autos and auto- 
part sales in Asia, outside Japan, ac- 


count for just 1.9 percent of total rev- 
enues and sales of capital goods and 


enues and sales of capital goods and 
machinery account for 7. 1 percent. 

In this relative bastion of security, the 
technology sector sticks out like a sore 
thumb. Six of the seven S&P technology 
companies covered by Morgan Stanley 
analysts derived more than 15 percent of 
their revenues from Japan in 1996. 
These were KLA-Tencor Corp., Ap- 


throughout Asia and the world’s emerging markets have fallen against the 
dollar and the European currencies, leading to stock-market declines 


around the world. 

Once the current turmoil abates, investors are likely to be looking for 
bargain-priced stocks. One thing to remember is that low-cost manufacturers 
have an inherent advantage and one benefit of a weak currency is that it 
reduces domestic input prices, including labor and domestic materials. 

With that thought in mind. The Money Report this week takes a look at 
manufacturing companies in some of die regions where currencies have 
suffered, such as Eastern Europe, Japan and Latin America. It takes a gutsy 
investor to look for bargains in stock markets that have been in free-fall, but 
some equities in these places seem to have dropped to bargain levels. 


Another group of companies in die 
precision sector are manufacturers Jrf 
equipment related to semiconductors, 
such as Advaniesi Coqp. and Tokyo Sebn- 
itsu Co., which makes testing devices. J 
Mr. Takano of Dresdner Klein won 
Benson likes Tokyo Scimitsu. The com- 
pany is preparing to introduce a just- 
invented wafer-inspection machine, 
which it said conducts more precise and 
efficient inspection of computer chips 
than do conventional units. Mr. Takano 
said the semiconductor industry had 
been anticipating such a high-quality 
wafer inspector and that the need far 


such a product was tremendous. 

Mr. Takano and Tokyo Seimitsu said 
that in a few years, the company’s, 
wafer-inspection machine would afld* 
several tens of billions of yen in sales. 
Tokyo Seiniitsu’s stock has soared re- 
cently on the expectation that its wafer- 
inspection machine will be a block- 
buster, but Mr. Takano set a long-range 
target price of 10.000 yen, more than 
twice toe current price of 4350 yen.- » 
Meanwhile, many ana- 

P lysis remain bullish oatfre 
mid- to long-term prospect 
for tire top consumer-elec- 
tronics makers, like Soqy 
and Matsushita Electric 
Industrial, while being 
somewhat skeptical abopt 
others, like Sanyo, Sharp 
and Pioneer. Koichiro 
Chiwata, electronics ana- 
lyst at Solomon Smith Barney (Japan) 
Ltd., praised Sony for its strong hardware 
and software infrastructure, which func- 
tion as magnets to draw outside resources 
and to use them to its advantage. He akp 
praised Matsushita for toe technological 
prowess that gives Lt unrivaled strengthen 
manufacturing such things as key eke- 
tronic components and telecommunica* 
tions equipment. 

Mr. Chiwata added that he could not 
be optimistic over Sony’s near-term re- 


eras have also contributed to the grow- 


ing sales, according to the company. 
But what makes Olympus a stal 


ventional models. Digital copiers today 
are dome tbeir work raster — tow once 


But what makes Olympus a stable 
cash generator is a special kind of cam- 
era. It is called the endoscope or gastro 
camera, and it is used by doctors to 
probe the inside of the human body. Mr. 
Takano of Dresdner Kleinwort Benson 
said an 80 percent-plus global market 
share in the flexible type of endoscope 
for Olympus establishes it as the in- 
dustry standard-bearer. Strong pricing 
power has given it an estimated op- 
erating profit margin of 22 percent for 
the flexible endoscope, he said. 

Olympus is also striving to chalk up a 
larger snare in the rigid endoscope, 
which is used in surgery. Mr. Takano 
said be drought Olympus's global mar- 
ket share of 35 percent would rise to 50 
percent within seven years and that a 
market dominance would give the firm 
price-controlling leverage. He set a 
mid-range target of 1,850 yen for the 
stock, which closed at 1,473 Friday. 

fritoeofficerequipmeol arena, toe copi- 
er-maker Ricoh Go. has drawn analysis' 
attention as it rides a wave in toe growing 
market far digital comes, where it com- 
petes with Canon and Fuji Xerox Co., a 
joint venture between die Japanese film 
company and toe U3. copier maker. 

In Japan, digital models have grown 
to more than 50 percent of the black- 
and-white copier market this year from 
21 percent in 1993, according to Japan 
Business Machine Makers Association. 

With a digital copier, once a doc- 
ument has been read into memory, it is 
unnecessary to scan each page and sort 
the copies wilha mechanical sorter.; Tins ; 
means fewer chances of paper jams and 
much less annoying noise than wish con- 


are doing tbeir work raster — they once 
were much slower than toe analogue 
counterpart because of toe memoriza- 
tion process — an d Ricoh plans to in- 


troduce a machine that prints 100 pages 
oer minute in the first half of 1999. 


per minute in the first half of 1 999. 

Because of these qualities, large dealers 
in toe United Stares and 
Europe have been, enthnsi- 

flgTy - about railing digital 

copiers to their clients, said f m \s\ j 
Hiroshi Yoshihara, analyst at I* 
Salomon Smith Barney (Ja- I I K^ (j, 
pan) Ltd. Ricoh has about a \ 

39.4 percent share of the W© 
market in Europe and 553 ^ 

percent in toe United Stales. | 

Mr. Yoshihara said that 
with the exception of some high-speed 
models, traditional copying machines 
eventually would be replaced by digital 
models. In the United States, where only 
10 percent of the existing equipment is 
di gital, the market will see the ratio 
grow to 50 percent in the year 2000, an 
expansion from which Ricoh will ben- 
efit, Mr. Yoshihara said. His target price 
for Ricoh is 1,900 yen. 

Among toe Japanese watch manufac- 
turers, Mr. Matsohashi of Nomura Se- 
curities said Citiy .cn trades at an attract- 
ive valuatxxL The watch manufacturer in 
fact has a huge reserve of cash sitting on 
its balance sheet. Hie world-wide watch 
industry grows rather slowly, about 43 
percent a year, but it is steady. 

“There are still plenty of people who 
do not own a wrist-watch in the world,’ ’ 
said Mr. Matsohashi. and Japanese man- 
afacturers like Citizen, Seiko and Casio, - 
which together hold 60 percent of the 
global market, stand to benefit. 


suits because it faces depreciating prices 
for its computer monitors and broad- 


casting equipment and high er-than -ex- 
pec ted semiconductor-related depreci- 
ation costs, among other factors. Bftt 
these factors are not likely to compro- 
mise Sony’s long-term growth, he said. 
In fact. Mr. Chiwata said that the recent 
dip in Sony’s shares may offer the cen- 
tury's last chance to buy the share at ah 
inexpensive leveL He maintains his 
mid-term target price of 14300 yen. - 


Costs Fall for Unrivaled Makers of Electronic Parts 

E LECTRONIC components were smaller than the chips they contain sales to the semiconductor industry ac- market for small fans thal 
may not be glamorous, but there because there are fewer lead-frame count for 25 percent of total sales. personal computers, 
are whole categories of gizmos makers than chip makers and the bar- But investors need not worry about “The company has 
that are chiefly made in Japan, riers to entering the market — there are falling investment by chip makers lead- strategy.'’ Mr.Whittan said 


E lectronic components 

may not be glamorous, but there 
are whole categories of gizmos 
that are chiefly made in Japan, 
meaning that as long as there is demand 
for them anywhere in the world, there is 
business for their manufacturers. 

Among toe well-established compa- 
nies, according to Nobaru 
Makino, senior adviser at 
Mitsubishi Research fasti- ML. 

tute, are Hoya Corp., Kyo- 
cera Corp., Murata Man- r w 

ufacturing Co., Rohm Co. \ 
and TDK Corp. They make \ 1 

things like custom com- 
puter chips, ceramic pack- 
ages for integrated circuits, p 
optical glass and ceramic 
filters, often available only from Japan. 

"Within the electronics field, elec- 
tronic-device makers are toe most com- 
petitive internationally," said Masa- 
harn Izumi, an analyst at Warburg 
Dillon Read in Tokyo. “Japanese firms 
are enemy-less in this domain." 

Mr. Izumi cites several manufactur- 
ers that investors might find worth put- 
ting on their shopping lists. While some 
sermconductra-related manufacturers 
have been hurt by the latest slowdown in 
worldwide computer sales, Mitsui 
High-tec Inc., a top maker of lead 
frames for integrated circuits, is rel- 
atively unscathed, Mr. Izumi said. 

The price cuts for toe lead frames 


were smaller than the chips they comain 
because there are fewer lead-frame 
makers than chip makers and the bar- 
riers to altering the market — there are 
five major Japanese lead-frame man- 
ufacturers that control 70 percent of 
global sales — are high. Superior ex- 
pertise is needed to design and produce 
the necessary hign-preci- 
sion press metal molds 
VLp that are required for mass 

K jVl production of lead 

«|TT* frames, Mr. Izumi said. 

PfTvn Mitsui High- tec, which 

/XL | Mr. Izumi expects to post 

V. record earnings in the 

year ending January 
1999, stands to benefit 
from the eventual expan- 
sion of the semiconductor marker 
The company is diversifying into as- 
sembly operations and other kinds of 
chip packaging, notably ball-grid ar- 
rays. Mitsui High-tec’s recent move al- 
lows it to hedge against the risk that 
alternatives to lead frames may threaten 
its business, Mr. Izumi said. 

Mr. Izumi is also upbeat on Ushio 
Inc., which has a good international 
reputation for making industrial lamps, 
such as those used in semiconductor 
steppers, and office equipment, includ- 
ing photocopiers and laser printers. 
Ushio commands 90 percent of the 
world market far the former and 60 
percent for the latter. The company's 


sales to the semiconductor industry ac- 
count for 25 percent of total sales. 

But investors need not worry about 
falling investment by chip makers lead- 
ing to depressed demand for Ushio’s 
lamps, because the bulk of toe demand 
is replacement-based, Mr. Izumi said. 
He predicted growth in demand for 
lamps used in such non-semiconductor 
fields as optical disks, so that the year 
ending Much 1999 for Ushio will see 
“another round of firm sales growth.” 

For a fumre earnings contributor, solid 
semiconductor lasers, of which the 
sample shipments just began, is expected 
to add about 20 billion yen in annual 
revenue to a company that currently turns 
over 67 billion yen, Mr. Izumi said 

Mr. Izumi said be also would watch 
Mitsumi Electric Co., which makes ana- 
logue semiconductors that are used in 
portable computers, cellular phones and 
digital audiovisual equipment. He said 
the price of Mitsumi’s shares, which 
have risen about 25 percent this sum- 
mer, did not fully reflect the high mar- 
gins and firm demand for these chips. 

Meanwhile, Richard WhittalL senior 
portfolio manager for Jardine Renting 
Investment Trust & Advisory Co. in 
Tokyo, is enthralled by an iinnsnal com- 
pany based in Kyoto, Nidec Corp. The 
company is a parts manufacturer that 
has a 70 percent global market share in 
spindle motors, which turn hard-disk 
drives, and a 30 percent share in the 


market for small fans that cool down 
personal computers. -j 

“The company has a ruthless 
strategy,” Mr.Whitmll said "It moves 
into a business where it won’t necessarilV 4 
have a top share to begin with. But since ' 
its cost is so cheap, everybody leaves (he 
field and it is left having all the share. ’I 
Elsewhere in Asia, manufacturers are 
generally suffering from price cuts and 
overcapacity, like Japan’s comprehen- 
sive electronics giants, including 
Toshiba and Hitachi, that focus on senj- 
conductors and home electronics, r* 
“Most of the manufacturers are foot- 
ing the global slowdown in electrooij- 
goods demand,” said Frederick de 
Vera, an analyst at JNG Barings wSo 
covers Philippine technology compa- 
nies. “Everyone is experiencing de- 
precation and overcapacity . ” 

Mr. cfe Vera is not pushing Philippine 
technology hopefuls such as francs Gt- 
cuitefac. and Music Crap, because risk* 
factors are looming larger for them, i ik 
said. Ionics, which assembles printed de- 
ant boards for IBM, NEC, and otbeft, 
“relies too much on a handful of cus- 
tomers,” he said 

As foe Music, which produces con- 
tent-addressable memory chips used. to 
speed up data transmission on networks, 
Mr. de Vera believes that while the 
market is fa a healthy state, such a tech- 
nology runs toe risk of obsolescence, y 
— MIKI TANIKAWA 
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W ITH THE BEAR growling, many 
investors want to know how to stay 
in stocks but limit their potential 
losses. So let's consult history. 
Using data from Upper Analytical Services, 
researchers at T. Rowe Price & Associates in 
Baltimore examined the performance of six 
American mutual-fund categories during the 
last seven bear markets. 

Not surprisingly, they found that balanced 
fends, which own a roughly even mix of stocks 
and bonds, fell the least. But what about funds 
that primarily own stocks? 

Equity-income funds were far and away toe 
best performers, finishing close behind bal- 
anced fends. They were followed tty growth- 
and-income fends, then growth, capital appre- 
ciation and small-caps. 

An equity-income fend is one that readies for 


(burdening many of them with taxes), partly 
because interest rates are low, and partly be- 
cause stock prices have zoomed so high that 
dividends look paltry in comparison. 

Last week, the average stock in the Standard & 
Poor’s 500 Index of large companies paid a mere 
1.6 percent dividend yield, compared with an 
average of 4.9 percent fra the 
period from 1874 to 1994, ac- ” 

cording to Jeremy Siegel’s ■ > u Ee m 
book. “Stocks for toe Long J * mtS 1 
Run.” Even in the 1980s, the 
S&P was yielding 3.9 percent 
The Dow today yields a bit mare than the S&P — 
1.9 percent — bat that is close to a record low. 

Yet even a small dividend can be valuable if 
you hold a stock fra along tune. Consider a stock 
that costs $50 and currently pays an annual 
dividend of $1. a yield of just 2 percent If that 
dividend rises at 10 percent a year, then at toe 
end of 30 years toe annual payout will be ap- 
proximately $8, fra a yearly yield, based on your 
original investment, of 16 percent — and rising. 
You do not get rising yields from bonds. 

Not too long ago, a reasonable dividend on an 
American stock was 5 or 6 percent Today, it is 
hard to find stocks that pay more than 3 percent 
One example is Mobil Corp., which is toe 
largest holering of one of my favorite dividend- 
oriented funds, T. Rowe Price Dividend 
Growth. Mobil’s “indicated yield" is 3.2 per- 


reasonable dividends first and capital appre- 
ciation (stock-price increases) second. The fend 


ciation (stock-price increases) second. The fund 
may also own a smattering of bonds, but it 
focuses on dividend-paying stocks. 

O'er the seven bear markets, be ginning fa 
1961 -62, equity-income fends lost an average 17.6 
percent ( figures are for total returns, taking into 
account both pice and dividends), compared with 
a 25.1 percent loss for toe Standard & Poor’s 500- 
Stock Index, 29.8 percent fra capital-appreciation 
fends and 30.4 percent far small-stock funds. 

Lately, finding stocks that pay decent div- 
idends has been difficult, partly because compa- 
nies have been using profits to buy in their own 


cent, a figure derived by multiplying the latest 
quarterly cash payout by fonr and dividing the 
result by the current stock price. 

The four other top holdings of toe Price fund, 
which its manager, William Stromberg. said 
searches for stocks “that have a significant 
dividend and are likely to raise it,” are (in order): 
Exel Ltd., a Bermuda-based insurer to busi- 
nesses, with ayield of 2.4 percent; Philip Morris 


focused funds, especially equity-income funds. 
For a close-up, consider toe nastiest of the bear 
markets: the 21-month rout that began on Dec. 


markets: the 21-month rout that began on Dec. 
31, 1972, and raided on Sept. 30,’ 1974. 

During that time, capital -apprec iati on funds, 
which own stocks that pay tittle or no dividends, 
fell 52.2 percent. They took 44 months, ac- 


cording to toe Price study, to recover their 
losses. Bat equity-income fends fell only 29.4 
percen t and took just nine 
“ ““ months to recover. Growfa- 
and- income funds, which put 

less emphasis on dividends, 

dropped 40-3 percent and took 
17 months to get back even. 

Of course, there is a trade-off. fa the seven 


JAMES K. CLASSMAN ON INVESTING 


Cos., 4.2 percent; SBC Communications Inc., 
which owns the Southwestern Bell and Pacific 
Bell telephone companies, 2.6 percent, and Bris- 
tol-Myers Squibb Co., the pharmaceuticals and 
personal-care-products maker, 13 percent. 

Mr. Stromberg has been taking advantage of 
the market decline to buy some of bis favorite 
companies at today’s “reasonable prices.” The 
most compelling is Tomkins PLC, a British-based 
maker of industrial and garden products. 
Tomkins’s American depositary receipt has fallen 
nearly 35 percent since March and yields a lofty 
*7.9 percent with a price-to-earaings ratio, based 
on expected profits for the year ending April 1999, 
of just 10, or about half the S&P average. (Re- 
member, however, that unlike bonds, stocks do 
sot canty guaranteed yields. If Tomkins hits hand 
tones, it could cut or eliminate its dividend.) 

But back to the security offered by dividend- 


bull markets since 1962, equity-income fends 
returned an average of 1 323 percent, compared 
with 156.0 percent for toe S&P, 160.6 percent 
for capital appreciation funds and 193.3 percent 
fra small-cap foods. In toe most recent bull 
market, from October 1990 through June 1998, 
equity-income funds retained 274.6 percent 
while toe S&P returned 368.9 percent 
Still, a good dividend-oriented fund like Mr. 


money in equity-income fends. But up to 20^ 
pracran of your portfolio should be in stocks raw* 
fends that pay healthy dividends. Why do (fiv-jl 
>deads count so much in bear maikets? Fust except 
ra economic catastrophe, when companies suspenrf,. 
toeir payouts, dividends provide a positive flow dL. t 
moome even if toe prices of stocks are falling,—’ 
Second, dividend-paying stocks tend to be less,! 
vo * a *“ e toan capaaLoeedy companies that plow v 
nearty all trf tbeir profits back into the business. -- 
Third, high-yielding stocks are probably^ 
value stocks; that is, their prices mav be more - 
reasonable than high-fliers. Z 

If the bear keeps snarling, dividend-paying,,' 
stocks and funds will give you some solace. In 
fas new “Bear Book,” John Rothchild writes:,: 
. Owfang stocks that pay dividends is like own- m 
mgrentaJ property instead of raw land, to a slow 
niarkra for real estate, land will just sit there, i. 
rcimndmg you that you shouldn’t have bought. - 
lL But F“tal property gives you income while - 

you wartfor that offer you can’t refuse. Inaslow.,' 

market for stocks, a dividend is rent. It’s the only .■ 

fPW3TY1 iron * J! nm ^ n . ^ » 


vv» 

' \ *. 


J 

Precision Pays in Weak-Curreney Strategy ■]# 


nward you II get, perhaps for several years, d 
while you wait for stock 8 to appreciate.* ’ J 


a highly bullish period, T. Rowe Price Dividend 
Growth returned an annn»l average of 20.6 
percent, just two points below the S&P and 


For further information: .d* 

n n . .in ■ . . — 


three points ahead of toe average growth fond. 
Bull markets last far looser than bear, and I 


Bull maikets last far longer than bear, and I 
would never suggest that investors stash all their 
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Demand at Home Is Key in Africa and Mideast 


dFor the Bravest Bargain-Hunters, 
^Brazil and Mexico Industrial Gems 
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l„ y By Judith Rehak 

TAK ES C OURAGE to rec ommen d a 
manufacturing stock in Latin America at 
■j-R the moment, and probably more than that 
-JLto actually invest in one. Determined to 
bold down inflation and avoid abrupt cnr- 
-xency devaluations as a result of Asia s eco- 
fooomic problems, Latin America has fair**™ 
another blow from Russia's political »nH fi- 
-aiancial tunnoiL Unfair as that may be, com- 
spany fundamentals and valuations have been 
•-ironed amid waves of selling. 

-or. But even in the best of times, finding a 
.publicly listed, 

'•well-rated man n- nrr 

■ factoring com- 
tpany is no simple 

L-with, there are 
relatively few |£j ^ 

-America's largest j rj!b t[jn! V 

.economy, has a 

'.population big enough to support a substan- 
tial, home-grown manufacturing sector. Man- 
.trfacturers in the region are often private 
companies or subsidiaries of multinationals, 
it Nevertheless, analysts who follow Latin 
'America's manufacturers suggest that there 
•are still opportunities at bargain prices. 

In Mexico, die dominant plajers are con- 
glomerates, which typically make an eclectic 
-anay of products ranging from food to auto pans. 
-One such group, Desc SA, Mexico’s fourth- 
largest industrial firm, is favored by Joan Carlos 
■Mateos of Merrill Lynch & Co. in Mexico City. 

" Mr. Mateos believes that Desc is well- 
positioned to ride out the global status for 
■several reasons. As a major supplier of auto 
parts to die three major U-S. automakers, ■ 
more than 50 percent of its reveliues arehf 
'dollars or are dollar-linked, while costs like 
labor and electricity are 'in pesos. Its food 
business, including canned goods and poultry, 
is benefiting from rising consumption in Mex- 
ico, where workers are receiving wage in- 
creases as high as 27 percent, the first since the 
country’s peso devaluation in late 1994. Desc 
dabbles in real estate, another recovering sec- 
ftor. and its chemical business, once a drag on 
profits, is now operating with 14 percent 
r margins, Mr. Mate»s said. 

"-'But Desc’s American depositary receipts 
^Jtavered near a 52-week low of $15 on Friday, 
^despite second-quarter operating profits that 
‘beat estimates by 16 percent Mr. Mateos said 

Desc was attractively valued, adding that be did 

‘not fear a possible slump in auto production. 
u.‘ ‘y Viripiinies KlceGengal Motors and Ford are 
-focused on toe best, lowest-cost alternative, and 


that is Mexico,” be said. *' ‘If anso sales slow, they 
will focus even more on holding down costs." 

In Brazil, Latin America’s largest steel- 
maker, Usinas Siderurgicas de Minas Gerais 
SA, has garnered bay recommendations from 
several analysts. Usiminas mainly a variety of 
products, including premolded auto parts, 
construction mater ials and pipe steel for the 
natural-gas industry. Defying predictions of a 
regional slowdown, domestic and regional 
demand has remained robust. In sharp con- 
trast to the global steel market, where demand 
and prices have slumped, Usiminas has been 


By Barbara Wall 

P AJNTS & CHEMICAL Indus- 
tries Co., au Egyptian producer 
of phosphate-based fertilizers, 
is probably not the sat of com- 
pany that would have excited inter- 
national investors a couple of years ago. 
High tariff walls at home meant it ranlri 
nor compete efficiently inte rnationall y, 
and while growth o p portunities in the 
domestic marke t appeared pro mising, 
there always seemed to be better in- 
vestment bets elsewhere. 

Butsentiment has changed. Interest 
in Asia and Eastern Europe has shif- 
ted to Africa and the Middle East, and 
industries driven by domestic demand 
are getting the attention, according to 
emerging-markets analysts. 

Tendai M ns fl c a v anhu , an analyst 
with Old Mutual Asset Managers in 
London, said several facias make 
manufacturers in parts of toe Middle 
East and Africa attractive to investors. 

* Tn assessing the relative merits of 
each country, a distinction has to 
made between Israel and the rest of the 
region,” be said. "Israel has moved 
away from leftist. Kibbutz-type in- 
dustries toward high-tech companies 
that can compete effectively on the 
world stage. It is an exciting country 
to invest in, but everyone recognizes 
thiy and co nsequently val uations have 
been driven very high.” 

’In other parts of toe region,” he 
added, ‘^manufacturing companies are 


much more basic, usually one-product 
industries that are heavily reliant on 
domestic demand. When macroeco- 
nomic conditions are favorable, as 
they are ai the moment, there is often a 
com pelling argument for investing in 
these private-consumption plays.” 

There are at least two countries in 
the region, Egypt and Morocco, that 
Mr. Mnsflcavanhu said had the right 
macroeconomic conditions and suf- 
ficiently developed industrial sector 
to appeal to international investors. 

"Egypt and Morocco are experi- 
encing steady mid sustainable 
growth,” he said. '‘The governments 
are committed to maintaining tight 
fiscal discipline and the emergence of 
an affluent middle class is driving 
consumer demand. Producera of white 
goods and foods and beverages should 
benefit from these developments.” 

Mohammed Abdel- Hadi, an Egypt 
analyst with Robert Fleming Secu- 
rities Ltd. in London, agreed that the 
consumption growth story in Egypt 
was compelling. He added that he 
preferred privately managed ventures 
to partially state-owned enterprises. 

"Although privately managed 
companies tend to be much smaller 
and less liquid than part-state-owned 
businesses, they generally provide a 
mixture of better growth prospects 
and strong management,” he said. 

Al-Ahram Beverages Co. tops 
Fleming’s list of recommendations in 
toe food-and-beverages sector, prin- 
cipally because of Egypt’s relatively 


large population of 61 milli on people, 
but also because of a series of an- 
nouncements on alliances and agree- 
ments fat tiie company. 

The brewery mis week said its 
profit for the year through June 30 
rose 25 percent, reflecting new, high- 
margin products and nonalcoholic 
beverage sales. It has a global de- 
positary receipt that trades in London 
and Frankfurt. 

Egyptian F inan cial & Industrial Co., 
a producer of phosphate-based chem- 
icals, is another stock recommended 
by Fleming. Its export markets were 
affected by the Asian crisis, but Flem- 
ing likes the company because it will 
be able to sell itsproduction in the local 
market az a higher profit margin 

A Fleming source said Egyptian Fi- 
nancial & Industrial “has not been af- 
fected by imports of phosphate fertilizers 
due to its caiseryative prfeing policy.” 

include Eastern Totacoolro., which 
dominates the cigarette market in 
Egypt with more than 90 percent mar- 
ket share in the different cigarette 
categories, and Olympic Group Fi- 
nancial Investments Co., a holding 
company providing exposure to do- 
mestic-appliance makers. 

Although Morocco is another genu- 
ine growth story with a fast-devel- 
oping stock market, it does not have as 
diversified an industrial base as 
Egypt- 

Philip Khoury, an emerging-mar- 
kets analyst with Fleming, said he 


believed the situation would change, 
bur until it does investors would have 
a fhirly restricted choice. 

The main industrial stocks on the 
Casablanca exchange are the coun- 
try’s four large cement makers, but 
there are tj 

blue-chip 

conglom- /ii*— -1 

sfcBSSJ 
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Africam, and Societe Nationole d ’lo- 
ves tiss erne nt S A Both derive most of 
their income from industrial activ- 
ities. 

Mr. Khoury said Societe Nationale 
d’ Investi ssement was a liquid vehicle 
that offered exposure to the cement. 

beverage and construction-materials 

sectors. He added that it was likely to 
maintain its current focus on building 
materials and food and beverages be- 
cause per capita consumption was 
low by regional standards and was 
bound to rise strongly. 

ONA, Morocco’s largest company 
by market capitalization, does not 
have the same exposure to high- 
growth sectors of the economy. In 
1997, international activities and min- 
ing contributed to 39 percent of net 
income. Less than 10 percent of earn- 
ings were derived from fast-growing 
manufacturing concerns. 


at home, said Mauricio Reveco, an analyst at 
Salomon Smith Barney Inc. It exports only 
about 15 percent of its output. 

Mr. Reveco also tikes Usiminas’s manage- 
ment strategy. Far example, he noted that when 


Betting on Eastern Europe’s Manufacturing Survivors 


By Peter S. Green 


partbyinvestingsaneofitscashhoaKdinshcct- 
tenn government securities yielding ahandsome 
35 percent Another point in the steelmaker's 
favor is its rich 17 percent dividend. The com- 
pany, which has an Amoncan depositary receipt 

that trades over the counter, will pay out 53.8 
percent of its net income this year. 

Empresa Bras de Aeronautics, one of the 
most interesting B razilian companies, is, for 
now, accessible oily to big institutional in- 
vestors. Still, investors should keep an eye on 
the company, which is Latin America’s only 
aircraft malmr and is widely known as Em- 
braer. After eight years of losses, Embraer just 
announced first-half profits of $40.4 million, 
signaling its first profitable foil-year. 

Once government-run, the company has 
been slashing payrolls and costs since its 
privatization in 1994. But the source of its 
profitability Is its new 37-seat and 50-seat jets, 
targeted at the lucrative and rapidly growing 
regional airline sector, said David wheeler, 
who follows Embraer far Bear Steams & Co. 
The company has amassed a $9 billion bade:-' - 
tog of aroera from carriers such as Continental • 
Airlines in toe United States, which ordered 
25 planes and took options for another 25. 
Moreover, 90 percent of its sales are in dollars 

parts, 'wlricS* an^also priced in dollars, a 
natural hedge against currency Ouctuations. 

“It’s a hedge against Asia because it has no 
business there, and tire stock is very cheap,” 
Mr. Wheeler said, adding dial be expected the 
share price to double fay the end of next year. 

Unrortunately, far all but wealthy private 
investors and institutions, buying companies 
listed only in Brazil is not easy, according to a 
broker familiar with the situation. Compared 
with Argentina and Mexico, Brazil's secu- 
rities regulators have fairly tight rules. Even 
an institution must buy through a special 
account, usually with a major bank. 
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Nl OMMUNXSM’S ceo- 
* tral planners were so 
afraid of the capitalist 
world's economic 
that they replicated with- 


in meir own small 
universe an array nmmnmm 
of manufeeftn ing fjgjS 
capacities, often 

ri gidly assigning ifil Ba 

manufacturing . ^ 

tasks to each \ A 

satellite country. CT B t.. * 
Bulgaria turned 
off computers, 

Belarus maife re- 
frigerators, Czechoslovakia 
produced trams aud pump mo- 
tors, Poland manufactured wire 
cable and Hungary built buses. 

Since 1990, many of these 
manufacturers, especially in 
the framer Soviet Union, 
have wilted in the relentless 
heat of fire- marke t compe- 
tition, killed by poor product 
quality, collapsing markets, 
lack of investment and in- 
competent managers. 

But others, particularly in 
Central Europe, have found 
new life, earner in their trar 
drtional markets a as man- 
ufacturing havens for West 
European- companies attrac- 
ted by cheap, skilled labor, 
proximity to their markets 
and lax rules on working con- 
ditions and the environment 

Many of the manufacturers 
have been acquired outright 
by Western interests, but a 


few remain as potential in- 
vestments. 

Investors worried by Rus- 
sia’s woes should not be unduly 
concerned about them spread- 
ing to Central and Eastern Eur- 
ope: Central Europe’s trade 
flows with Russia are minus- 
cule, apart from 
energy imports. 

Profit-taking 
to to cover losses 

^ ff in Russia and a 

general aver- 
^jjrL r/ s ’ on to emerg- 
ing markets 
have sent the 

bourses plum- 
meting to record lows in the 
past two weeks, but within 
five years, five of the coun- 
tries — the Czech Republic, 
Estonia, Hungary, Poland and 
Slovenia — are likely to be 
full members of toe -world's 
most prosperous trading bloc, 
the European Union. 

Sarah Pohlinger, senior 
manager of Societe Gen- 
erale's Central and East Euro- 
pean Opportunities Fund and 
die SoGeLux Eastern Europe 
Fund, said she was “fairly 
low rated” in manufacturing, 
although one stock she has 
held is the Czech heavy man- 
ufacturing giant CKD Praha 
Holding aj}., which makes 
trams and subway cars. 

CKD rose this year after 
managers, backed by institu- 
tional investors, restructured 
the company’s finances, shut 
unprofitable divisions and 


sold unused real estate. But its 
price was savaged in tire gen- 
eral sell-off after the Russian 
crisis. The stock, which 
closed as high as 1380 
koruna ($43) in March, was 
trading at 466.5 on Friday. 

Daniel Butler, with the 
Czech-based Atlantik Finan- 
cial Markets in Kiev, said 
Ukraine could be attractive 
for vulture investors, despite 
its shrinking economy. 

“The market was already 
down to very low levels be- 
fore the Russian crisis, so it 
won’t be affected,” Mr. But- 
ler said. “It might be a long- 
haul investment, but it’s a 
cheap one. The negative is that 
the governing forces, mainly 
the leftist Pariiament, seem to 
be doing everything possible 
to towart privatization.” 

Mr. Butler has two favor- 
ites in Ukraine; Cheksil, a 
textile maker whose wares 
show up on tiie shelves of 
Kmart stores in the United 
States, and Khartsyzskyi 
Trnbnyi Zavod, a steel-pipe 
maker whose products com- 
pete with higher priced Ger- 
man exports for tire business 
of Rnssra’s energy giants. 

He warned drat investors in 
Ukraine must be prepared for 
odd developments. When toe 
tiremaker Dniproshyna de- 
cided to declare a dividend, it 
only had enough cash to pay 
its main shareholder: the gov- 
ernment The other share- 
holders were paid in the one 
thing the company bag in 
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-German Manager 
Sets Fields for East 

i.i. 

- r Germany may be the 
hugest single investor in East- 
ern Europe, with vast holdings 
flnall and heavy industry, 
h«it Ger man banks and mutual 
yunds have been noticeably 
Thy about hanging their 
shingles above the cobbles of 
toe region’s main streets. 

■’ That may now change, as 
Union-Investment Gesell- 
■schaft, Germany’s fiftbj 

.billion Deutsche marks 
<$35.9 billion) under manage- 
ment, has ann ounced plans to 
set up investment funds for 
•Citizens in Poland and Hun- 
_gary. Plans for a similar fond 
i in Russia were, understand- 
lably, delayed by the current 
‘crisis there. 

» * ‘We said we want growth, 
land the claims have already 
•been staked to the developed 
(market, so we decided to look 
[for emerging markets,” said 
•Rolf Drees, a spokesman for 
■Union. 

JiOJJsing local banks in Hun- 
ygEy and Poland, Union will 
combine its fimd-management 
[expertise with local distribu- 
tion channels. Initial plans are 
‘Jar a single debt fond and a 
[single equity fund in each 
country. Laws in Poland and 
Hungary, Mr. Drees said, now 
prevent local citizens from 
owning foreign slocks or 
hoods, so initially toe fends 
will focus on toe local market, 
i Umon-lnvest hopes to start 
Sts new funds by toe end of tire 
year. In Hungary, it has 
jbought 50 percent of the local 

fond manager Takarek BefeK- 

tetesi Alapkezelo from toe 
Takarek Bank Group, which 
{represents a network of more 
jhan 200 local savings banks. 
Wo. Poland, toe partner is 
Kredyt Bank FBI, a privately 
owned bank. 

, With East European mar- 
kets in free-fall, with a sevge 
case of Russian flu, why chd 


Union-Invest act now? 

“As these marke ts develop, 
we want to be in there, and 
there are two ways to get into 
the market,” Mr. Drees said. 
‘‘You can either wait until 
they open the market to you or 
you can try to get in before. 

We decided to get in before.” 

Umon-lnvest, he said, is 
looking beyond the current 
crisis to the expected entry of 
Poland and Hungary into toe 
European Union in 2003. 

“We flunk that the emesgjng 

equity markets, like most equity 

markets, are a long-term tiring 
and to get the timing exactly 
l ight is of course very diffi- 
cult,” Mr. Drees said. “But we 
thrwif these markets will soon 
bottom out and that in a five- 
vear time horizon, the gains 
outweigh the risks.” (IHT) 

TOR IVKIUER SSS^SSMnt 

wmjuikMrfarnaLde 

Russian Vehicles 
See Red in August 

Hedge funds that invest 
most or all of their assets in 
Russia were savaged in Au- 
gust as a result of the coun- 
try's economic crisis, accord- 
ing to the newsletter MAR/ 

** e Among foods that have re- 

SIS?*- 

had toe worst 
the newsletter said, with 57 J 
. .f I*, nccutc lnsdt leav- 


Other big losers among toe 

fondswitoeroowe jo Russia 

and Eastern Europe thathave 
reported so fir wereHermit- 
aS-Fund IL down 19.9 per- 
Stt, CansuBa Emerging Mar- 
teB Debt, which lost 29.6 
and Park Pficefoter- 

1 -wu racent. 


Lois pdtz, managing editor 


— as permitted in their pro- 
spectuses — - pending more 
accurate pricing in the under- 
lying securities.” Examples 
include Renaissance’s Russia 
Bond Fund and Russia 
Growth Fond, several Regent 
funds, Orion Russia/NIS Debt 
Fond and Opportunity Fund, 
and ANZ Emerging Markets 
Relative Value Fund. 

The managers of Infinity 
Investors Ltd. told their in- 
vestors that they expected al- 
most a “total loss” on their 
holding s of Russian debt, 
which accounted for 7J5 per- 
cent of their fund. (IHT) 
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abundance: unsold tires. 

At Expan dia Finance in 
Prague, the chief researcher. 
Aaron Frank, said he likes 
another Ukrainian tire maker, 
Rosava, whose price is down 
70 percent this year. Funda- 
mentally, he said, the com- 
pany looks reasonable but its 
market has collapsed. 

Direct investors might want 
to look at Bulgaria and Ro- 
mania, where cash-strapped 
governments are trying to 
overcome privatization inertia 
by offering factories for a 
nominal sum — sometimes as 
low as $1 — to investors who 
pledge to maintain production 
for two years, limit job cuts 
and assume debts and envi- 
ronmental liabilities. 

Christopher Smart, an East 
European fond manager at Pi- 
oneer Group Inc. in Boston, 


said he sticks to countries 
poised to enter the EU, par- 
ticularly in light of Russia’s 
tunnoiL 

“The prospect of joining 
the European Union keeps a 
lot of these countries honest, 
keeps them focused on a bal- 
anced budget, stable curren- 
cies and liberal markets.” he 
said. 

He likes Arnica Wronki. a 
Polish refrigerator maker that 
has kept foreign competition 
at bay, and could profit from a 
growing domestic consumer 
class. Raba RL, a Hungarian 
maker of automotive axles, is 
another stock that interests 
him. But Mr. Smart worries 
about the firm's long-term at- 
tractiveness as it expands into 
world markets and as Hun- 
gary moves closer to EU 
wage and cost levels. 
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Real Warns UEFA 

Soccer Lorenzo Sanz, Real 
Madrid's president, said Friday that 
UEFA, European soccer's govern- 
ing body, won Id regret rejecting the 
club's appeal against a one-match 
home ban in the European Cup. 

The ban was imposed following 
last season’s semifinal against Bor- 
ussia Dortmund in Madrid, when 
the club took more than an hour to 
replace a goal knocked over by its 
fans. The ban means Real, the hold- 
er. must play its Champions’ 
League game against Inter Milan 
away from its Bemabeu Stadium. 

Sanz has been involved in talks 
on a possible European Super 
League independent of UEFA. 

“UEFA are going to regret this 
decision for a long time,” be said. 
“In a few months they will realize 
what they've done. I have the feel- 
ing that the cost of this decision 
could be high." (Reuters) 

• Thailand and Indonesia, which 
tried to lose to each other In a Tiger 
Cup match Monday to avoid play- 
ing Vietnam, were each fined 
$40,000 Friday. 

(Reuters) 

Faldo Misses the Cut 

golf Nick Faldo missed his first 
European Tour cut in four and a 
half years Friday, though be shot 70 
in the European Masters at Crans- 
Sur-Sierre in Switzerland on Friday 
for a two-round 141 , one under par. 
Patrik Sjoland shot a five-under- 
par second 66 for a total of 131 to 
take the halfway lead. (Reuters) 

Giants Sign KaneD Again 

football The New York Gi- 
ants signed quarterback Danny 
Kartell to a two-year contract ex- 
tension, reportedly worth $10 mil- 
lion. Kanell was to be paid the 
league minimum of $21 6,000 in the 
final year of his origninal three- 
year contract. 

• Pro Bowl running back Dorsey 
Levens signed a five-year contract 
with the Green Bay Packers for a 
repeated $25 million. ( AP ) 

Hokies Blank Tigers 

college football Quarter- 
back Aaron Brooks threw a 61-yard 
touchdown pass and set up two 
field goals with passes as The Uni- 
versity of Virginia, ranked No.19, 
beat No. 25 Auburn, 19-0, on 
Thursday. Auburn totaled just 179 
yards of offense, only 18 rushing. 

Keith Smith, a replacement quar- 
terback, completed 17 of 22 passes 
for 218 yards and two touchdowns 
as No. 24 Arizona beat Hawaii, 27- 
6, in Honolulu. (AP) 


Novotna and Seles Easy Winners 

They Advance Into the 4th Round While Henman Beats Mantilla 


The Associated Press 

NEW YORK — Wimbledon cham- 
pion Jana Novotna and sixth-seeded 
Monica Seles moved into familiar ter- 
ritory Friday, capturing straight-set vic- 
tories to advance to the fourth round of 
tbe U.S. Open. 

Novotna, seeded third and seeking 
tier second straight Grand Stem tour- 
nament title, defeated Sandrine Testud 
of France 6-2, 6-3. 

Seles, who has won twice at the Na- 
tional Tennis Center, but not since 1992, 
pounded her way past Annie Miller of 
the United States, 6-3. 6-3. 

“I’ve been able to turn my game up a 
couple of notches to win,” Seles said. 

In another early women’s singles 
match, Nathalie Dechy of France de- 
feated Gala Leon Garcia of Spain 6-4, 6- 
4. Dechy will next play the winner of a 
later third-round match, pitting top- 
seeded Martina Hingis, tbe defending 
champion, a gains t Amelie Mauresmo of 
France. 

Tun Henman, the men's No. 13 seed, 
beat Felix Mantilla of Spain, 6-3, 5-7.7- 
5, 6-4 

In Thursday’s late matches, the New 
York Times reported: 

Just when it seemed that this 1998 
U.S. Open was going to parcel out the 
drama in tiny doses, Pete Sampras and 
Andre Agassi received simultaneous 
scares. A pair of nnintimiHaling but 
intriguing challengers summoned the 
audacity to make the former Open 
champions stumble before they had 


even reached the third round. 

Sampras, the four-tune Open cham- 
pion who can tie Roy Emerson's career 
record of 12 Grand Slams by staying on 
track for a fifth U.S. Open title, was 
menaced by Paul Goldstein of Stanford 
University, a 256th-ranked wild card 
whose main tour experience consists of 
a single victory in the first round here, 
courtesy of an opponent's default. 

Sampras, his racquet flailing like a fly 
swatter, his shots straying like buckshot 
and a grimace of disgust on his face, 
played like a pretender before settling 
down to business with a 7-6 (7-4), 2-6, 
6-3, 6-3 victory. 

* ‘It was just one of those days where I 
wasn't playing that great, just had to try 

U.S. Opin 

and find a way to get through it, and I 
did,” said Sampras, who was not of- 
fended by tbe challenger-friendly hoot- 
ing and hollering that emanated from 
tbe packed gallery. 

“It really wasn’t any big deal,” 
Sampras said. “You just have to shut it 
out It wasn't like they were rooting 
against me, they were just pulling for 
him.” 

Goldstein admitted it had been his 
hope to keep things competitive and 
keep Sampras engaged “for at least an 
hour' ’ in Louis Armstrong Stadium, the 
court where Sampras won all four of his 
Open titles. 

Instead, helped along by 24 unforced 


errors in the first set by the top-seeded 
player and 19 more in the second. Gold- 
stem prolonged S ampra s’ discomfort 
for 2 hours and 8 minutes. 

Agassi's distress lasted even longer. 
After drawing an interesting second- 
round opponent in Guillaume Raoux, 
who wanned op for this Open by knock- 
ing the defending champion, Patrick 
Rafter, off his pedestal two weeks ago in 
New Haven, Connecticut, Agassi pro- 
ceeded to joust with him for 2 hours and 
56 minutes. 

But things healed up once Raoux 
caught Agassi napping and sent the 
match into a fifth set, with Agassi win- 
ning, 6-3, 6-2, 6-7 (6-8). 3-6, 6-1. 

“I was really frustrated with myself 
for letting it get to the fourth set.” Agassi 
said. “It was careless tennis, and you 
can ’t affend to have that happen or you 're 
going to be in the fifth. I think it certainly 
was a wake-up call of scats for me to be 
up two sets and not to close it out.” 

■ Loser Misses Swiss Flight 

Marc Rosset, the top Swiss male 
player, was scheduled to return to 
Geneva on the ill-fated Flight 111 on 
Wednesday night after losing in the first 
round. Instead, he stayed an extra day to 
practice with players still in the tourney. 
The Associated Press reportecL 

“It was a strange feeling when yon 
know you just realize hat for just chan- 
ging your mind you are still alive,” he 
said. “I think I am a little afraid, when 
you realize you were close to dying.” 




Tuouihy Ctay/AgnM rmfrft i W 

Jana Novotna of the Czech Republic reaching for a return Friday at the 
UJS. Open. Novotna defeated Sandrine Testud of France, 6-2, 6i3. 


Back to Work (Already) for National Teams in Euro 2000 Play 


By Rob Hughes 

International Herald Tribune 

L ONDON — If there was time to 
breathe for Europe’s soccer sol- 
diers this summer, I missed it So, 
probably did (hey. The World Cup 
Champagne has hardly dried before 
France's finest are obliged to replace 
their Legion of Honor medals with 
beads of sweat in Reykjavik on Sat- 
urday as they begin efforts to add tbe 


European title to tbe World Cup. 

Icelanders await Only 10,000, be- 
cause that is capacity of the stadium, but 
the reception will be nothing like thtft 
which the French team received from 
die estimated milli on French folk wbo 
swirled around the Champs -Ely sees 
barely two months ago. 

The new French challenge, undo- a 
new coach, Roger Lemerre, starts with 
die first competitive match that Les 
Bleus have faced on foreign soil since 
the last European championship in Eng- 
land more than two years ago. There are 
22 countries in action this weekend, as 
qualifying for Euro 2000 gathers pace. 


The matc hes include an intriguing trip 
for England, whose players and coach 
are too busy telling tales m books to find 
harmony. England tackles Sweden in 
Stockholm, where it has not won in 61 
years. 

Italy, meanwhile, begins a rivo- 
luzione, according to Italian report, un- 
der Dino Zoff. This once-redoubtable 

Ebioman Soccii 

goalie takes the Azzoxri to Anfidd Sta- 
dium where Wales, the opponent, is 
borrowing the borne of Liverpool of 
England because a new national sta- 
dium is being built in Cardiff. 

Then there is Spain. Coach Javier 
Clemente, ridiculed and caricatured 
since his World Cup squad nosedived, 
may relish starting over with his team in 
Cyprus — a new competition and a 
chance of redemption begun far from 
the madding home crowd. 

More curious still will be the contest 
in Kiev on Saturday. There, before the 
biggest crowd of the day. Ukraine meets 
Russia. Or maybe Ukraine meets old 


Ukraine. Anatoli Byshovets, starting his 
second period as the national coach for 
Russia, takes his players to Kiev where 
he, as a center forward and a Ukrainian, 
made his name. 

Moreover, Byshovets has reselected 
Andrei Kanchekdris, among the swiftest 
wingers in the game. Ukrainians know 
him well, for Kanchelskls is one of 
them. 

The Soviet empire gave them the 
choice of playing for Ukraine or for 
Russia. The homecoming of the com- 
rades could be a mite uncomfortable, the 
lines between w inning and losing: and- : 
national honor a little confused. - ~ : ■ ; 

But back to Reykjavik. Doubtless it ' 
will be colder there than in tbe Stade de 
France in high summer, cold reality to a 
French side that won the World Cap 
without possessing a tree center for- 
ward. 

Tbe solid defense, the fine approach 
work were often wasted by attacking 
impotence long before 1998. It took 
inspired scoring displays, by Lilian 
Thurara, a defender, and Zinedine Zid- 
ane, a midfielder, doing the forwards' 


job for them, to win the historic prize. 

Aime Jacquet was a sound and a 
lucky coach. Lemerre, his deputy, con- 
tinues tiie search, inviting Lilian 
Laslandes, the Bordeaux forward, and 
perhaps Christophe Dugarry to tty to 
cure the finishing malaise. It will be 
tough. 

Italy was one of France's victims in 
the World Cup. It lost on penalty kicks in 
a match in which neither team scored. 
Forthat,away wMhCesareMaldini, who 
most be too old if his players couldn't 
score, and in with .Zoff, whose qualities 
of, grave honesty, unflappable resilience 
and • undivided loyalty endured through^ 
1 12 national team games, including me 
1982 World Cup triumph. 

Zoff saw the sterility of Italy in July. 
It lay not in attack, where Christian 
Vietri provided die aihletic strength and 
either Roberto Baggio or Alessandro 
Del Piero worked ingeniously off him. 
Rather it was midfield, from which Zoff 
drops Roberto di Matteo, Angelo di 
Livio, Francesco Moriero and, at least to 
the subs’ bench, Demetrio Albertmi. 
Instead, Zoff pairs two men of Parma, 


Dino Baggio and Diego Fuser, together 
with two AS Roma players, Eusebio Di 
Francesco on the left and Luigi di BkL£ 
gio, the thrusting young lion of tt$T 
center. 

Zoff bids arrivedervi to Gianluoa 
Pagliuca to restore the Juventus keeper, 
Angelo Peruzzi. Without the injured 
Paolo Maldini, the coach brings in 
Michele Serena at left back. He paigs 
Fabio Cannavaro with Marie lulianoat 
center back and possibly trusts Moregp 
Torriccelli at right back. 

Thai may be Wales's best oppgi- 
••Ttunity. For Wales has Ryan Giggsi^ 
•player so fast and so good it is one of the 
sadnesses of soccer that he rarely has a 
supporting cast, at national level, fit ftJr 
his talents. The players Zoff - casts aside 
would be stars for a small country like 
Wales. ! 

Meanwhile Wales’s larger neighbor 
is not short on self-esteem. “Our next 
objective,” declares the English FA, 
“is to win Euro 2000.” 

Rob Hughes is chief sports writer for 
The Times of London ' 


Scoreboard 

OIFcBob Rodin Sotoflnl C10X, Carrasco n 0). 
Guardado (10) crtdSitiRtodi W— Guordoda 
3-1. L— White, 1-5. HRs— Tampa Bay, 
Major League Standings g^wna.Minaogi. Lawtowin. y # 

AJUKAH UAAUI Drtrott 001 000 000—1 7 1 

east orvrstoM Gooden Poole (8). S. Reed IS), 

W L Pet. CB Assenmadier (9), M. Jackson (9) and S. 
»-New York 99 38 323 — Alomar; J.Thompsorv M. Anderson 19) aid 


Boston 000 010 110 00-3 12 0 

Toronto 000 002 100 01-4 9 • 

11 brings 

PJWaflnez. SwtnM CB), Ecfcentey CD. 
Low CIO), D. vents ni) and Hatteborg, 
Varttek (B); W.WUcins. Quantrtn (SL Phene 
(8). AlmcoOT CW, Person frij and Ffefcta, 
K.LBrown(9].W — Penan, 3-0. L—O.Vem. 
0-1. HR— Boston JiLVUenttn (19). 
MOTIONAL LEAGUE 

Arizona 001 000 000-1 4 0 

PRbbmgb 000 000 000-0 3 0 

BnAmteaon and Sflnnatt; F.Cortovn and 
KendolL W-BaAndenorv 11-12. L-F. 
Cordon, 12-12. 

Colorado 100 101 000-3 II 1 

JHMouhM 000 230 «*— 7 10 2 

Thomson Leskanic fJU McElrar CB) and 
Stifltmattec WMdaL Weatien (7), M. 
Myen (SI, C Fax CB), Wkkman (91 and 
Motherly. W— Woodafi. 7-8. L— Thomson, 8- 
10. HRs — Goigroda. Gastitia (39). MHwaukM. 
NBsson 2 C9L B write (33), Woodafl (!)■ 


50 59 2 459 9% 

45 61 1 425 14 



w 

L 

Pet. 

GB 

y-NewYock 

99 

38 

723 

— 

Boston 

81 

57 

-587 

18V. 

Toronto 

74 

66 

JS29 

m 

Baltimore 

69 

70 

.494 

31 

Tampa Bay 

54 

BS 

J88 

46 


CENTUM. HVtBION 



Oevetand 

77 

62 

-554 



Chicago 

64 

75 

-440 

13 

Kansas City 

64 

75 

MO 

13 

Minnesota 

62 

77 

MB 

15 

Detroit 

53 

87 

319 

24K 


wESTomaoN 



Anaheim 

77 

a 

SSO 

— 

Texas 

74 

65 

S33 

TA 

Oakland 

64 

76 

457 

13 

Seattle 

63 

75 

457 

13 

Y-cto*ct>ed ptayott berth 




HJBIOIUUL imoui 



EAST DIVISION 



Attanto 

91 

49 

650 



New York 

77 

63 

650 

14 


66 

74 

471 

25 

Montreal 

53 

88 

376 

3BM, 

Florida 

47 

93 

336 

44 


CENTtML DtVtSWN 



Houston 

88 

52 

429 

_ 

Chicago 

78 

62 

657 

to 

St Louis 

67 

72 

482 

2mA 

MAmukee 

66 

74 

471 

22 

Cincinnati 

66 

75 

464 

23 

Pbfslwrgh 

64 

74 

464 

23 


WESTHVtSKMI 



Son Diego 

90 

SO 

Ml 



SanFrondsoo 76 

64 

643 

14 

LosAnoeies 

70 

70 

500 

20 

Colorado 

64 

77 

454 

26M 

Artrono 

56 

65 

397 

34H 

Taon>«ruiH 

Beat 
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AMEBIC AW LEAGUE 



TowpaBoy 

BOO 200 ISO 100 — 4 

9 a 

Mioatsota 

ooa 2M on loi-s 

18 0 


CENTRAL LEAGUE 

HonsWn 7, HirashlmoO 
YamM 2, Yakut) 1 
Yokohama S Chunkfai 2 

PACIFIC LEAGUE 
Orta it Nippon Ham 2 
Lotte i Kintetsu 1 
Seflxi 7, OaM I 


Major Colleoe Scores 


Japanese Leagues 


Yokohama 

CtnmkM 

Yomluri 


RekabAktiriCB).MedrC9L White (11 land OaM 


w L T Pd 6B 

63 43 \ 596 — 

62 48 1 664 3 

0 55 0 Jtl 9 

54 53 0 JOS 9W 

49 62 0 Ml 16U 

43 tt 0 384 29 

nCUMOl 
60 SO 2 .545 — 

54 47 2 JOS VA 

59 54 0 J22 2Yi 

SB 55 I 513 316 


Arizona 27, Hawafl 6 
VbyMa Auburn 0 


NAJMIUoazt 

Tampa Bay 2, San Jose 1 


U.S. Open 

LATE THURSDAY H NEW YORK 

NUN'S swaus 

ncanwww 

Moral Safin, Rns* deL Tartar Dent Ui, 4- 
1 6-1. 7-6 £7-2; Adrian VOtaea, Rom. dot 
Bob Bryan, U A. 04 63, 6-4. 44. 

Andre Agassi (8, Ui, del Gufflaame 
Raoux. Fr. 60. 6-2. 6-7 (640.34. 6-1. 

Pete Sampras (1J. U-S- del Foal Gold- 
stein, UA, 7-6 £7-41.2-^6-3,63. 

Jon Sfemerinfc. Nett, dal DoarfrtR HAafc 
StaridtL 6-4. 6-1 fr-* Paul Haartnrh, NeSfc. 
deLG u M c nno Cains. Am. 6-1. 6-1, 74L 

Patrick Ratter CO. Aus. Oaf. Hernan Gutny, 
Aig^-4, 6-1^2. Thomas Mustek Austria, deL 
Wayne Bte*. ZJm. 6-7 C5-7J, 64. 6-1 6-0. 

DavtiteSanaotnetfL It. def. Matin Daram. 


Czech R, 7-6 (84). 7-6 (7-5). 64. 

David Notnktov S. Afr. def. Gustavo Kirer 
tea Brm. 2-4 6-4. fra 64. 

Goran lrantovte (14). Cro. del Todd Mar- 
tin, U JS. 14. 7-6 (7-5), 7a 6-3. 

vouM'ssawui 
uam MONO 

Larisa NeM Latvia def. Mariana de 
Swordt S. Aft. 5-7, 4a 6-2; Urn Raymond, 
US. «tef. Natasha Zvereva, Belarus. 62.6-2. 

Mary Joe Femm d c. U.S. d et AJtsnndra 
FusaL Fe, 63. 64 7-6 (lMOb Undsay Dav- 
enport 09. UXdet Led McNeL U£>1. 61. 

NathaBe Tmztat (IQ. Fr. def. Olga Bam- 
bansOiBwva Brins. 67 (67), 62. 63. 

Virginia Ruano-PascuaL Spain, del Tarn 
Snydac U5. 64, 64 Mary Pious 02. 
Fiance. deL Cam Block, Zlra. 6 1,61 . 

HenrietaNagyns»SMk,dof.aiaiidaRB- 
bbs ua, 7-4 (7-3), 64 CondiBa Martnez (7), 
Spain, def. Jadfe Tril U JS. 7-6 (7-4), 61 . 

Amo Kowntova 05), Russia deL Rodka 
Babkova Czech R, 6-X 6-4 

FMDAV M RESULTS 


Byron BtocK Zkn. def. Fernando Vicente. 
Spaia 7-6 (74), 61, 7-5. 

Mcoias Kiefer, Ger, def . Frandsai Cknet 
5pflbl. 64,74(7-3), 61. 

Tbn Henman 03). BrtL eM FeteMantlta 
Sp. 64 67, 7-4 64. 

OSwr Gross. def. Sergl Bruguera Sp. 

61.6a 64. 

Richard KrnPcek 15), Nedu def. Mm 
CTBrtea. UJ.67, 7-6 (74), 62. 

Ywgeny KafebiBuw 0 U, Rus. dot Tommy 
Haas, Ger, def. 74, 6Z 1-4 7a 
OHver Gnas, Ger. dof. Soigl Brogueia Sp. 
61,63.64. 


Jana Novotna CD, Czech R, del Sandrine 
Testud Fr. 62, 63. 

Menkn Seles (6), UA, def. Airie MBteu 
UJS. 64 6a 

Ntfhofle Dedqr, Rr. deL Gala Lean Garckv 
Sp.64,64. 

Patty Sdmyder (11), Swltz. del. Mary Joe 
Fernandez, U.S.6-1, 74 £7-3). 


AMERICAN LEAGUE 

BOSTON— Recalled RHP Daria Veras tan 
Pawtucket IL 

OETROTT— Bought cordiuct at RHP Marino 
Santana ham Toledo, ILNamed Jeff Janes 
buflpen coach and Fred Kendal dugout 
cooch, 

KANSAS aTY-B0dgW contract of RHP Jeff 
Support ham Arizona Diamondbacks. Des- 
ignated INF Lite reran for assignment. 

Toronto - A rftvntcd C Benito Santiago 
ham 604ay disabled list 

NJDIONAL LEAGUE 

CHK3HNATI— Activated RHP KeBtidauber 
ham 604ay ittsabled 1st. 

Colorado— RecaBed C Mark Strtttmatter 
fiaai Colorado ^utiigtL PCL 

Florida— R eadied OF Preston Wtison 
from Charlotte, U_ 

MOUSTOH— RecaBed LHP CJ. rflOmaki 
and INF Ross Johnson from New Orients, 
PCL 

MOMTRSAb-RocaHed LHP Rfdl DeHart C 
Mike Hubbard OF Fernando Segtrignoi and 
INF Jose Vkha from Ottawa ILBaughtam- 
tnxt of LHP Tbn Young from Ottawa and C- 
INF Michael Barren bam Harrisburg, EL 

PLY. MET5-Rece}ved cash conskteratians 
In Ilea of playerto be named from Arizona to 
complete July 31 trade: Soot cash constd- 
erattaas In Beu of a player to be named la 
Kansas CBy to complete an Aogustl 0 trade. 

pmsMiKH— Extended eontract of Cam 
Bonflsy, general manages ttiraugh 2000. Re- 
catled INF Abrahan Nunez and RHP Elmer 
Dessens ham (tashvOe, PCL and OF EmB 
Brown from Carolina SL 

ST- LOUIS— Bought contract of OF Joe 
MdEwIng ham Mmnphls, PCL 

san dieco— Activated OF Tony Cterymi 
from 15-day dtaabled DsL Agreed to terms 
w«ti3B Sean Burroughs. 

san nuMcrsco-ReccAed C Doug Mbobea 
INF Ramon Martinez and OF Aramdo Rks 
ham Fresno, PCL Bought conb u d of RHP 
Cory B«Aey and OF Orris Jones hem Fresna 


NATJONAL BASKETBALL AflOOCWnON 
UL laxens— Signed Jeny West executive 
vice president to 4-year eontract extension 
through 2002-2003 season. 

FOOItaJIU 

NATIONAL FOOTBALL LEAGUE 
■KEEN BAY-Sgned RB Dorsey Levens to 
6pear contract Waived QB Matt Hassel- 
b«». 

indianapous— W atrat CB Cartton Gray. 
HEW on lea Ns— Waived WR MB Stegafl 
ham tabued reserve-Infrny setffemenf list. 
ply. cunts— 5^nadQB Danny Kanafl to 3- 

yearcordract. 

Noaar 

NATrOHAL HOCKEY LEAGUE 
AMAHEtM— Signed D Dan Trend to 1-year 
contrad with a team opflaa. Sgned G Patrick 
Latone to 1-year contract wWi an option. 
Signed D FredrfliOloimon to 2-yetr contract 
Signed C Steve RuccWn to 4-yeor contrac t 
Atlanta— N amed Las Jackson as sfeta n t 
general manager and Dan Marr head sawt. 

BUFFALO— Signed rw Stefton Watby. 
Agreed to termwtih LW Randy Curmeywariti 
cm raultiyear contract. 

calcart— Signed D Todd Sbnpqon to 3- 
yearandroct Signed LW Daw Roche. 

Carolina— Announced reAwnent of D Al 
tofririe. Bought out contmct of RW Sieve 
Rice. 

CHicaao-Acqirimd D Doug Zrootek from 
Los Angeles for 1999 36round draft pick. Re- 
signed C-LW James Block. Signed D Bryan 
Fogarty, RW Onto H e rpengora n dRW Marta 

Mrddnan. 

gOlUOl 

ougoh— A greed to terms wtih Mta BeL 
briS, toattudcDadL cn6pea’aintnKL 

SOUTH cabouna— S uspended RB Troy 
H a mhrick l gam forvlotafing team pofley. 


Satubpat, Sept. 5 

Aflnume*. Masawr — atiiteficsi am 
womea Grand Prfc FlnaL 


ctojiio, Madrid, Spain— Tour of Spain, 
to Sept 27. 

com Crans-Bur-S terra, Swttzectond — 
itierv Canon European Masters TomnkamaL 
Japan — men, PGA Match Play, la Sept. & 
Milwavkee — men, Greater Mtiwauhee 
Open, to Sept 4 Minomflsuru, Japan — 
womea Fup Sonfcel Ladles, to Sept 4- Mflton, 
Florida —sentora Emerald Coast Classic, to 

Sept 4- Portland, Oregon — woman The 
Safeway ChamptanstiJa to Sept 4 
sooesn. European OiamptonsWp, qual- 
Ifytog: Wcdes vs. Italy; Belarus w. Denmark: 
Georgia vs. Albania; Flntond vs. Moldova; 
Taitaey vs. Northern l retaKb Amenta vs. An- 
dairoelariamd vs. France Ukraine vs. Russia; 
Sweden vs. England; Aastrla vs. Israeb 
Cyprus v*. Spain; StovaMo vs. AzerhaSaro 
Ireland vs. Croatia; Lithuania vs. ScotaKt 
Basina vs. Estonto. Hanoi Vietnam — Tiger 
Cups (toot Vietnam vs. Stogapore. 

TWHH1N, New York — U J. Open, New 
Ybfk.toSapt.13. 

wnnmJNa. Poznan Poland— women, 
Worid Champtonshlps, to Sept 4 

Sundry, Sept 6> 

Muancjur FOOTBALL skirt of ua. Na- 
tional FooibaB League season. 

ATHLETIC*, Sydney Marattm 
HOTORCTCUBACIMa, Iraota, Italy — 
San Mario Grand Pita. 

■WW W. Cologne. Germany — World 
Rawing awnplonsttpx to Sept 12. 

nooccb. Earn peon aramptonsMa qual- 
ttying^fBecevL Sloventro Norway vl Latvia: 
Bulgaria vs. Poland; H angary vs. Portogat 
Moosdonla vs. Matte Fosroe immds vs. 
Czech RepuhBc Efblcoka Ontaria Canada 
— women 3d Women's CONCACAF Chom- 
pkmsMp. 

Monday, Swpt. 7 

No motor entries. 

Tuesday, Sept. 8 


■RlEBTLlNa, Tehran Iran -men World 
Ctannpionshlps (freestyle), to Sept II. 


Wednesday, Sept. 9 ' 

sooesn, Istanbul. Turkey — World $dr 
vs. Turkish Sim oxhibihan mu tate CONME- 
BOLCupk semifinals, first leg: Santas. Brazil 
vsl Sampaio Correa Bnuife Atietico Mlnekn 
Bnnfl, vs. Rosario Central Arpenthm. • 

Thursday, ^pt. IQ \ 

oouv Coventry, England — merv British 
Masters, to Sept 13b Inha Japan — men 
Suntory Open, to Sept 13) Kanl Japan — 
womea Japan LPGA Ctwmpionship, to Sept 
14- Oakvflfe Ontaria Canada — men, JM 
Canadian Operv to SepL 11 Kent Washing- 
ton— womea SAFECO Classic, to 5epL^. 

Friday, Sept. 1 1 T? 

athletics, Johannesburg, South Abtar 
— Worid CaatoSept. 13. •- 

gambol Koala Lumpur. Malaysia ~- 
Commonweattli Games, taSepL 21. ~ > 

oolr, indfanapotis— mea sentora CaA. 
fortaassJc,to5ept. IX 
TABLE TEMNtm, Tafp^Tahvan-Wbm- 
en^r World Cup, to Sept. 13. 1 

Saturday, Sept. 12- 

utoCKET, Toronto, Canada — Sahara 
Cop Bridted-avere International tounumOL 
India vs. Pokishm. s 

HoRssRAcmo. Doncaster, Englandi- 
SLLeger. ; 

ROOBY uiuom. Rabat Morocco — 
World Cujx quaflfying: Morocco vs. Zfnb- 
ataWE. tvary Coosr ml NomlikL T 

•ocea. Faxboro, MassadnntfsV 
women, US. Cop tofl. United States vs. Mer- 

ICD. 

Sunday, Sept. 13 

ameiCET. Toronto, Canada — Sahara 
Cup timtiedroven intemattonal toomamwiL 
India vs. PaUstan. 

motor raoow, Monza Ihriy — For- 
m uto One liotoi Grand Prtc Monterey, OA- 
romlo — indy-con Grand Pita of Montaey. 

mao. Tokyo — Autumn Grand Sump 
Tournament, to Sept. 27. ; 
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Putting 6 College 9 
Pack Into Football 


cmrllitll; If •; : t luru l nj,,.. 


tifrinr Irsfcit . 






*iS r -n-f* 


■o 2000 PI 


n 


iv- • 

v* A pi 

I'.iii'i •- 

f' • 

O’- 

' m 7 ,‘_n 

fafiu- - ' 
AMi'-'i. 1 ?' 

F*+.» *-♦.■ 
Mkti,,- 

i ■■ 

iW ' ■ 
■frtrS.i • 
Uv • 

*** 1 ' 

m *■ 


By Ian Thomsen 

»£• International HcmldTribtou 

| V. BOSTON — For millions 
.-jbf Americans, Saturday is an 
I jiuUversaiy. By implication 
are a year further removed 
j35jom out youth. At the same 
it eives us something to 
- It’s the ope ning 
iy of the college foot- 
H&U season. 

JJ-, The top player this year 
pjfeems to be a junior liuebacfc- 
p# at Ohio State University, 

Id Ahiiua 

j&ndy. Katzenmoyex, who 
rppenly admits that he has no 
’.interest in scboohradc. He is 
»iaerely declaring the scani- 
ernents of hzmdreds of other 
‘players and coaches at the 
•fcgbest, lucrative, televised 
tlevel — that college football 
all about winning football 
fcgames and has little to do with 
^attending college. 

Someday, maybe, the pres- 
tjdents of the top football uni- 
versities will be forced to ad- 
3mt that football exists at tbedr 
gscbools to make money, aca- 
demics be damned. At die 
ifiidment, those football 
femm are. grossing 

millions of dollars, while 
income to players on 
grounds that it would (ti- 
the values of the 

Rpart 

• .The truth is that college 
-football can survive just 
about anything. It thrives not 
in the stardom of Katzenmoy- 
’er, but in the best fans that 
U.S. sport can produce. 

Dick Regan is tire perfect 
example. His grandfather 
went to the College of the 
Holy Cross in Worcester. 
Massachusetts, about an hour 
•west of Boston. Regan’s fa- 
ther went to Holy Cross. 

, hfanarif WOttDd up CD- 

j at Holy Cross. 

“I grew up my whole life 
following Holy Cross,” he 
•said this week: from tiie office 
In which a fantasy has come 
-tine — for he is the new ath- 
letic director at Holy Cross. 

“Even when we were liy- 
1 iug in Tndiama and Phil- 
adelphia, as a kid, Fd look in 
Ibe papers to see bow they did 
•each Saturday,” he said. “I 
Wore the Holy Cross T-shirt, 


tiw whole thing. I was always 
going to go to Holy Cross.” 

He graduated in 1976 with 
a degree in economics. One 
®ing led to another and he 
went to work in die front of- 
fice of the New England Pat- 
nots. Another tiling led to 


ing t o colonize the OI< 
with American football. 

“Fm not sure there’s a 
groat difference between the 
following of die soccer dubs 
in E ng l and and the following 
of college sports in Amer- 
ica,” he said. 

Holy Cross used to be a 
power. On Nov. 28, 1942, the 
Holy Cross football team up- 
set die nation’s No. I, Boston 
College, 55-12. 

In the 1980s, when the 
biggest college football pro- 
grams began demanding mil- 
lions of dollars in TV rev- 
enue, Holy Cross had to make 
a decision. “There was no 
way a school our sere, with 
OUT aftarlwmlr emphas is, was 
ever going to keep up with 
schools like Boston College 
and Notre Dame,” Regan 
said. So Holy Cross down- 
graded. It no longer offers 
to its players. 
Our players play because 
they love the game,” Regan 
said. ’"There is no other rea- 
son.” 

Holy Cross numbers fewer 
than 2,700stadents, yet this' 
weekend a crowd of 6,000 to 
10,000 will attend tire open- 
ing football garni*, against 
Fairfield University of Con- 
necticut. In hundreds of 
schools, big and small, it will 
be tire ««ne all across Amer- 
ica: Al umni and parents of 
students touring the campus 
over tire weekend, holding in- 
formal reunions and barbe- 
cuing in the parking lot out- 
side tire stadium in tire hours 
before the game, a tradition 
known as tire “tailgate.” 

That, really, is tire differ- 
ence between a school and a 
dab. A professional club in 
aity country exists to winjose 
or draw. A school like Holy 
Cross gives the result per- 
spective. 

Ian Thomsen is a senior 
writer at SportsfUikStrated. 



Packers and Favre Look 
Ready to Tame Lions 


By Mike Freeman 

New York Tima Service 


Lions at Packers Very quietly. Green Bay 
quarterback Brett Favre has had a strong 
preseason. He is just picking up where the 
team left off. Green Bay finished last year 
with the conference's No. 1 pass offense (23 1 
yards a game) and Favre’s S93 career passer 
rating is one of the best in the league. The Pack 
will be back, probably in the con f e re nce title 
game. The Lions, meanwhile, are back to 
where they have always been: relying on 
Barry Sanders and hoping that this will be the 


NFL Matchups 


Umtj Cuh/Tbs Aan 

The Rockies’ Neifi Perez fairing to stop a hit by the Brewers’ Mark Loretta. 

Indians Slip By Tigers, 2-1 


The Aitsodated Press 

A double by Kenny Lofton drove in both 
Cleveland runs as tire Indiana and Dwight 
Gooden won in Detroit. 

The 2-1 victory Thursday night over the 
Tigers was Gooden’s fourth straight winning 
decision. 

After singles by Sandy Alomar and Enrique 
Wilson, Lofton hit an opposite-field double 

into tire left-field comer that scored both 
runners. 

Justin Thompson (10-13), tire Detroit 
starter, matching a career-high four-game los- 
ing streak, gave up two runs cm six hits with 
two walks and six strikeouts. 

“I made a good pitch to Lofton,” said 

28^^iohis 13 losses, “^ju^sceme^ to 
stick the bat out. He didn’t try to do anything 
special That’s what makes him such a good 
leadoff hitter.” 

Thompson pitched almost as well as tire 


itom 3, Dwa Ray* 4 Todd Walker doubled 
and sewed on a single by Terry Steinbach in 
the 12th inning. 

A season-low crowd of 7,072 at the Metro- 
dome saw die Twins rally twice late in the 
game. Minnesota made it 3-3 with a nm in tire 
nhtfh, and Matt Lawton’s two-out homer in 
the i0thtieditat4. 

- Him Jay* 4, Had 9m 3 Shannon Stewart 
drove in tire winning run in the bottom of tire 


1 1th with his fourth hit of the game as Toronto 
won its seventh straight 

In the first game of a four-game series, tire 
Blue Jays beat Pedro Martinez and moved 
within a half-game of overraking Texas for 
second place in the AL wild-card race. A 
sweep in this series would move tire Blue Jays 
within five games of tire Red Sox, tire AL 
wild-card leader. 

In the National League: 

P i«a ondha c k » i, W mhn o Brian Anderson 
pitched a three-hitter for bis first career 
shutout as Arizona won in Pittsburgh to ex- 
tend the longest winning streak in its brief 
history. The Diamondbacks finish ed off a 
three-game sweep of one-run games, holding 
tiie slumping Pirates to one run in tire final two 
games and four in the series. 

Arizona has long since abandoned any 
hope of finishing anywhere bat last in the NL 
West, but the expansion Diamondbacks — 
winners of six in a row and eight of 11 — are 
the National League’s hottest team. 

Tire Diamondbacks (56-85) aren’t playing 
for a pennant, but they could finish wim one of 
the best records ever by an expansion club. 
They’ve already won more games than the 
Mas, Padres, Expos and Blue Jays did during 
their inaugural seasons, and they are two 
victories ahead of Colorado’s pace during the 
1993 season, in which the Rockies won 67 
games. 

P wnw w 7, RoddM 3 In Milwaukee, Brad 
Woodall honrered and pitched six strong in- 
nings, and Dave Nilsson hit a pair of two-ran 
homos for the Brewers: r -■ 


year quarterback Scott Mitchell comes out of 
his coma. Packers. 28-21. 

Falcon* at F ami iw* Many are picking At- 
lanta to make the playoffs this season. If the 
Falcons are going to, this is a game they need 
to win. True, saying the first game is a big one 
is a rad ovendramatic but tire Falcons got off to 
a poor start last season and a repeat would kill 
any postseason hopes. Falcons. 22-10. 

Jaguar* at Haar* : Last season Jacksonville 
scored a league-high 300 points on 63 trips 
past their opponents’ 20 yard-line. Thai of- 
fense could be even better this year. The 
Jaguars have more depth and the defense is 
Super Bowl caliber. Chicago meanwhile 
looks bad, but it has won 12 of the past 14 
openers. Jaguars. 27-0. 

Saints at Ram* This is the battle of the old 
coaches. Dick Vermeil, the Sl Louis coach, 
though, is 7-0 lifetime against Mike Ditka. 
Ditka’s players play hard far him but that 
won't tie enough. Vermeil's quarterback, 
Tony Banks, has started to work hard, wide 
receiver Isaac Bruce is back from a knee 
injury and tackle Orlando Pace is slimmer and 
meaner. Rams, 14-6. 

Stestom at Ramos Pittsburgh has won tire 
last four division titles, but Baltimore has 
enough offensive and defensive firepower to 
keep up. Rod Woodson, a Ravens conrerback 
formerly with Pittsburgh, wants to prove that 
the Steelers made a mistake in releasing him, 
which is good for at least one interception. 
Ravens. 28-21. 

Saabawfcs at Eagbn Because of poor draft- 
ing and little spending on free agents, Phil- 
adelphia finds itself in a talent drought Seattle, 
meanwhile, is swimming in good players, 
especially offensively. Seahawks, 21-0. 

Boeeanoors at tracings Tampa Bay has a 
great coach, a great running game and a solid 
defense, all the ingredients to make another 
strong playoff run. 

But can they make a super run with average 
quarterback Trent Differ at the helm? The 
answer is no and it is the same reason why the 
Bucs will lose to Minnesota. V7 kings. 35-20. 

Oilsrs at Bengali With the steady Neil 
O’Donnell at tire helm and a solid running 
game behind Mm in Corey Dillon, Cincinnati 
will do some damage offensively. But these 


are two closely matched teams. Wide receiver 
Yancy Thigpen gives Tennessee deep help 
and he’ll be the difference. Oilers, 17-14. 

Rsdsfcfaw mt Giants Last season the New 
York Giants were the first NIC East team to 
go undefeated in the division with a 7-0-1 
record. The Giants’ defense is still one of the 
best in the league. The Redskins have a solid 
running game and good receivers but with 
Gus Frerotte at quarterback the Reds k i n s can 
only go so far. Giants. 20-13. 

Gsrdinalsat Cowboys The common thought 
is that the Cowboys have taken a step back and 
the Cardinals two forward. True, Arizona’s 
quarterback, Jake Plummer, is hex, fi n is h i n g 
preseason with a 105.1 passer rating, but the 
Cowboys, winless in preseason, will try to 
make one last run. They’ll kick off the season 
with a big victory over a club they always 
seem to dominate. Cowboys. 17-0. 

BiiteMCtiargsrs The chest thumping you've 
heard for the last month is the Chargers’ 
quarterback, Ryan Leaf, after he’s zipped a 
touchdown pass or thrown for a first down. He 
has been brilliant in preseason and at times so 
cocky he looks like a five-yew veteran. The 
Bills spent a first round pick in prying Rob 
Johnson away from the Jaguars and he looks as 
if he’s worth it. The Chargers get die edge 
because they’re at home. Chargers, 21-14. 

Dolpttfna at Colts Quarterback Peyton Man- 
ning, at 22 years, 5 months and 13 days, is the 
seventh youngest starting quarterback in NFL 
histoty. Guess who was the sixth youngest, at 
22 years and 4 months? His father, Archie. 

Thus Peyton continues in his father’s foot- 
steps and like his father's early years in New 
Orleans, Peyton's will be rough. His offensive 
line isn’t good and he opens against a hungry 
Miami team. Dolphins. 30-10. 

J«ts at 49srs For this game Bill Parcclls, 
the New York Jets coach, is basically playing 
with bouse money. If he wins, he is seen os a 
genius for going to the 49ers’ home turf and 
beating them. If he loses, no one expected him 
to win. anyway. This might be a game he can 
steal. As great an athlete as wide receiver Jerry 
Rice is, he is still coming off a devastating 
knee injury. He won’t be 100 percent and the 
49ers without Rice just aren’t tire same team. 
Jets. 21-20. 

Haidars at CMsts Oakland seems to be back 
on track with a young rookie head coach, Jon 
Gruden. Its practices have been sharper and the 
defense, much maligned in recent years, is 
stronger with the addition of comerback 
Charles Woodson. Kansas City is dominant in 
the regular season and since it hates the Raiders, 
this will be a spirited game. Chiefs, 31-21. 

Patriots a* Broncos In spite of gloomy pre- 
dictions, New England still has quarterback 
Drew Bledsoe and he makes tire team go. The 
Patriots will find some way to ran the ball and 
their defense is better than it has been in years. 
Look fox' New England’s tight end, Ben 
Coates, to have a big game on Monday night 
and tire Super Bowl champions to get an early 
season shock at home. Patriots; 17-14. 
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DAVE BARRY 


Xerox Corp. 
reported profits of 
*$850 trillion, 
mostly in 50s. 9 


Got Any Funny Money ? 

M IAMI — I received a press release from die U.S. Treasury 
Department. Naturally, my first move was to verify, via 
chemical analysis, that it was genuine. There has been a sharp 
increase in the number afwunteifeit Treasury Department press 
releases, as an embarrassed CNN found out last month when it 
reported, incorrectly, that Federal Reserve Board Chairman 
Alan Greenspan does all the voices on the popular cartoon show 
“Sooth Park." (In fact, he does only Kenny and Mr. Hankey.) 

But this particular press release turned out to be authentic; it 
announced fhar, this fall, we'll be seeing a new, redesigned 
$20 bill. This is part of an anti -counterfeiting program to 
redesign all of our old currency, which has become too easy to 
duplicate with modem color photocopiers — a fact that was 
made all too dear when the 
Xerox Corp., in its 1997 an- 
nual report, reported profits 
of “$850 trillion, mostly in 
50s." Why does counterfeit 
money represent a threat to 
the nation? And how can we, 
as consumers, be sure that we 
have spelled "counterfeit" 
correctly? To answer these questions, we need to understand 
exactly what money is, and what makes it valuable. 

Back in ancient times, when people were much stupider 
than they are today, there was no such thing as money. People 
transacted business by trading actual, physical things. For 
example, if you sold a cow, the buyer would pay for it by 
giving you, say, 14 physical ducks. Even in those days, that 
was a lot of ducks to be carrying around, and the bank wouldn’t 
let you deposit them, because they fought with die chickens. 
Also the automatic teller machines were disgusting. 

Finally, the ancient Egyptians got sick of this and invented 
the first unit of paper currency, called the “simoleon.” The 
way the Egyptians explained the concept to their trading 
partners was: "For your convenience, we’re going to start 
paying you with these pieces of paper, which are valuable 
because they have a picture of Ulysses Grant." The trading 
partners were not crazy about this concept but they went along 
with it, because the Egyptians had also invented spears. 

The basic principle remains the same: We trust money 
because our government stands behind it A counterfeit $20 
bill is a worthless piece of paper backed by nothing; whereas 
a real $20 bill, issued by the Treasury Department, has value, 
because any time you want, you can take it to Fort Knox, site 

of the federal gold bullion de- 
pository, and exchange it no 
questions asked, for a duck. 
Try it! If they give you trou- 
ble, mention my name. Art 
Buchwald 

But the point is that start- 
ing this fall, you're going to 
start seeing a drastically re- 
designed $20 bill. Among the major changes are: 

• To thwart photocopiers, instead of saying "Twenty Dol- 
lars," die new $20 bills say "Fifteen Dollars." 

• The Nike swoosh has been enlarged. 

■ The engraved portrait of Andrew Jackson has been given 
a new, up-to-date hairstyle, patterned according to the Treas- 
ury Department press release, ’‘after Barry Manilow." Pres- 
ident Jackson also has been given a vivacious new facial 
expression that seems to say: “I am looking good and I am 
READY TO PARTY with the engraved portraits on other 
currency denominations! ’ ’ 

• On the back of the bill, in the engraving of the White 
House, on die far right-hand side, in the engraved shrubbery, 
is a tiny crouching engraving of Kenneth Starr. 

• For verification purposes, the new bill is impregnated with 
plutonium particles that emit a distinctive pattern of atomic 
radiation. 4 ‘This poses absolutely no health danger whatsoever 
to humans." notes the Treasury Department press release, 
which adds: "Do not ever put die bill in your pocket" 

These improvements, plus the top-secret "auto-detonate" 
feature that I am not allowed to mention, will make the new 
$20 bill — which is costing the government $348.50 per unit 
to manufacture — the most advanced anti-counterfeit cur- 
rency in the world But the whole effort will be wasted unless 
you, the consumer, do your part by keying a sharp eye out for 
“funny money." The Treasury Department is asking that you 
regularly inspect all of your bills, of all denominations. 

If you notice anything suspicious — according to the press 
release, this especially means “foreign words, men in wigs, 
strings of numbers, a greenish coloring or some kind of weird 
eyeball floating over a pyramid" — you should immediately 

? ut the suspect bills into an envelope and mail them to: 

reasuxy Department Anti-Counterfeit Task Force, cfo Dave 
Barry, The Miami Herald Miami, Fla. 33132. Please help. 
Only by joining together to fight this thing can we. as a nation, 
buy me a giant mansion with servants and ducks. Thank you. 

© 1998. The Miami Herald 
Distributed by Tribune Media Services Inc 


In the shrubbery, 
is a tiny crouching 
engraving of 
Kenneth Starr, 


Sun, Slides and Lies: the Voyager’s Secrets 


By Mary Blume 

Intenuitional Herald Tnbmc 

T> ARIS — Everyone is back 
i from vacation, fresh and 
breezy after having found the 
best beach, the bluest sky, the 
finest romance. 

We all lie about our va- 
cations, of course, but accord- 
ing to a hefty new book, de- 
ception is implicit in the 
notion of travel (sometimes it 
is self-deception of the I-am- 
a-traveler-you-are-a-tourist 
kind). 

Travel is related to the idea 
of escape and without a secret 
there is no escape, says Jean- 
Didier Urbain in "Secrets de 
Voyage" (published by 
Payot). 

Urbain ’s previous books 
include "L'ldiotdu voyage" 
and “Sur La plage," as well 
as a semiotic study of the 
tourist and the traveler. His 
book includes quotations 
from Barthes to Tin tin and 
has more footnotes than there 
are ants at a picnic; the “voy- 
age," he says, is an anthro- 
pological structure of the 
imaginary. 

There are those who tell 

you nothing about their trips, he says, and those who tell you 
everything (most of us, gearing ourselves fra- returning 
vacationers* tales, are unhappily more familiar with the 
latter). 

In a sense, all of today ’s trips are conducted in a secrecy of 
sorts, which is the indifference of everyone else, whether 
they be the natives we descend on or the friends we bore with 
holiday slides. 

The idea of the voyage is capacious and includes those 
whose trips have an end different from their aim. Urbain 
cites Christopher Columbus, who discovered the wrong 
New World, or the Vikings who in 856 went to Italy to sack 
Rome. 

They confused Rome with a small village, Luna, which 
they duly pillaged, taking a stable for the Colosseum . a tiny 
square fra the Forum and a pile of manure fra the Tarpian 
Rock. Voyagers, nonetheless. 

Then there are what Urbain calls the immobile voyagers, 
most famously Xavier de Maistre, who wrote his “Voyage 
autour de ma chambre” in 1795 (“after my armchair, by 
heading north one discovers my bed"), and going right up to 
today with Jean-Dominique Ban by in* The Diving-Bell and 
the Butterfly," paralyzed but off on an imag inary crip to 



Hong Kong. More complex was William Beckford, who 
t rans ported himsp.tf to another country while already on a 
trip. 

In Belgium in 1780, appalled by the harsh Flemish 
language and the flat landscape, be shut his eyes and 
imagined hims elf among the sunny escarpments of Greece, 
where shepherds fill the air with song. 

And then there are the outright liars, false explorers such 
as Louis deRougement (real name Green) who from Sydney 
recounted his adventures among pearl fishers and cannibals, 
and Kari May who became a famous expert on the Far West 
while living in Dresden and wearing cowboy clothes. There 
is something of them in all of us, Urbain says. 

There are voyagers whose first aim is the trip’s legitimacy 
— soldiers, merchants, crusaders, physicians, prospectors, 
diplomats, pioneers, pilgrims, and industrial spies going 
back to Robert Fortune who, in 1848, disguised himself as a 
Chinaman to steal the secrets of growing and making tea. 

There are the forced voyages of deportation or extradition. 
There is sex tourism and, equally repellent, a travel agency 
Urbain found called Krematour, which spe cializes in tours of 
crematoria. 

"Tell me what yon are hiding about your voyage and I will 


tell you what its point was,’’"' 
Urbain says. -- 

Even professional travelers*^ 
conceal by exaggeration. 

Pierre Loti, the French ■ 
exotic, described kneeling un- " 
fil dawn by the Mount of 
Olives in the hope of finding ■ 
faith. "Until dawn!” his 
dragoman later exclaimed. 
“He started shivering at once 
and said I haw no overcoat. leu 
us leave." 

Maiyse Choisy, in Greece-1 
in 1929, said she coukl not?, 
bear to be considered a mere; 
tourist and went to exceptional - 
lengths not to be. in order to 
stay at Mount Athos, where 

women are banned, she cut off 

not only her hair but her 
breasts and wore a prosthetic 
penis as well as a Chaplin 
mustache and a pair of Harold 
Lloyd specs. 

Urbain doubts the authen- 
ticity of her story, but 
Choisy's aim was a standard 
one: “I wanted to get out of 
myself, be another. No matter 
who, no matter what. But no 
longer myself, what a pleas- 
ure. To be in another skin." 

Voyages real, virtual or 
imaginary provide an escape kg 
from oneself and from the familiar. Even changing a lan- ^ 

use of a foreign language during a trip.” wrote Paul 
Maraud, "allows one not to communicate with one’s com- 
patriots." 

D ISGUISE helps, whether at the simplest level of car- 
rying a local newspaper to look like a native or the outfit 
worn by Thomas Manning, who became the first Eng- . 
lighman to reach Lhasa in the early 18th century despite an 
imperfect disguise of anative Vietnamese costume and a pair 
of ice skates for use in the Himalayas. ; 

Today, one can travel through films into space or back to 
the dinosaur age. The future may be in couch potato travel \ 
free from peeling sunburns, school fees, flaxes and all the 
other sorrowful complements of vacation’s end 

Free, too, from the burden of seif-inquiry (Montaigne: “I 
know what I am fleeing but not what I seek”) and from the 
exercise of inventing the lie that Urbain considers basic to 
every trip. 

Is there a trip that does not have a secret or a single traveler 
who has not lied? he asks. Probably not, beginning with die 
first holiday postcard saying “Wish you were here. 
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T HE dissident Wei Jingsheng spent almost two decades 
behind bars because of his demands for democracy in 
China, but it is the last year of his life that most concerns him 
now, and he is afraid he has lost it all — in a briefcase he left 
by mistake on a bus-stop bench. Wei’s case held a year’s worth 
of research, along with his passport, car registration and some 
checks. He says he’ll give $200 to whoever returns it "It was 
a whole lot of notes, all written in Chinese, in a small black 
vinyl briefcase." said Abbi Kaplan, Wei’s interpreter. After 
being released from prison on medical grounds last Novem- 
ber, Wei, 48, has been working at Columbia University in New 
York, and also doing research at the University of California at 
Berkeley on a fellowship that ends in December. 

o 

Paul McCartney will fulfill one of his late wife's longtime 
dreams — releasing her own record. Linda McCartney had 
been working on a record for 20 years and finished it shortly 
before her death on April 17 from breast cancer. The album is 
called "Wide Prairie” and is scheduled for release by early 
November. It contains 16 songs, 13 of them written by Mrs. 
McCartney. She also sings and plays a variety of instruments. 
Also featured is McCartney’s son, James, 21, playing guitar. 

□ 

Anita Hill, whose allegations of sexual harassment almost 
undid the Supreme Court Domination of Clarence Thomas, 
has joined the faculty at Brandeis University in Waltham, 


Massachusetts. Hill will teach two courses in the fall for the 
school’s Women’s Studies department. Hill gained national 
attention in 1991 when she accused Thomas — her former 
boss at the Equal Employment Opportunity Commission — of 
sexually harassing her. In recent months. Hill has been pro- 
moting her newest book, “Speaking Truth to Power," an 
autobiographical account of the stormy 1991 Senate con- 
firmation hearings. 

□ 

In a $50 million lawsuit against Globe Communications 
Corp., Arnold Schwarzenegger contends that a story in die 
tabloid libeled him by reporting that he was in III health and 
feared having a heart attack. The story headlined "Amie’s 
Heart Crisis'’ defamed Schwarzenegger by implying his 
health was poor after heart surgery last year, the "Ter- 
minator" star contends. Schwarzenegger underwent surgery 
in April 1997 to replace a faulty aortic valve. 

□ 

The reclusive British pep star George Michael has can- 
celed a world tour planned for next year because he is still 
trying to cope with a string of recent traumas, the Sun tabloid 
newspaper said Friday. The paper quoted a friend as saying: 
“George doesn’t want to let his fans down, but he just can’t 
cope with touring at the moment.” Earlier this year Michael, 
35, apologized on television after being arrested in a Los 
Angeles toilet and charged with lewd behavior. 
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STAR-STRUCK — Jamie Lee Curtis taking bows oil 
the Walk of Fame in Hollywood, cheered by her! 
daughter Annie, center, and her mother, Janet Leigh.' 
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For easy calling worldwide: 

• I. Just dial the AT&T Access Number far the country 
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AT&T Access Numbers 


AustrieO 0224034U Greece* 

Belgium* 0-800-100.10 tretendn 

Czech HepabOc* 00-42400-101 brae) 

Egypc*<Csife)r 510-0200 taly* 

France .0400-99401 1 Netherlands* 
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Saudi Arabia*. 

Spain 

Sw e de n 
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Germany., 


.01304010 


.000042241 II 
ltesii**ll4eM0w)l„ m _755-5O42 


,.020-795-611 

Sw i tzer la nd* 000049401 1 

United Kingdom * + 090049401 1 
United Kingdom *+ 050049401 1 
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For access numbers not listed above, ask any operator for AT&T Direct Service, or visit our Wfeb she ac 

www-att^om/trwder 




It s all within your reach. 
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